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Compiled  by  the  Research  December  1950 

Staff  cf  THE  TECHNOCRAT  Number  5 

TRENDS  IN  BUSINESS,  FINANCE  AND  DEBT 

One-Third  Down 

"Washington,  Nov.  22  (AP) —  More  than  a  third  of  the  nation's  families  spent  more 
than  they  took  in  last  year,  managing  to  get  by  chiefly  on  credit,  the  Federal  Reserve 
Board  reported  yesterday. 

Most  of  them  were  in  the  lower  income  brackets,  the  board  said,  adding  that  the 
families  in  the  top  10th  income  bracket  piled  up  more  savings  than  all  other  families 
put  together, 

(Bealizing  that  industry  is  geared  to  the  rate  at  which  people  spend  money  for 
consumable  goods,  we  must  become  aware  of  the  fact  that  the  families  who  do  the  bulk 
of  the  consuming  are  not  in  the  position  to  do  so.   If  a  greater  part  of  the  popula- 
tion does  not  have  purchasing  power,  and  the  top  10%  find  it  impossible  to  consume 
what  they  earn,'  then  investment  for  expansion  under  these  conditions  will  lead  to  col- 
lapse in  the  industrial  economy  and  the  debt  structure.) 

Big  Business  'Protects'  Average  Citizen 

Washington,  Nov.  22--  Spokesmen  for  the  public  utilities  industries  said  today 
an  excess  profits  tax  might  mean  higher  charges  to  the  average  citizen  -  more  for  gas, 
electricity,  telephone  and  transportation  services. 

Their  testimony  wound  up  a  week's  hearings  by  the  tax-writing  House  Ways  and 
Means  Committee.   It  has  been  working  on  President  Truman's  call  for  $U, 000, 000, 000 
tax  on  business  profits  to  help  finance  the  nation's  defense  program. 

The  utility  witnesses  also  asked  that  earnings  equal  to  at  least  6%   on  their 
capital  investment  be  exempt  from  an  excess  profits  tax;  and  that  they  be  given  credit 
for  normal  and  surtax  corporation  income  tax  payments  before  an  excess  profits  levy  is 
applied.   Some  of  the  utility  groups  laying  the  case  before  the  committee  were  the 
Association  Railroads,  the  National  Association  of  Railroad  and  Utility  Commissioners, 
the  National  Association  of  Electric  Companies,  American  Gas  Association,  the  Bell 
System,  and  Air  Transport  Association  of  America. 

(That's  big  business  kicking  about?  Corporation  profits  in  the  United  States 
are  running  at  a  record  rate.   Besides,  the  government  is  making  outright  financial 
gifts  to  business  in  the  guise  of  'defense  purposes.'  When  the  government  just  re- 
cently levied  more  taxes  on  the  wage  earner  we  didn't  hear  the  'public  utilities'  com- 
ing to  their  aid,  as  they  are  now  claiming.   If  big  business  needs  help  we  refer  them 
to  the  following  article.) 

'The  Idiotic  System' 

Another  example  of  how  idiotic  the  (excess  profits  tax)  system  works  is  a  many- 
times-told  story. 

It  is  about  four  men  dining  in  a  Washington  (D.C.)  restaurant  where  they  were 
attending  to  government  business.  When  the  check  arrived  it  was  for  $100.   They  all 
grabbed  for  it. 

One  said,  "Let  me  have  it.   I  am  in  the  60%  tax  bracket,  it  will  cost  me  only  $4-0. M 

The  second  said,  "Then  let  me  have  it.   I  am  in  the  75%  bracket,  it  will  cost  me 
only  $25." 

The  third  said,  "Give  it  to  me.  We  arc  a  corporation  and  have  excess  profits. 
It  win  cost  us  only  $5." 

The  fourth  man  spoke  up  and  said,  "Please  give  it  to  me.   I  am  down  here  on  a 
cost-plus  contract.   I  can  charge  up  the  expense  by  paying  the  #100  as  a  business  ex- 
pense.  I  can  get  $110  back  on  our  cost-plus  10%  contract."  -(As  told  in  the  Long 
Beach  Independent.) 
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An other-  Incident  Needed 

Washington,  Nov.  22  (AP)--  The  government  reported  today  a  rise  in 'unemployment 
for  the  first  two  weeks  in  November,   The  Labor  Department's  bureau  of  employment 
security  said  initial  claims  for  unemployment • insurance  '-  indicating  new  layoffs  - 
averaged  136,000  for  thr  first  two  weeks  or  this  month. 

(The  present  ratr  of  defense  expenditures  does  not  seem  to  be  sufficient  to 
maintain  'full  employment.'   Does  this  mean  the  operators  of  the  Price,  System  will  .  . 
have  to  step  up  the  'police  action?')  .  \ 

Mobilized  -  At  a  Price  " ;        .  . 

Washington,  Nov.  19  (U?)— '■  The  government  has  loaned  more  than'  ^'10, 000', 000", 000 '.  , 
to  private  industry  since  the  start  of  the  Korean  war  to  get  defense  production  rolling 
and  the  program  may  soon  get  a  sharp  boost,  it  was  disclosed  today.  .,.'...- 

The  money  is  being  lent  under  the  V-loan  program  or  the  Federal  Reserve  Board... 
Manufacturers  borrowed  #10, 300', 000, 000  in  9000  transactions  under  a.  similar  arrangement 
during  World  War  II. 

The  program  is  still  in  its  infancy  and  is. expected  to  mushroom  in  coming  months. 
It  may  be  broadened  to  lend  money  for  new  plants'  and  equipment  to  fill  defense  orders. 

RFC  was  authorized  by  the  Defense  Production  Act  to  lend  up  to  $2,000,000,000  . 
for  plant  and  equipment, 

( Business  enterprise  is  always  willing  to  take  risks  and  to  cooperate  in  any..  ... .... 

endeavor  as  long  as  the.  government  will  take  the.  consequences.), 

DISPLACEMENT  OF  MAN-HOURS,  NEW  DISCOVERIES,  AND  INVENTIONS 
Displaced  by  Machines  .  . '  '. 

Washington,  No^.  12  CAP)--  The  Agriculture  Department  reported  that  farm  em- 
ployment declined  about  10$  during  October.'  The  number  working  at  the  end  of  the 
month  was  at  12,298,000, 

The  department  also' reported'  that  farm  employment  In  October  continued,  as  in 
previous  months,  about  5%   under  a  vear  earlier.   This  lower  level  reflects  increased 
use  of  machinery. 

Washington,  Oct.  27  (AP)--  The  Bureau  of  Labor  Statistics  reported  today  that 
the  hourly  output  for  each  man  in  the  nation's  mines  more  than  doubled  between  1915  . . 
and  IP 50. 

(While  machines  are  causing  increased  disc mployment  as  well  as  greater  production, 
the  worker  is  no  longer  in  a  position  to  buv  the  goods  and  services  industry  produces. „ 
As  the  impact  of  technology  descends  upon  the  Frice  System,  bringing  with  it  more  and 
more  displacement  of  man-power,  the  t(  suit  will  be  stagnation  of  the  economy  unless 
we  are  intelligent  enough  to  do  something  about  it;  that  is,  apply  science  to  the 
method  of  distribution.)  ,        

Toward  Great: r  Self- Sufficiency 

Louisana,  Mb.—  Gasoline  is  being  produced  from  coal  "in  practical  quantities"   „•. 
at  thf  United  States  Bureau  of  Mines  plant  here. 

The  department  disclosed  here  that  more  than  225,000  gallons  of  gasoline,  have. 
already  been' produced  at  its  coal-to-oil  demonstration  plant. 

Thr  bureau  said  the  purpose  of  the  plant  was  to  determine  the.  feasibility  of  es- 
tablishing a  synthetic  oil  in  this  country 'to  be  operated  by  private  industry  to  meet 
the  challenge  of  dwindling  United  States  reserves  of  natural  petrol' urn. 

If  feasibility  "is  established,  the  United  States  would  be  independent  of  foreign 
oil  supplies  and  could  fill  the-  country's  normal  demands  for  oil  for  centuries,  bureau 
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chemists  said. 

.  Gasoline  has.  be  en  produced  in., t.ho  .t.est,,  plant -here  .'at- raters  as  high,  as  ■  9,000  gal- 
lons a  day  for  the  past  month  since  the  first  batch  was  drawn. 

Dr.  Leslie  Hirst,  ..chief  >of .  :the.  Bureau.,  of  Mines  plant  here,  said  operations  had 
already  proven  the  engineering  .feasibility  of  the  process. 

He  .said  preliminary  estimates  were,  that  production  costs  would  be'  "within  reason" 
and  not  much  higher  than  producing  gasoline  from  natural  sources. 

The  gasoline  so  far  produced  is  made  by-  a  process  called  hydrogenation,  which 
means  the  addition  of  hydrogen  to  coal  under  high  pressure  and  temperature.  The  coal 
is  reduced  to  a  semi-liquid  state  before  the.  hydrogen  is  added.   Then,  in  the  presence 
of  a  "catalyst"  to  speed  the  reaction,  the  coal  can  be  converted  to  gasoline  and  other 
products.  ;.-;•• 

(Although  this  process  has  been  known  for  some  .time,  private  enterprise  did 
nothing  to  develop  it,  even  with  our  present  day  oil  reserves  dwindling  at  a  high  rate. 

With  our  known  coal  reserves  it  is  some  consolation  to  know  that  by  the  applica- 
tion of  science  we  can  increase  the  efficiency  and  the  operation  of  a  high-energy 
civilization  on  the  Forth  American  Continent.) 

Onward  To  Power  For  a  Continent 

Coulee  Dam,  Wash. ,.  Nov.  16  (AP)--  In  a  few  months  for  the  first  time  in  50,000 
years,  the  huge  Grand  Coulee  Canyon,  a  dried  up  course  of  the  Columbia  River,  will 
start  filling  up  with  water..  •      ''■.'■■ 

The  canyon  will,  hold  a  lake  27  miles  long,  two  to  five  miles  wide,  and  up  to  90 
feet  deep  -  the  start  for  irrigating  in  the  Big  Bend  country  of  Washington,  85  miles  ■ 
by  65  miles. 

This  event  is  an  example  of  the  predicted  events  coming  out  of  science.  The  idea 
started  more  than  half  a  century  ago.  It  was  then  visioned  as  diverting  part  of  the 
Columbia  River  into  the  Grand  Coulee,  a  1000  foot  walled  canyon  the  Columbia  cut  when 
glaciers  dammed  it  in. the  last  Ice  Age.  ■  The  river  now  flows  hundreds  of  feet  lower 
past  this  canyon  mouth  floor „ 

Science  figured  a  way  to  do  the  irrigation,  not  by  diversion  of  higher  up  rivers, 
but  building  the  present  dam,  where  byproduct  electric  power  will  pump  Columbia  River 
water  up  370  feet,  into  the  canyon.  ;     ; 

The  dam's  top. is  a  two-lane  highway,  nearly  a  mile  long.  • You  are  370  feet  above 
the  river  'about  twice  as  high  as  Fiagara  .Falls.  When  you  stand  at  the  level  of  the 
water  on  the  downside  of  the  dam,  there  is  more  concrete  below  your  feet  than  forms  all 
the  great  Hoover  Dam  across  the  Colorado  River,  which  is  itself  one  of  the  world's 
biggest  ones.   That  is,  Hoover's  total  concrete  wouldn't  even  rise  above  the  Columbia 
water,  if  spread  as  in  the  base  of  this- dam. 

The  generators  are  robots  each  about  100  feet  tall.   Their  feet. are  whirling  iron 
monsters,  driven  by  water  traveling  50  miles  an  hour.  Their  torsos  are  huge  single 
electric  generators.         ... 

Soon  there  will  be  eighteen  of  these .monsters,  each  more  powerful  than  anything-' 
else  excent  his  brother  robots.'  They  will  deliver  almost  2,000,000  electric  kilowatts. 

Ultimately  the  Columbia,  the  nation's  second  greatest  river,  is  expected  to  have 
at  least  10  great  electric  power  dams,  producing  between  30  and  50,000,000  kilowatts. 

(Science  could  do  wonders  for  the  social  order  too,  if  the  people  on  this  continent 
would  only  realize  it.) 

Dwindling  fupply  Forces  Development 

Cleveland,  Nov.'  19  (AP) —  The  Iron  Ore  Co.  of  Canada  announced  today-it  has  com- 
pleted arrangements  for  financing  a  $200,000,000  development  of  Labrador-Quebec  iron 
ore  deposits..  .  • 

George  M,    Humphrey,  president  of  the  new  iron  company,  said  it  probably  will  be 
the  largest  initial  development  ever  undertaken  in  a  mining  venture.   Under  the  plans, 
construction  of  railroad,  mining,  and  handling  facilities  will  start  immediately. 

Humphrey,  who  is  also  president  of  M.  A.  Hanna  Co.  here,  said  ore  shipments  are 
expected  to  start  in  1955  and  reach  10,000,000  tons  annually  in  a  short  period. 

He  declared  the  company's  drilling  program  this  season  has  proven  existence  of 


more  than  4.00,000,000  tons  of  high  grade  open-pit  ore.  There  are  also  prospects  of  ad- 
ditional tonnages,  he  added. 

Exploitation  of  the  deposit  has  been  considered  vital  because  of  the  dwindling  sup- 
ply of  the  high  grade  ore  in  the  Mesabi  Range  in  Minnesota. 

Humphrey  said  the  deal  demonstrates  "the  steel  industry's  determination  to  be  prepared 
to  fulfill  the  requirements  of  the  United  States  and  Canada  for  this. 'vital  raw  material 
regardless  of  the  emergency  or  the  .demand.".   ..       : 

At  present,  he  said,, it  is  planned .to  move  5,000,000  tons  of  ore  annually  on  canal 
boats  and  3,000,000  tons  by  rail  from  -Montreal  to  'the  Youngstown  and  Pittsburgh  areas, 

(Let  us  not  be  deceived.   Business  enterprise  is  concerned  with  maximum  profits  from 
this  development  and  not  in  the  conservation  of  resources  for  the  purpose  of  minimum 
wastage  'and  maximum  operation  of  a   high-energy  civilization.) 

SURPLUSES,  PRICE  SUPPORT,  AND  CURTAILMENT  OF  PRODUCTION  ' 
Not  for  Long 

Washington,  Nov.  23   ' (UP) —  The : Agriculture  Department  yesterday  abandoned  its  egg 
price  support  program,  effective  Jan,  1,  in  a  move  which  should  mean' lower  egg"  retail 
prices  by  early  next  year. 

Some  experts  said  that  a  big  price  decline  may  start  by  mid-December. 

Secretary  of  Agriculture  Charles  F.  Brannan  said  the  eggs  now  held  by  the  government 
cost'  more  than  $100,000,000. 

Under  the;  present  support  program,  which  runs  out  Dec.  31,  the  government  guaranteed 
farmers  in  the  big  Midwest  producing  area  a  minimum  of  25  cents  a- dozen  for  eggs  at  the 
farm  gate .  ■'..;•■'•■ 

To  maintain  prices  at  this  level,-  the  Agriculture  department  has  been  forced  to  buy 
up  some  2,950,000,000  eggs,  or  the  equivalent  of  nearly  20  'eggs  for  each  man,  woman,  and 
'  child. in  the  nation.  ■ -■..    .  .■■■■■■ 

Brannan  said  he  removed  eggs  from  the  list  "reluctantly"  becattse  it  accounts  for 
about  Qrf,-:  of  the  nation's  total  cash  farm  income. 

•"  (if  this  happens  it  will  be  one  of  the  few  breaks  the  consumer  has  ever'  received 
under  the' price  support  program.  We  will  state  that  it  is  most  probable  the  consumer  will 
have  to  pay  higher  prices  and  increased  taxes  to  maintain  the  system  of  scarcity.) 

Made  Unfit  for  Human  Consumption 

Washington,.  Nov.  11  (UP)--  The  government  will  probably  buy  100,000,000  bushels  of 
the  potato  crop  for  price , support,  an  Agriculture  Department  official  said  today.   The  gov- 
ernment bought  78,000,000  bushels  of  the  1Q£9  crop. 

(According  to  reports  from  the  Department  of  Agriculture,  this  was  not  going  to  happen 
again.  When  are  we  going  to  wake  up  to  the.  fact  that  it  is  characteristic  of  the  Price 
System  to  curtail  production  for  maximum  profits,  and  demand  a  mode  of  operation  that  can 
and- will -distribute  abundance?) 

To  Keep  Prices  High  Here    ;  ■  -  .,"  '; 

Washington,  Nov.  17  (UP) —  The  government  today  offered''  to  foreign  buyers  a  part  of 
the  big  sugar  stock  pile  it  bought  up  in  Cuba  last  summer  to  avert  a  U.  S.  sugar  shortage. 

It  also  relaxed  special  export  controls  clamped  .on  sugar  Oct.  20.   Officials  said  con- 
sumers in  this  country  are  so  well  stocked  up  with  sugar  that  sugar  sales  have  now  dropped 
below  normal. 

"These  actions  are  being  taken  because  of. the  easing  of  the  emergency  situation  created 
bv  the  sugar  hoarding  movement  last  summer,"  the  Agriculture  Department  •  said . 

The  Agriculture  Department  bought  up. .600, 000  tons  of  Cuban  sugar  last  August.   Limited 
quantities' of  the  300, 0Q0  tons  still  on  hand  were  offered  at  cost  to  foreign  buyers. 

The  nTice  of  the  sugar  will  bf  5.36  cents  a  pound,  'Cuban  port  ba'sis  = 

(^e  .have  not  observed  any  decrease  in  the  price  of  sugar  with  the  government  holding  a 
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surplus  of  this  commodity.  With  conditions  'normal,'  the  government  again  protects  busi- 
ness enterprise  by  preventing  surpluses  from  reaching  the  buyers,'  market.  As  long. as  this 
kind  of ■ thing  is  what-  the  .American' people'  will  put  up'  with,  /this  is  what  they  are  going 
to  get. )         ■  ■ ;  .    '.■•■••:.  '"■    i  -'"  "''  ..-.,-. 

.,'  OTHER  ' TRENDS  IN  THE  NEWS 
Drawing  a  Fine  Line  ■'.;  .         ...... 


Boston,  Nov,  27  ( UP )  —  Most  crime,  is  "invisible,'"  according  to  Boston. University 
Criminologist,   "Sophisticated  criminals  will  prosper  as  long' as  the  citizen  thinks  crime 
must  be  violent,"  Prof.  Albert  Morris  stated. 

The  trouble  is,  Morris  said,  that  most  citizens  think  of  law  enforcement  as  a.  sort  of 
glorified  game  of  cops-and-robbers,  complete  with  the  bark  of  guns,  the  screaming  of  Vic- 
tims, and  the  screech  of  brakes-.  , 

"So  society  turns  its  wrath  on  robbers,  most  of  whom  steal  less'  than  five  dollars  at 
a  crack,"  he  said. 

Meanwhile,  he  added,  "respectable"  professional  men  and  business  corporations  are 
stealing  millions  without  the  public's  noticing  their  "sophisticated"  thievery. 

Morris  said  that  physicians  are  among  the  practitioners  of  "invisible"  crime. 

Another  "invisible"  criminal  is  the  business  corporation.  He  said  the  biggest  gang- 
sters are  just  merchandisers  who  each  year  market  millions  of  dollars  worth  of  "commodities" 
such  as  gambling  slips,  illegal  liquor,  narcotics  and  vice. 

('A  criminal  is  a  human  being  with  predatory  instincts  but  without  sufficient  capital 
to  start  a  corporation.'   Ninety-five  per  cent  of  the  crime  committed  today  would  dis- 
appear in  a  Technate  because  there  would  not  be  anv  concept  of  property  or  ownership, 
which  happens  to  be  the  crux  of  the  problem  under  a  Price  System.) 

We  Have  Problems,  Too-  , 

Washington,  Nov,  11  (AP)~-  At  least  300,000  public  school  children  are  getting  less 
than  full-time  instruction-,  the  National  Education  Association  says. 

In  three- fourths  of  the  states  there  is  a  prospective  shortage  of  teachers  for  el-  , .. 
ementary .schools. 

Forty- seven  still  report  "considerable"  or  "very  large"  shortages  of  school  buildings. 

The  ^association  estimated  the  current  public  school' enrollment,  in  the  4.8  States  and 
the  District  of  Columbia,  at  25,730,097.  This  includes  18,950,582  in  the  grade  schools  and 
6,779,515  in  high  schools, 

The  association  estimated  that  the  schools  could  use  3^,988  more  teachers  this  year 
than  they  now  have,-  and . that  the  potential  annua]  need  for  new  teachers  in  elementary 
schools  is  about  125,000. 

(it  ^ould  make  more  sense  if  the  American  people  would  demand  that  something  be  done 
about  the  deplorable  conditions  in  the  United  States,  rather  than  have  their  attention 
diverted  thousands  of  miles  awa^  from  home.  Wouldn't  it?) 

Cutbacks  Have  Already  Begun 

Chicago,  Nov.  17  (UP) —  Fred  L.  Haller,  president  of  the  National  Automobile  Dealers 
Association,  predicted  today  that  1951  automobile  production  will  drop  to  between  4,500,000 
and  5,500,000  cars  from  a  peak  8,000,000  this  year. 

He  told  a  press  conference  at  the  annual  convention  of  the  American  Finance  confer-  . 
rncf  that  stocks  of  both  new  and  used  automobiles  in  the  hands  of  dealers  have  piled  up 
since  the  government  tightened  credit  curbs.  ..   ,, 

Ninety  davs  ago  the.  average  automobile  dealer  in  this  country  had  three  cars  on  hand, 
Haller  said.  Today  each  of  these  40,000  dealers  averages  11  cars. 

(Even  with., the  war  scare  and  increased  defense  spending  the  automobile  industry  finds 
itself  in  a  precarious  position  with  cutbacks  and  possible  failures  among  the  dealers. 
Whether  government  defense  contracts  will  take  up  the 'slack  and  provide  the  wage  earner  with 
sufficient  purchasing  power  remains  to  be  seen.)  ■ 
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A  'Drop'  in  the-  Bucket  ,...-,      ■  :•:•'.••<""■ 

Washington,  Nov.  23  (UP) —  Secretary  of  Interior  Oscar  L.  Chapman  revealed  yesterday 
that  a  $95,708,000  program  for  California  water  control  and  flood  prevention  was  sent  to 
Congressional  leaders  last  week. 

Chapman  said  the  proposal  would  affect  areas  now  flooded  in  the  state's  Central  Valley 
and  provide  comprehensive  water  control  and  development. 

•'In  the  past  four  days  nature  has  given  California  and  Congress  both  a  demonstration 
and  an  object  lesson  in  justification =of  the  comprehensive  Central  Valley  program  that  sur- 
passes that  which  any  regiment  of  witnesses  could  present  at  any  hearing,"  Chapman  said. 

He  said  that  Shasta  Dam  was  credited  with  saving  the  city  of  Sacramento  from  even 
heavier  damage.  The  Friant  Dam  caught  4-5,000  cubic  feet  of  water  per  second  and  released 
only  50.  Put  the  uncontrolled  Kings  River  caused  the  greatest  flood  damage  in  its  history. 

(The  program  called  for  in  flood  control,  soil  conservation,  electrical  power,  and  so 
on,  is  not  one  of  small  regional  developments,  but  instead,  calls  for  an  overall  view  of 
the  hydrology  of  the  Continent.) 

Recovery;  At  Taxpayers'  Expense- 
Washington,  Nov,  25  (AP) — ,  The  American  "taxpayer  is  now  sending  money  to  Europe  at  a 
faster  rate  than  at  any  time  since  the  Marshall  Plan  began.  The  new  Arms  Aid  Program  is 
the  reason,  . 

The  United  States. is  sending  $4,959,000,000  to  the  North  Atlantic  pact  nations  alone 
for' their  rearming  programs  in  the  12  months,  ending  next  June  30. 

Marshall  Plan  help  will,  cost  #,2, 200, 000, 000  this  year. 

Together  the  two  programs  mean  $7, 159,000, 000  of  U.  S.  aid  for  Europe  this  current 
12  months.  ,.■■....-  • 

The  heaviest  year  of  the  Marshall  Plan  was  the  first  year,  when  it  cost  $5,000,000,000. 

Another  $718,500,000  of  military  aid  is  being  given  to  Greece,  Turkey,  Iran,  Korea, 
the  Philippines,  non-Communist  China,  and  Indo-China  this  year. 

That  aid,  added  to  the  help  for  Europe,  will  mean  that  the  U.S.  citizen  will  foot  a 
bill  of  $7,877,500,000  this  year  for  world  wide  military  and  economic  aid. 

Paul  Hoffman,  who  recently  resigned  as  director  of  the  Marshall  Plan,  has  said. that 
the  United  states  must  go  on  spending  about  $3-, 500 , 000 , 000  a  year  for  some  .years  to  come, 
on  non-military  programs  alone. 

■  Hoffman  estimated  that  the  military  programs  would  take  about  $13,000,000,000  in  the 
next  three  years. 

This  fiscal  year  alone  $5,677,500,000  was  voted  for  military  help  to  other  nations. 
That- was  a  big  increase  over  the  cost  of  the  program  last  year. 

(This  seems  to  be  a  heavy  price  to  pay  for  what  the  operators  of  the  Price  System  call 
'recovery.'  When  Europe  'recovers,'  will  the  government  'be  so  kind  as  to  distribute  its 
surpluses  to  the  consumers,  or  would  that  interfere  with  the  rules  of  the  game?) 

Why  Not  'Recovery'  Here? 

Washington,  Nov.  29  (UP)--  The  cost  of  living  hit  an  all-time  high  op  Oct.  15,  rising 
from  six- tenths  of  one  per  cent  from  .Sept.  15,  the  Bureau  of  Labor  Statistics  said  today. 

The;  Oct.  15  consumers!  price  index,  which  measures"  the  cost  of  an  average  family's 
goods  and  services,  stood  at  174.. 8  per  cent  of  the  1935-39  average. 

All  principal  commodities  cost  more  in  October.  •  . 

(Did  you  ask  yourself  why  the.  cost  of  living  must  go  up,  while  at  the  same  time  you  pay 
higher  taxes  to  subsidize  the  curtailment  of  products?) 

Backing  Fascism 

Frankfurt,  Nov.  19  —  A  surge  of  pressure  by  influential  German  industrial  sources- 
has  been  directed  toward  the  reconstitution  of  German,  and  possibly  European,  cartels  as-  " 
the  traditional  and  most  economical  method  of  integration.1 

( with  American  business  interests  providing  the  necessary  financial  support.) 
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Prisoner  of  'Cold  "War' 

Chicago,  Nov.  28  (UP) —  The  United  Ftates  has  failed  to  use  the  "normal  procedures 
of  diplomacy"  to  find  areas  of  agreement  -with  Russia  and  may  now  be  a  "prisoner  of  our 
own  propaganda,"  newspaper  publisher  John  S.  Knight  said  today. 

Knight  said  that  a- 194-9  offer  to  open' peace  discussions  with  Stalin  was  "curtly  dis- 
missed by  Secretary  of  State.  Dean  Acheson  as  'Russian  propaganda,'"  .• 

"Russian  demands  -on  the-  United  Nations  are  countered  by  American  threats;  vituperation 
is  met  with  acrimony,"  Knight  said  in  an  address  before  the.  Chicago  Better  Business  Bureau. 

Now,  he  said,  our  own  assurances  of  peaceful  intentions  are  ignored  by  the  Chinese 
and  Russian  Communists. 

"Can  it  be  that  our  boasting  of  long  range  bombers  which  can  demolish  industrial 
Russia;  the  angry  threats  of . our  diplomats  and  loose  talk  of  a  'preventive'  war  have  made 
us  prisoners  of  our  own  propaganda?" 

Knight  is  editor  and  publisher  of  the  Chicago  Daily  News,  the  Akron  Beacon  Journal, 
the  Detroit  Free  Press,  and  Miami  Herald, 

(This  comment  coming  from  Mr.  Knight,  representing  a  large  business  enterprise,  and' 
who  cannot  in  the  remotest  sense  be  classified  as  'progressive,'  makes  us  wonder  if  there 
is  as  close  an  agreement  among  the  political-business  operators  on  the  present  'foreign 
policy'  as  the  American  people  are  led  to  believe?) 

i 


SUPPLY  YOUR  COMMENTS 


We  are  Non-Sectarian 


Birmingham,  England,  Nov.  24..'-  A  Church  of  England  Bishop  believes  it's  about  time 
the  church  began  teaching 'that  "man  was  not  a  special  creation,  but  has  been  developed 
from  the  ape . "   ■ ' 

"If  we  wish  to  win  the  confidence  of  our  young  people  we  must  tell  the  new  found 
truths' of  the  origin  of  man  and  human,  civilization, "  Dr.  E.  W.  Barnes,.  Bishop  of  Birming*- 
ham,  told  a  diocesan  conference  last  night. 

"The  time  has  come  for  another  religious  reformation  in  which  the  claims  of  the 
Christian  orthodoxy  shall  be  changed  by   incorporating  the  new  scientific  discoveries  of 
the  last  100  years," 

Due  to  Previous  Interference  ..  '   • 

Washington,  Nov.  23  (UP)--  The  government  is  expected  to  order  a  30  per  cent  cut  in 
natural  rubber  for  civilian  consumption  for  the  first  quarter  of  1951. 

Increased  production  of  synthetic  rubber,  however,  is  expected  to  counteract  the 
cutback. 

The  government  announced  earlier  this  week' that  all  of  its  "standby"  synthetic  rub- 
ber plants  will  be  reopened  by  late  next  spring. 

No  Place  Like  'Home' 

Public  Housing  Administration  officials  estimated  today  that  at  least  1,250,000 
California  residents  arc  still  living  in  substandard  housing,  based  on  data  un* arthed  by 
the  1950  bensus. 

A  summary  of .census  figures  from  18  cities  of  more  than  5000  population  disclosed  at 
least  140,000  shelters,  representing  "home"  to  about  450,000  persons,  are  substandard,  a 
report  said.  . -(L.A.  Daily  News,  Nov.  lv) 


Nice  Racket 


'V  ;.t; 


Americans   spend  ft700  million  a  vear  for  funerals  -  more    than  they  do  for  medical 
services. 


-8- 
.  .  r.  ,.  VOTE  I  ?  :.,'■: 

In  those  municipalities  which  have  been  holding  annual  elections,  a  now  familiar 
slogan  has  been  popping  up  all  oyer  the  place.   "Vote  as  you  please,"  it  shouts,  "but 
VOTE.; "  One  is  loath  to  call  in  question:  a  sentiment  which  appears  to  have  so  universal 
appeal.  At  worst,  it  sounds  pretty. harmless,  ***  Nonetheless,  it  should  perhaps  be  point- 
ed out  that,  like  most  slogans,  this,  one  may  be  misleading  and  is  in  fact  based  on  a  mis- 
conception.  It  rests  on  the  presumption  that  any  eligible  voter  who  doesn't  go  to' the 
noils  is  to  that  extent  failing  in, his  duties  as  a  citizen  and  because  he  shirks. his  re- 
sponsibility he  is  unworthy  to  share  the  privileges  enjoyed  by  those  who  live  in  a  democ- 
racy. .That  is  not  so.  Deliberate  abstention  from  voting  may  be  ;  just/ as  positive  an  exer- 
cise of  one's  franchise  as  casting  a  ballot.  There  is ■ the  best  authority  for  this  state- 
ment. Examples  occur  all  the  time  in  the  highest  elected  bodies  in  all  countries.  The 
United  Nations  ...  provides  instance  after  instance  of  one  or  more  members  who,  on  issues 
of  the  first  magnitude,  "abstain  from  voting."  They  abstain  simply  because,  indefinite 
though  this  may  seem  to  be,  it  .come- s  closer  to  representing  their  position  than  either  a 
negative  or  affirmative  vote.  That  is  the  only  course  open  in  cases  where  support  or  op- 
position would  be  equally  obnoxious,. 

SImilarlv,  in  a  popular  election,  a  voter  may  believe  that  for  him  there  is  no  choice 
between  the  contestants.  Ferhaps  he  ...  feels  they  are  equally  worthy  or  equally  worth- 
less and  so  ...  he  stays  away  from  the  polls.  ***  Feverish  efforts  to  induce  people  to 
cast  their  ballots  even  though  they  are  uninformed  on  the  issues,  and  have  no  convictions 
one  way  or  the  other  may  be  a  positive  mischief.  ***  There  is  something  to  be  said  for 
the  view  that  those  who  have  to  be  dragooned  and  dragged  out  to  vote  would  better  serve 
the  interests  of  democracy  by  staying  at  home. 

--  The  Western  Producer,  Canada,  Nov.  16,  1950 

This  is  the  first  intelligent  editorial  we  have  seen  on  this  subject  in  the  Price 
System  press  for  some  time.  The  basic  view  is  good,  although  it  contains  a  number  of  er- 
roneous assumptions:   It  assumes  that  Canada  is  a  democracy;  that  there  are  worthwhile 
issues  to  vote  on  in  a  political  election;  and  that  a  vote  for  a  certain  political  can- 
didate might  constitute  an  expression  of  intelligence. 

How  the  G.I.  Voted 

According  to  newspaper  reports  on  the  absentee  ballots  sent  to  the  American  soldiers 
in  Korea,  not  a  single  ballot  was  returned.  This  is  an  eloquent  symptom  of  what  the 
soldier  who  is  fighting  and  dying  in  Korea  thinks  of  American  'democracy.'  After  all, 
what  issues  did  he  have  the  opportunity  to  vote  on?  Was  he  given  a  voice  in  deciding 
whether  he  should  take  part  in  wrecking  a  supposedly  friendly  nation?  Or  that  he  should 
risk  his  own  life  in  support  of  some  obscure  national  policy  which  he  did  not  understand? 
No,  of  course  not;  That  is  not  how  American  'democracy'  works.  The  only  issue  up  for 
vote  was  which  brand  of  dubious  character's  was  to,  sit  in  the  plush,  seats  of  political 
office  for  the  next  term  and,  perforce,  who  should  actively  succumb  to  the  policy  of 
^acArthurism  in  Asia  --  a  policy  of  promoting  bigger  and  more  costly  wars  in  the  service 
of  the  Vatican  and  American  big  business.   The  American  soldier  took  the  only  action  of 
protest  open  to  him  ■ —  refusal  to  vote  for  more  of  the  same. 

.We  wish  to  express  a  hope  (for  whatever  a  hope  is  worth)  that,  when  the  veteran  of 
MacArthur's  War  returns  home  (if  he  is  that  lucky),  he  will  continue  to  display  the 
same  degree  of  intelligence  as  he  did  last  November.  We  hope  that  he  will  not  succumb 
to  the  corruption  of  the  Price  System  as  rapidly  or  to  the  same  extent  that  the  veterans 
of  World  War  II  did.   Those  veterans  —  a  least  most  of  them  —  learned  nothing  from 
their  rxperience.   Their  major  ambition  was,  next  time,  to  be  in  a  position  where  they 
could  stay  home  and  ladle  up  the  war  profits  gravy  for  themselves  and  let  somebody  else 
do  the  fighting, 

—  Techno  Critic 
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Staff  of  THE  TECHNOCRAT  Number  7 

COMMENTING  ON  THE  TRENDS 

One  of  the  assumptions  that  is  widely  held  by  the  American  public  is  that  New 
York  City  would  be  an  early  target  ^or  atomic  attack  in  case  o^  a  war  against  Russia, 
If  the  Russians  are  as  unintelligent  in  their  thinking  as  Americans  are,  they  probably 
would  be  considering  some  such  blunder;  but,  for  us  to  depend  on  it  is  taking  a  long 
chance.  The  Russians  have  done  nothing  to  date  to  indicate  that  their  military  think- 
ing has  sunk  that  low. 

Within  fifty  miles  of  Times  Square  in  New  York  City,  there  are  nearly  fifteen 
million  people,  of  which  at  least  two-thirds  are  parasites  on  the  national  economy. 
To  atom-bomb  these  people  into  oblivion  would,  to  the  extent  of  its  effectiveness, 
strengthen  the  American  economy  and.  hence,  its  military  might.  To  leave  these  mil- 
lions of  parasites  where  they  are,  and  let  them  prey  upon  the  rest  of  the  nation,  would 
be  far  smarter  from  the  military  point  of  view  of  an  enemy  than  to  attempt  their  de- 
struction.  Besides,  to  bomb  New  York  City,  the  citadel  of  America's  free  enterprise 
system,  would  tend  to  unite  the  American  people  behind  the  war  effort  as  little  else 
could.   It  would  be  far  more  devastating  to  the  national  war  effort  and  to  the  civilian 
morale  to  leave  this  huge  population  strictly  alone,  while  it  drained  off  the  resources 
of  the  nation  not  onljr  in  the  processes  of  daily  consumption  and  conspicuous  waste, 
but  also,  in  frantic  efforts  to  provide  'civilian  defense'  against  attacks  that  never 
come. 

The  same  principle  would  apply,  in  a  lesser  degree.,  to  any  other  large  city  on 
the  North  American  Continent. 

Another  popular  assumption  is  to  the  effect  that  the  Russians  would  make  a  supreme 
effort  to  batter  American  industrial  plants  with  long-range  bombers.  But.  we  can  see 
little  sense  in  that  from  the  point  of  view  of  Russian  military  strategy,.   For,  among 
other  things,  our  productive  capacity  is  so  great  that,  even  if  two-thirds  of  the  in- 
dustrial plants  were  bombed  into  rubble,  the  remaining  third  could  still  produce  more 
than  the  war  would  consume.  Militarily,  it  would  be  a  waste  of  effort  to  bomb  them. 
There  are  weaker  spots  than  these  in  the  American  armor;  and,  undoubtedly,  the  Russians 
know  where  they  are. 

Technocracy*-  has  stated  before,  and  repeats  it  now:   'The  dirtiest  thing  that  the 
Russians  could  do  to  us  v/ould  be  to  leave  us  strictly  alone.'   And,  it  would  appear 
that  this  is  exactly  what  the  Russians  intend  to  do.,  unless  we,  in  our  hysteria,  carry 
a  war  to  their  domain.^  In  that  case,  we  can  be  sure,  they  have  several  aces  in  the 
hole.  But,  the  question  is,  will  they  have  to  play  their  aces?  In  Korea,  we  were 
beaten  with  a  pair  of  deuces. 

Just  when  and  how  the  Russians  would,  play  their  aces,  we  do  not  pretend  to  know; 
we  cannot  read  the  Russian  mind.  We  can  only  speculate.   There  are  at  least  a  dozen 
obvious  things  they  could  do  :to  cripplt.  us  badly,  but  we  will  take  space  to  mention 
only  two: 

(1)  In  a  quick  move,  they  could,  capture  or  destro,y  the  Near  East  oil  fields,  Tie- 
need   not  dwell  upon  the  implications  of  this  eventuality,  other  than  mention  that  West- 
ern Europe  is  vitally  dependent  upon  this  source  of  oil'  and  the  United  States,  even  in 
'peacetime . '  is  importing  some  800,000  barrels  of  petroleum,  a  day  as  a  .supplement  to 
our  own  huge  production  to  meet  the  needs  of  internal  consumption. 

(2)  They  could  overrun  Germany  as  far  west  as  the  Rhine  and  shove  some  sixteen 
million  Roman  Catholic  Germans  (minus  the  militarily  effective  males;  into  Eelgium  and 
France.   In  that  event,  Russia  would  not  have  to  invade  those  countries;  it  would  be 
unnecessary.  What  good  would  France  or  Belgium  be  as  American  allies  with  sixteen 
million  non-effective  Germans  inside  their  borders? 
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Wby  go  on?  This  type  of  thinking  is  entirely  foreign  to  the  bourgeois  'mind' 
which  dominates  this  nation's  policies.  What  can  we  expect  but  further  national 
blunders  and  disasters  so  long  as  our  country's  strategic  direction  is  left  to  such 
men  as  Father  Walsh  and  Cardinal  Spellman,  as  Generals  MacArthur,  Eisenhower  Vsnden- 
burg,  Grunther,  and  Bedell  Smith,  as  Phillip  hurray  and  William  Green,  as  Charles 
Wilson  and  Benjamin  Fair] ess,  as  Herbert  Hoover,  Bernard  Baruch,  and  John  Foster  Dulles, 
as  Randolph  Hearst  and  Henry  Luce,  as  Robert  Taf t ,  Thomas  Dewey,  Dean  Achesdn,  and, 
alas,  Harry  S.  Truman? 

Technocracy  plays  North  America  to  win,  but  not  so  long  as  a  preponderance  of  its 
citizens  are  dreaming  of  personal  success  in  a  bourgeois  fantasy.   But  we  know  that 
the  American  people  are  sufficiently  adaptable  that,  when  events  finally  catapult  them 
out  of  their  dream  world,  they  can  and  will  take  the  course  of  action  which  reality 
and  the  demands  of  survival  dictate.   Under  a  unified  direction' they  will  consolidate 
the  North  American  Continent  into  a  social  mechanism  that  can  withstand  any  aggression 


from  without. 


—  Techno  Critic 
ON  THE  INTERNATIONAL  SCENE 


"Fairv  Tales  from  Korea" 


London,  Jan. .8  (N.I.  Times)  —  Today  for  the  fourth  successive  day  one  of  Britain's 
mass  circulation  newspapers  attacked  alleged  "distortion"  and  "hysteria"  in  communi- 
ques issued  on  the  Korean  fighting  by  General  Douglas  MacArthur 's  Headquarters.  The 
Daily  Mirror,  which  reputedly  has  widest  daily  circulation  in  Britain,  has  been  main- 
taining that  estimates  of  enemy  killed  and  buildings  destroyed  issued  by  United  States 
5th  Air  Force,  under  General  MacArthur' s  command,  have  been  "valueless  because  almost 
always  false , " 

The  Daily  Mirror's  campaign  let  off  last  Thursday  with  a  front  page  editorial 
entitled  "Silly  Headquarters  Handout  on  Korean  War."   Next  day,  the  front  page  was 
dominated  by  a  headline,  "Fairy  Tales  from  Korea:  The  World  is  not  Getting  the  Truth." 
The  picture  of  actual  events  in  Korea  and  especially  of  the  fighting  -•-  or  lack  of  it  -- 
has  been  "dreadfully  distorted,"  says  Daniel  Walter,  Daily  Mirror  correspondent  who 
recently  returned  from  the  Korean  front. 

London,  Jan.  6  (UP)  --  The  London  Daily  Mirror  said  in  an  article  spread  over 
half  its  ^ront  page  today  that  the  Korean  war  news  is  being  "dreadfully  distorted" 
by  official  handouts  which  speak  of  more  fighting  than  has  taken  place.  The  article 
was  written  by  correspondent  David  Walker,  who  returned  to  London  Tuesday. 

"I'm  sorry  I  cannot  tell  the  whole  truth  for  the  simple  reason  that  there  is  a 
war  on,"  Walker  wrote.   "This  ia  not  the  fault  of  the  British  correspondents  in  .Korea 
PSI  the  newspapers  at  home',  but  of  the  Alice-  in-Wcnderland  information  handed  out  at 
high  level  either  from  Tokyo  or  the  'Eighth  Army  headquarters. " 

Walker  said,  that  papers  have  reported  the  British  brigade  in  Korea  cut  off  in  a 
furious  battle.   "In  facts;l  he  wrote,  "up  to  New  Year's  eve,  not  a  man  in  the  29th 
Brigade  had  seen  the  Chinese,  although  we  had  retreated  more  than  200  miles.  Walker 
said  that,  as  an  example,  headquarters  reported  500  enemy  troops  killed  by  planes  in  a 
village  near  the  British  position.  A  brigade  patrol  checked  and  found  six  dead  civil- 
ians, he  added.  The  Eighth  Army  headquarters  said  the  Air  Force  killed  hundreds  in 
black  and  grey  uniforms..  A  brigade  officer.  Walker  said,  found  that  they  were  refugee 
students  and  there  were  no  enemy  troops  within  miles „ 

The  Daily  Express  announced  today  that  its  Korean  correspondent,  Bernard  Wicksteed, 
also  flew  home  this  week  to  explain  why  "the  Korean  war  no?/  develops  in  a  baffling  way." 
"What  is  the  point  in  announcing  such  estimates  as  4-50  Communist  troops  accounted  for 
in  one  place  or  4-90  buildings  damaged  or  destroyed?"  the  editorial  said.   "These  es- 
timates, coming  from  pilots  traveling  over  4.00  miles  an  hour,  are  completely  valueless 
because  they  almost  always  are  false.  Headquarters  staff  must  drop  sensationalism  and 
try  to  be  sober  and  careful  in  the  information  they  are  giving  the  world," 

(Whatever  may  be  the  fault  of  the  British,  they  at  least  have  a  strong  desire  to 
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be  technically  correct  about,  superficial  matters.,-  •  Consequently,  the  wildly  dis- 
torted and  maniacal  utterances- of 'American  propagandists  irritate  their  sense  of 
'fair  play, '  After  all,  the  British  still  have  some-  sense  of  proportion  left:   they 
have  not  been  subjected  to  the  same  deluge  of  extravagant  lies  as  have  been  flooded 
on  the  American  people  from  the  publicity  offices  of  Hollywood  and  American  business 
enterprise  over  the  past  several  decades.)   ■ . 

GI's  Wrath  Directed  at  Politicians'  Incompetence. 

Somewhere  in  Central  Korea,  Jan.  18  (UP)  —  American  GI's  in  Korea  are  getting 
hopping  mad  about  this  war.  And  their  wrath  is  directed  at  one  general  classifica- 
tion, "the  politician."  That  is  one  of  the  most  used  words  in  Korea  today.  Get  two 
or  more  GI's  to  talking  over  their  troubles  and  by  the  time  they  finish  all  the  blame 
has  been  heaped  on  the  politicians. 

The  "politicians"  are  responsible  for  prolonging  the  war.   "Wait  until  we  get 
home,"  they  threaten.   "Those  politicians  sit  around  and  say,  'We  will  not  leave 
Korea.'  Why  don't  they  come  over  here  and  then  say  'WE'?"  It's  a  natural  American 
reaction  to  gripe.  But  these  men  -  once  so  near  to  victory  -  have  now  lost  the  burn- 
ing urge  to  fight.  They  honestly  doubt  that  .they  would  gain  anything  if  they  took 
all  of  Korea  -  and., their  officers  knor..it.  Meanwhile  any  and  all  politicians  are  tak- 
ing a  beating.  They  are  accused  of  electioneering  while  American  lives  are  lost  un- 
selfishly. 

There's  no  low  morale  in  the  ordinary  sense.   The  GI's  continue  to  do  their  jobs 
like  the  well  trained  soldiers  they  are.  And  they  will  fight  as  long  as  they  get 
orders  to  do  so.  But  they  believe  someone  is  trying  to  "save  fact;"  at  their  expense, 
and  they  don't  like  it.  ■  •■  • 

(it  is  something  to  know  the  GI's  in  Korea  are  getting  next  to  the  political- 
business  operators  of  the  Price  System  who  are  prolonging  the  war  to  perpetuate  their 
lucrative  positions.  As  for  that  'burning  urge  to  fight,'  supposedly  lost  since 
their  glimpse  of  'victory,'  we  wonder  if  it  was  ever  present.) 

'There'll  Always  be  an  England '  -  as  Long  as  'Uncle  Sucker'  Pays  the  Bill 

London,  Jan.  6  (Reuters)  —  A  vast  British  Commonwealth  plan  to  raise  the  liv- 
ing standards- of  the  disease- racked,  under-fed,  ill-clothed  peoples  of  South  and 
Southeast  Asia  is  gradually  taking  shape  here.  A  quarter  of  the  world's  population 
will  benefit'  from  the  plan,  which  will  involve  an  expenditure  of  L  1,868,000,000 
■($5, 230, £00, 000)  in  six  years.      ■   .  •        •■  ." 

These  billions  of  dollars  will  go  to  develop  hydroelectric  projects,  transport 
and  communications,  housing,  health,  education,  agriculture,  and  mining.  But  the 
future  of  the  clan  may  ultimately  depend  on  United  States  help.  London  financial 
circles  said.  Details  of  the  scheme  were  published  in  a- government  report.  The 
United  States  has  made  no  hard  and  fast  decision  about  supporting  the  plan,  but  she 
is  eager  to  know  all  the  details.  Commonwealth  governments  consider  her  attitude  en- 
couraging. 

(With  50,000,000  population  on  strict  rations  for  at  least  a  decade,  no  longer  a 
major  power-,  and  without,  sufficient  arable  land  to  produce  more  than  £0%  of  what  she 
consumes,  it  is  beyond  the  intelligence  of  anyone  to  find  adequate  reason  why  Britain 
is  trying  to  undertake  such  a  grandiose  plan  ((with  U.S.  funds)),) 

TRENDS  IN  BUSINESS,  FINANCE,  AND  DEBT 

Does  the  'Common  Man'  Have  it?  : 

Washington,  Jan.  16  (UP)  —  The  only  big  chunk  of  untaxed  income  remaining  tq  be 
grabbed  by  the  government  is  in  the  pockets,  or- the.- savings  accounts  of  what  used  to 
be  known  around  here  as  the  common  man.  The-  common  man- is  going  to  be  known  from 
here  on  out  as  John  Taxpayer.  When  he  finds  out  what  is  happening  to  him  he  is  going 
to  be  plenty  mad.  President  Truman  and  his  economic  advisers  have  been  trying  to 
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break  the  news  as  gently  as  possible.   Kis  Council  of  Economic  Advisers  refers  to 
"the  shock  of  the  tax  bite  on  the  economic  system." 

That  will  be  no  shock  at  all  compared  with  the  shock  of  the  new  rates  to  John 
Taxpayer's  pocketbook.  The  "largest  part"  of  the  new  revenue  demanded  by  Truman 
must  come  from  the  lower  and  middle  income  "brackets  -  from  incomes  under  $10,000  a 
year.   In  that  group  persons  with  incomes  from  $6,000  to  $10,000  a  year  do  not  count 
for  much.  There  are  only  1.500.000  of  them.  But  there  are  40.782.182  under  &6.000 
a  year.  Drop,  to  a  13500  a  year  top  and  there '.are  32.066. 379  taxpayers.  That  is 
where  the  "largest  part,:  of  the.  new  heavy  levies  will  fall. 

(The  CEA  assumes  that  the  lower  income  groups  are  in  a  position  to  pay  more  taxes 
which  cannot  be  supported  by  the  facts.  According  to  the  Federal  Reserve  Board  over 
one-third  of  the  nation's  families  overspent  their  incomes  in  194-9  (and  1950  will  be 
worse)  - 'when  prices  were  lower  than  now.  As  long  as  there  is  a  price  economy,  the 
'common  man'  will  be  doing  all  the  work  and  paying  the  bill.  There  must  be  a  limit 
to  tolerance. ) 

'Bad  News  Tonight' 

New  York,  Jan.  17  (UP)  —  Consumer  prices  reached  an  all-time  high  in  December, 
the  National  Industrial  Conference  Board  reported  today.  During  December,  the  board 
said,  consumer  prices  in  10  major  cities  rose  'to  1.2%  above  the  previous  record  high 
set  in  July  and  August  of  1948.  The  board  noted  also  that  prices  were  up  for  the 
ninth  time  in  the  last  10  months,  pushing  its  index  for  December  to  168.1%  of  the 
January.  1939,  base  of  100. 

(Now  that  prices  are  at  an  all  time  high,  the  gold-dust  twins,  Charles  Wilson 
and  Eric  Johnston,  have  decided  the  opportunity  is  ripe  to  freeze  prices  so  business 
can  receive  maximum  profits.  As  usual  the  'poor'  consumer  takesit  on  the  chin.) 

Any  Bonds  Today? 

The  stock  market  is  telling  the  story  of  inflation.  People  are  finding  out 
that  bonds  and  stocks  are  merely  claims  to  a  fixed  number  of  paper  dollars,  no  mat- 
ter what  they  may  be  worth.  So,  when  the  investors  find  the  paper  dollar  is  worth 
less  than  half  of  what  it  was  pre-war,  they  waste  very  little  time  selling  their 
bonds  and  stocks.   As  this  takes  place  they  begin  to  drown  in  their  own  liquid  as- 
sets for  want  of  a  profitable  venture  and  a  non-fluctuating  financial  economy. 

At  the  present,  the  price  of  stocks  just  about  measures  the  devaluation  of  the 
dollar.  There  is  little  chance  that  hereafter  it  will  do  more  than  stay  even  in  the 
purchasing  power  of  an  investment.  Long  term  stocks  and  bonds  are  out  of  the  ques- 
tion due  to  the  rapid  decline  of  the  valuation  of  .the  dollar .   It  is  a  fact  that  pur- 
chasing power  of  the  average  stock  is  the  lowest  since  mid -194-6. 

Obviously,  as  the  dollar  falls  toward  zero,  stocks  and  bonds  will  be  just  as 
worthless.  Stock  values  depend  upon  dividends,  and  dividends  on  net  earning  pros- 
pects.  But  with  inflation  rampant  when  it  comes  to  wages,  material  costs,  taxes, 
prices,  and  what  have  you,  net  earnings  are  going  to  be  highly  inflated  or  prospects 
are  bound  to  decline.   In  this  case,  what  happens  to  those  investors  who  are  depend- 
ing on  their  coupons  for  a  high  'fixed'  standard  of  living.'  More  important,  what 
happens  to  the  economy  based  on  expansion  through  further  debt  creation? 

DISPLACEMENT  OF  MAN-H0URS;  NEW  INVENTIONS  AND  DISCOVERIES 
Less  Farm  Labor  Needed 

The  use  of  grain  combines  doubled  in  the  194.0-45  period  and  again  in  the  five 
post-war  years.  The  number  of  farms  reporting  milking  machines  increased  109%  from 
194-0  to  194-5  and  95  per  cent  in  the  following  five  years.  Mechanical  corn  pickers 
increased  53  per  cent  between  194-0-45  and  144  per  cent  between  194-5  and  50.  Motor 
trucks  increased  43  per  cent  and  48  per  cent  during  the  two  periods. 
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As  a  result, ,  output  per  mafo-hour.  fo  agpiculfruye  has  shot  Tip  with  the  biggest  in- 
crease ocj^urring,  on.  the  large  mechanized  farms .  The  U.S.  Bureau  of  Agricultural 
Economics  reports  that  the  national  average  increase  in  production  for  all  farms  Fas 
50  per  cent  over  prewar. 

(The  application  of  technological  methods  has  revolutionized  farming.  We  might 
just  as  well  adjust  ourselves  to  the  fact  that  we  live  in  a  Machine-Age  which  re- 
quires large-scale  operations.) 

Less  Purchasing  Power 

Washington  (L.A.  Daily  News  -  Jan.  1,  1951)  —  Labor  Department  figures  show 
that  Americans  are  working  33  per  cent  fewer  hours  per  week,  yet  turning  out  four  to 
five  times  as  much  production. 

(This  increase  in  production  per  man-hour  has  been  made  possible  by  greater  use 
of  machines.  Contrary  to  conflicting  statements  put  out  by  the  public  relations  men 
of  the  Chamber  of  Commerce,  and  the  advertisements  by  manufacturers  of  automatic 
machinery  in  the  trade  magazines,  machines  do  not  create  jobs,) 

The  electric  industry  is  seldom  viewed  as  a  growth  industry,  since  the  man  in- 
the-street  thinks  of  power  in  the  terms  of  a  light  switch  in  his  home.  Fact  of  the 
matter  is,  however,  that  electric  generating  capacity  in  the  United  States  today  is 
now  at  the  annual  rate  of  3? 5, 000, 000, 000  kilowatt-hours,  or  about  1-3/4-  times  what 
it  was  10  years  ago.  In  the  latest  week,  production  climbed  above  the  7,000,000,000 
level  for  the  first  time  in  history.  And  it's  expected  that  within  the  next  two  years 
output  will  be  more  than  double  the  1941  figure. 

The  chief  reason  for  this  growth  is  simple.  Residential  use,  while  sharply 
higher,  still  accounts  for  only  232-  percent  of  the  total  output.  But  industrial 
users  take  4-8-g-  per  cent  of  the  supply  and  commercial  users  18-g-  per  cent.   Railways 
and  railroads  take  2k   per  cent  and  others  7  per  cent. 

(The  increased  use  of  extraneous  energy  is  forcing  social  change  on  the  North 
American  Continent,  and  demanding  a  scientific  operation  which  will  be  in  accord  with 
its  impact.) 

OTHER  TRENDS  IN  THE  NEWS 
Calls  for  Total  Controls,  Doesn't  it? 

Nineteen  fifty  passed  out  as  one  of  the  goofiest  periods  in  history.   If"  you 
doubt  this  in  any  way,  just  try  to  make  sense  out  of  some  of  the  things  that  happened. 
It  is  announced  that  "v  ig  !"our"  meat  packers  -  Swift,  Armour,' Cudahy  and  Wilson  - 
will  this  year  have  the  highest  profits  on  record.   At  the  same  time  meat  prices  are 
now  so  high  that  most  consumers  can't  afford  to  eat  the  stuff. 

While  the  Economic  Stabilization  Administration  is  trying  to  find  ways  and 
means  to  hold  down  the  prices  of  raw  materials,  another  branch  of  government,  Recon- 
struction Finance  Corporation,  has  artibrarily  raised  the  price  of  synthetic  rubber. 
The  motto  in  all  such  cases  seems  to  be;  "We ' re  for  controls  that  hurt  the  other  fel- 
low, but  not  those  that  effect  us."   (Editorial  from  LiA.  Daily  .News,  Jan.  1,  1951J 

(As  long  as  North  America  retains  an  outmoded  Price  System  we  can  expect  para- 
doxes of  this  type.   An  economic  system  which  gives  its  rewards  to  those  who  are  in  a 
position  to  capitalize  on  someone  else's  calamity  will  always  have  as  its  creeds   Con- 
trols ^or  the  other  fellow,  but  not  for  me.   Only  Technocracy's  program  of  Total  Con 
scription  would  eliminate  the  confusion  that  exists  from  trying  to  maintain  business 
as  usual . ) 

U.S.  Marriage  Rate 

New  York,  Jan.  5  (UP)  -•-  The  Korean  war  boosted,  the  1950  marriage  rate  5%  over 
the  previous  year,  the  Metropolitan  Life  Insurance  Co.  said  today.  Metropolitan 
statisticians  said  a  total  of  1,675,000  marriages  were  performed  in  the  United  States 


in  1950.  The  increase,  the ' statisticians  said,  was  due  entirely  to  the  outbreak  of 
hostilities  in  Korea.        . 

(Deferment  at  any  price  seems  to  he  the  motto  today. ) 

Rubber  Band  Dollars 

New  York,  Jan.  17  (UP)  In  January  1939  the  purchasing  value  of  the  U.S.  dollar 
was  100  cents,  whereas  in  December  of  1950  it  declined  to  59.5%. 

(Business  cannot  maintain  a  balance  while  tied  to  a  fluctuating  medium.   If 
this  rapid  rate  of  devaluation  of  the  dollar  continues  much  longer  we  will  have  no 
choice  except  to  use  a  new  method  of  distribution.) 

Retired  Men  -  on  What? 

New  York,  Jan.  19  •--  The  help-wanted  ad  read:   "Messenger,  40  hr.,  5  day,  4p3A, 
steady,  prefer  retired  man  between  45  -  60."  Applications  have  totaled  more  than 
245  so  far.  For  the  most  part  the  letters  were  from  men  from  55  to  65,  whose  finan- 
cial plans  for  their  later  years  had  been  scuttled  by  national  economic  trends,  a.   typ- 
ical comment: 

"I  am  well  educated  and  am  retired  with  a  small  income  which  is  not  .enough  to 
make  ends  meet  due  to  the  increase  of  living  costs." 

(Our  elder  citizens,  'who  have  worked  and  saved,  for  'security'  in  their  old  age 
are  finding  it  difficult  to  exist  on  Price  System  pension  plans.  The  fluctuating 
dollar  valuation  makes  long  term  planning  impossible.   Technocracy's  design  would  as- 
sure the  citizens  of  this  Continent  a  high  standard  of  living  for  their  entire  life. 
No  one  would  have  to  face  insecurity  in  his  declining  years.  ) 

Whose  'Baby'  is  This? 

Bonn,  Jan.  21  (Reuters)   West  Germany's  9,000,000  refugee:-;  from  the  East  feel 
they  are  being  treated  as  "srcond  class"  citizens  and  are  showing  their  resentment. 
They  feel  they  have  been  discriminated  against  socially  and  politically  in  trying  to 
get  jobs  or  a  place  to  live  in,  and  in  education.  They  form  a  large  proportion  of 
the  unemployed.  As  the  refugees  comprise  about  one-fifth  of  the  population,  assim- 
ilation was  bound  to  be  lengthy. ' 

(We  refer  you  to  the  Techno  Critic's  article  on  'Comment  on  the  News'  in  this 
issue  for  the  possible  social  implications.) 

Only  Dollar-a-year  Men  Need  Apply 

Detroit;,  Jan.  20  (A?)  —  Remember  the  "5  per  centers"  of  World  War  II?  Well, 
a  high  ranking  Army-official  says  they're  trying  to  muscle  in  on  the  rearmament  pro- 
gram again.   Brig.  Gen.  David  J.  Crawford, commanding  general  of  the  big  Ordnance 
Tank-Automotive  Center,  sent  out  a  notice  today  entitled  "5  Per  Centers  Not  Wanted." 
And.  he  should  know.   The  Ordnance  Tank-Automotive  Center  already  has  dished  out  more 
than  11,000,000,000  worth  of  contracts  in  recent  weeks. 

(In  that  the  '100  per  centers'  are  already  in  Washington  there  is  hardly  any 
need  for  the  '5  per  cent'  pikers.) 

Operation  Ra thole 

Washington;  Jan.  12  --  Millions  are  being  spent  this  vear  in  carrying  charges  of 
only  six  foodstuffs  in  government  storage  under  the  price  control  program.   "The 
total  carrying  charges  on  butter,  cheese  and  dried  milk,  dried  eggs,  dried  peas  and 
dried  beans  for  the  fiscal  year  1950  were  $15,636,019,"  Representative  beselton  of 
Massachusetts  asserted.   "For  three  months  of  this  fiscal  year,  July,  August,  and 
September,  they  are  ':  5,949,788.   If  they  continue  at  that  rate,  the  taxpayers  will 
see  from  ,24  to  25  millions  of  their  earnings  or  savings  wasted  annually,"  he  said, 

"The  loss  on  the  disposition  of  stocks  for  13  items  was  -.93,129,388  by  the  end 
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of  November  and  the  inventory  on  these  items  had  increased  only  $29 , 689?  363.  At 
that  rate  the  American  taxpayer  has  a  bill  of  |l, 34-6, 4-7 5, 2J$   facing  him  before  the 
present  inventory  of  $429, 21+ 1 ,443  on  these  same  items  is  cleared,  and  the  Department 
of  Agriculture  is  making  more  purchases  monthly,, " 

(Hovi  can  we  have  surplus  foods  if  even  one  person  exists  on  an  inadequate  diet? 
Also,  why  criticize  one  part  of  our  operation  when  the  whole  setup  is  out  of  balance? 
Only  Technocracy's  design  would  balance  production  to  the  ability  to  consume  and 
guarantee  a  high  standard  of  living  to  every  citizen,  junior  and  senior,  on  the  Con- 
tinent.) : 

America's  Children  Need  Nutrition'  Too     .  .-  r 

Cleveland,  Jan.  6  (AP)  —  Three-fourths  of  the  nation's  children  suffer  from 
some  degree  of  undernourishment,  a  nutrition  study  indicates .  Dr.  Mack,  director  of 
the  Ellen  H.  Richards  Institute  at  Pennsylvania  State  College,  reported  the  study  to 
the  American  Association  for  the  Advancement  of  Science.  Not  one  of  the  children 
examined  rated  top  health  grades  in  strict  medical  examinations.  Far  too  many  had 
bowlegs,  knock-knees,  fatigue  nervous  habits,  poor  teeth  and  other  faults.  The 
records  on  children  come  from  the  Pennsylvania  mass  studies  in  human  nutrition  start- 
ed seven  years  ago.  The  children  represented  every  economic  group  and  averaged  high- 
er in  economic  status  than  the  general  population. 

When  it  came  to  medical  and  physical  tests,  "no  single  child  in  the  group  was 
rated  in  the  optimum  (best)  class."  The  faults  or  flaws  rated  from  serious  to  very 
slight.  About  60%   had  made  the  desired  progress  in  height  and  weight.  But  only  one- 
quarter  showed  no  skeletal  deformities  -  slight  or  severe  -  such  as  head  or  chest 
malformations,  or  bowlegs  or  knock-knees,  all  associated  with  poor  growth  and  de- 
velopment in  early  childhood . 

(Our  food  is  so  'prof it-icized '  that  it  is  undermining  the  health  of  the  Conti- 
nent. We  have  acquired,  the  habit  of  feeding  our  animals  and  even  the  plants  accord- 
ing to  their  needs.   But  our  children's  diet  consists  of  de- vitaminized,  de-mineralized, 
but  highly  advertised,  processed  food.) 

TECHNOCRACY  LIVES  OK 
Dr.  Walter  Rautenstrauch  Dies 

New  York,  Jan.  5  --  Dr.  Walter  Rautenstrauch,  founder  of  Columbia  University's 
Department  of  Industrial  Engineering,  which  he  headed  until  his  retirement  in  1945, 
died  Wednesday  night.  He  was  70  years  old. 

Dr.  Rautenstrauch  was  a  central  figure  in  the  "Technocracy"  movement  of  the  fall 
of  1932  when  the  depression  was  at  its  worst.  The  Technocrats  favored  government  by 
engineers  and  adjustment  of  production  to  consumption.  His  defection  early  in  1933 
helped  bring  an  end  to  the  movement. 

--  New  York  Times 

Dr.  Rautenstrauch  gained  considerable  public  attention  in  the  early  1930' s  as 
an  exponent  with  Howard  Scott  of  an  economic  philosophy  called  technocracy  under 
which  the  nation's  resources  were  to  be  operated  by' technicians  for  the  common  good. 
Dr.  Rautenstrauch  had  been  conducting,  for  some  years,  in  association  with  Mr.  Scott, 
what  he  called  an  "Energy  Survey  of  North  America"  at  their  Columbia  workshop,  but  in 
January,  1933,  he  broke  with  Mr,  Scott  and  abandoned  the  movement. 

--  New  York  Herald  Tribume 

(Dr.  Rautenstrauch  was  instrumental  in  providing  working  space  at  Columbia 
University  for  some  260  engineers,  draftsmen,  and  architects  who  were  working  on  the 
Energy  Survey  of  North  America  under  the  direction  of  Howard  Scott.  This  was  not  an 
official  ^project  of  Columbia  University,'  but  merely  used  otherwise  idle  space  at  that 
institution.  After  Technocracy  received  worldwide  publicity,  so  much  pressure  was 
brought  to  bear  upon  Dr.  Rautenstrauch  that  he  resigned  his  affiliation  with  Technoc- 
racy rather  than  have  his  position  at" Columbia  Univ.  and  other  emoluments  jeopardized,) 


'  GOOD  hETtf)  FIKF  TECHNOCRAT  IN  ARMED  FORCES 

Following  are  some  excerpts  from  a  letter  received  by  his  'home 
Section'  from  a  Member  of  Technocracy  serving  in  the  Armed  Forces 
in  a  remote,  and  undisclosed,  part  of  the  globes 

'Looks  like  "police  action"  is  the  answer  to  the  Price  System's 
prayer  for  another  temporary  expedient  to  postpone  the  inevitable. 

'Glad  to  hear  that  interest  in  Technocracy  continues  to  in- 
crease and  regret  that  I  am  not  in  a  position  to  contribute  anything 
more  than  my  financial  support  to  the  Organization. 

'It  may  interest  you  to  know  that  one  of  the  requirements  for 

admission  to  the --school  for Officers  was  the 

filing  of  an  application  for  a  cryptographic  clearance.  This  is 
filed  on  a  regular  six  page  Personal  History  (Truman  Loyalty  Report) 
Form,  but  involves  a  much  more  thorough  Investigation  into  an  in- 
dividual's background  and  personal  history,  inasmuch  as  it  gives 
him  access  to  all  manner  of  classified  documents  and  cryptographic 
material.   It  is  second  only  to  a  clearance  for  access  to  Atomic  secrety, 

'Among  other  things,  all  organizations  with  which  an  individual 
is  or  ever  has  been  affiliated  must  be  listed. 

'Apparently,  membership  in  Technocracy  reflects  nothing  but 
credit  upon  one's  loyalty  and  integrity,  for  my  clearance  was  ap- 
proved, without  .question,  and  I  am  now,  in  addition  to  other  duties, 

--Officer  for  this  ----  base. 

'The  knowledge  that  thousands  of  other  Technocrats  are  carrying 
the  ball  on  the  home  front,  does  more  for  my  morale  than  all  the  Red 
(perish  the  word)  Cross  Hostesses,  the  Salvation  Arm;/,  the  U.S.O., 
the  Geisha  girls,  and  the  Chaplain's  Corps  combined. 

'Salute!  » 

(Officer  in  U.S.  Armed  Forces) 
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IN 
CALIFORNIA 

During  the  recent  speaking  tour  by  Howard  Scott,  Director-in-Chief  of 
Technocracy,  Inc.,  Southern  California  was  given  the  opportunity  of  being  refreshed 
with  up-to-date  information  on  social  trends  here  and  abroad,  and  of  seeing  Tech- 
nocracy's Gray  Fleet  in  action. 

From  the  time  the  CHQ  station  wagon  left  Lambertville ,  N. J.,  traveling  a 
southern  route  through  Greenville,  S.C.  and  Hattiesburg,  Miss,  (where  Membership 
Meetings  were  held)  and  on  to  the  west  coast,  Technocracy  Official  Gray  cars  were 
alerted  to  provide  escort  and  symbolization. 

Many  cars  met  The  Chief  and  Mr.  R.  J.  Hunting,  his  companion,  at  Phoenix, 
Arizona,  and  accompanied  them  back  through  Indio,  California,  and  on  to  Riverside. 
This  contingent  kept  in  touch  by  two-way  radio  as  they  neared  Fairmont  Park  where 
the  contingent  from  Los  Angeles  was  mobilized.  The  meeting  of  the  two  Technocracy 
motorcades  was  most  impressive. 

The  combined  contingents,  escorted  by  the  Gray  Fleet  Motorcycle  Corps,  motor- 
caded  to  Los  Angeles  where  in  the  evening  an  overflow  crowd  attended  a  dance  at 
the  Normandie  Recreation  Center  Auditorium.  Mr.  Scott  was  guest  of  honor. 

The  following  day,  November  25,  the  Gray  Fleet  with  sound  cars,  two-way  radio 
cars,  and  motorcycles,  turned  out  in  full  force  for  a  review  at  Venice  Playground 
on. the  oceanfront.  After  the  review,  the  motorcade  drove  through  the  beach  cities 
and  in  to  Los  Angeles.  That  evening  a  large  Area  Membership  Meeting  was  held  in 
Embassy  Hall  in  Los  Angeles,  enthusiastically  attended  by  Technocrats  from  many 
localities  in  Southern  California. 

The  following  ten  days  were  filled  with  Open  House  and  Informal  Meetings  at 
headquarters  of  Technocracy  Sections  throughout  the  Area,  with  sound  furnished  by 
the  Sound  Group  and  Official  Gray  Cars  escorting  The  Chief  at  all  times. 

Sunday,  Dec.  2,  the  Gray  Fleet  mobilized  for  a  motorcade  to  San  Diego  whe're 
they  symbolized  throughout  the  city  prior  to  the  Membership  Meeting  held  that 
evening. 

The  following  week,  Howard  Scott  and  his  party  left  for  San  Luis  Obispo  where 
Members  of  that  vicinity  gave  them  a  warm  welcome -and  were  aroused  by  the  fund  of 
information  he  presented.  This  was  followed  by  a  long  and  intense  question  period. 
From  there  the  Tour  Party  continued  to  San  Francisco  where  they  were  greeted  by  a 

(continued  on  Page  10) 
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COMMENTS  ON  THE  NEWS 

Five  Years  of  Futility  in  Indo-China 

It  is  finally  dawning  on  the  French,  what  Technocracy  announced  years  ago,  that 
their  position  in  Indo-China  is  untenable  and  that  their  staying  there  merely  makes 
a  badly- bungled  situation  progressively  worse.  The  day  of  the  European  and  American 
in  Asia  is  over,  and  any  attempt  to  ignore  that  dictum  of  history  will  provo  costly 
to  say  the  least.  In  spite  of  huge  shipments  of  American  arms  to  the  French  in  Indo- 
China,  they  have  not  been  able  to  hold  their  own  against  the  'backward  colonials'  of 
that  area;  and  the  French  have,  in  effect,  notified  the  U.S.A.  that  if  we  want  them 
further  enslaved  with  Western  Freedom,  the  job  of  doing  so  is  all  ours. 

From  the  standpoint  of  resources  and  strategic  position,  Indo-China  is  far  more 
important  than  Korea  in  the  struggle  of  'Asia  for  the  Asians. •  But  it  is  an  even 
less  suitable  place  for  Americans  to  be  fighting  than  is  Korea.  The  Indo-Chinese  are 
natives  of  a  tropical  semi -jungle  and  have  shown  that  they  are  willing  and  able  to 
fight  for  their  homeland.  But  Indo-China  is  a  strange  and  hostile  place  for  Ameri- 
cans to  be  fighting  and  dying,  especially  in  a  war  that  can  have  only  one  outcome  — 
a  retreat  to  reality. 

The  Black  Man's  Continent 

The  ferment  that  has  been  developing  in  Africa  for  years  is  becoming  ever  more 
obvious  and  ever  more  persistent.  Africa  is  the  continent  of  the  Black  Man;  and  the 
White  intrusions  *f  the  past  3000  years  have  done  nothing  to  alter  that.  The  day  is 
rapidly  approaehing  when  the  Black  Man  will  have  the  knowledge  and  technique  at  his 
command  to  reclaim  his  own  continent.  The  ferment  is  spreading  most  conspicuously 
at  the  moment  through  the  Mohammedan  countries  of  north  Africa,  but  the  big  social 
explosion  will  be  farther  south,  and  the  White  intrusions  then  will  be  'homeward' 
bound.  As  in  Asia,  the  Europeans  and  Americans  entered  Africa  with  the  concepts  of 
freebooters.  Their  objectives  were  to  loot  the  Continent  and  to  enslave  the  native 
inhabitants  t*   help  them  in  the  process.  We  have  been  told  that  'Crime  does  not 
pay,'  and  now  we  are  due  for  a  practical  lesson  in  it  on  a  continental  scale,  thrice 
repeated:  In  Asia,  in  Africa,  and  eventually  in  South  America. 

An  Outrageous  Expenditure,  Sir J 

President  Truman's  budget  message  calls  for  an  expenditure  of  nearly  $86  bil- 
lion, and  there  is  the  implication  that  this  amount  will  be  increased  later.  It  so 
happens  that  this  is  just  about  the  amount  of  'pump  priming'  that  the  system  needs 
for  the  coming  year  if  it  is  to  keep  pumping  out  'prosperity'  for  American  business. 
As  usual,  the  ecnnomy-minded  members  of  Congress  express  'bitter  opposition'  to  this 
extravagance.  In  effect,  their  opposition,  as  usual,  follows  this  pattern:  "Look  at 
that  budget.'   It's  outrageous.'   It's  scandalous.'   It  means  bankruptcy.  Eighty- six 
billion  dollars,  that's  preposterous]  If  our  socialistic  administration  would  cut 
out  extravagance  in  its  non-defense  spending  --  reduce  its  lush  payments  to  the  «?ld 
folks,  curtail  its  lavish  handouts  to  the  unemployed,  cut  back  on  its  postal  service, 
its  river  and  harbor  projects,  and  its  aid  to  public  health  and  education  —  it  could 
save  the  taxpayers  millions,  literally  millions]  By  pruning  out  the  non-essential 
spending,  the  budget  could  be  cut  at  least  two  or  three  billion  dollars.  There  is 
absolutely  no  reason  whatsoever  why  the  budget  should  call  for  more  than  $82  or  $83 
billion.  What  we  need  is  economy  in  government,  not  extravagance."  So,  when  it  comes 
to  voting  on  the  appropriations,  Congress  'reluctantly'  endorses  all  the  expenditure 
the  budget  calls  for  and  a  little  bit  more. 

Paying  a  High  Price  for  a  Stinking  Fish 

Last  month,  the  United  States'  Sixth  Fleet  made  a  courtesy  call  on  our  most  dear 
friend,  Francisco  Franco  in  Spain.  But,  alas,  it  was  discovered  that  Franco's  har- 
bors are  in  a  deplorable  condition.  They  need  to  be  dredged  and  renovated  if  we  are 
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to  honor  them  with  the  presence  of  our  navy.  Moreover,  the  railroads  and  the  road- 
ways are  in  terrible  condition;  and,  how  can  harbor'  facilities  be  maintained  if  one 
doesn't  have  decent  connecting  roads  and  railways?  And  Franco  is  such  a  devout 
hater  of  communism,  tooJ  Tsk,  tskj  We  can't  let  that  condition  go  on.  It  is  fit- 
ting and  proper,  for  the  sake  of  an  old  and  dear  friendship,  that  the  United  States 
spend  a  few  hundred  millions  in  refurbishing  the  physical  facilities  of  a  rundown 
Spain,  so  that,  when  we  make  another  courtesy  call  with  our  free  and  democratic 
navy,  Francisco  can  receive  us  in  a  style  befitting  his  high  position  as  fascist 
dictator  of  a  clerical  state. 

Churchill  Calls  on  Santa  Claus 

A  feeble  and  dying  old  Tory,  Winston  Churchill,  made  a  final  and  desperate 
call  on  Uncle  Sam  in  a  frantic  effort  to  get  financial  and  military  support  for  a 
political  regime  and  a  national  policy  that  are  no  less  old  and  decrepid  than  its 
outworn  personal  symbol.  Britain,  no  longer  a  first  magnitude  power  in  the  world, 
is  faced  with  the  denoument  of  three  centuries  of  strategic  blundering  by  its 
elegant  and  cultured  'Statesmen.'  The  days  of  easy  plundering  are  over  and  British 
'statesmen'  know  no  other  way  of  maintaining  national  greatness.  Now,  they  want  to 
cut  Uncle  Sam  in  on  the  business,  provided  he  does  the  muscle  work  and  divvies  the 
loot.  But,  regardless  of  his  eloquent  sputtering,  Churchill  and  his  way  of  life 
are  on  the  way  out.  Britain  itself  has  become  almost  as  untenable  for  the  British 
as  did  her  empire  holdings  around  the  world  following  the  strategic  blunders  of 
World  Wars  I  and  II.  The  great  problem  facing  Britain  at  this  time  is  how  to  sup- 
port 51  million  people  on  one  and  one-third  islands  off  the  coast  of  Europe,  which 
have  a  capacity  for  supporting  only  15  or  20  millions.  So  far,  the  old  school 
statesmanship  of  Britain  can  think  only  of  asking  Uncle  Sam  for  economic  handouts 
in  exchange  for  its  saying  'Boo'  to  the  Reds. 

— Techno  Critic 

TRENDS  IN  TECHNOLOGY 
Rewards  of  Research 

Graphic  Arts  Monthly,  Nov.  1951  —  After  four  years  of  research  and  testing, 
The  Center  Tool  Mfg.  Co.  of  Chicago  announces  that  it  is  now  marketing  a  versatile, 
fast- operating  combination  slitter-rewinder  which  operates  on  a  single  shaft  with- 
out interleaving  or  fusing. 

This  single  rewind -slitter  has  speeds  up  to  700  feet  per  minute.   It  is  said  to 
be  ideal  for  slitting  rubber,  cellophane,  paper,  gummed  paper,  pliofilm,  cloth, 
polyethlene,  acetates  and  plastic  (2  to  4.0  Ga.).  The  machine  will  slit  materials 
into  rolls  as  narrow  as  l/2  inch.  All  operations  —  loading,  threading,  slitting, 
rewinding  on  rolls  up  to  18  inches  in  diameter  --  are  done  from  the  front  of  the 
machine .  ... 

There  are  L4  models  of  various  sizes  available. 

(it  is  research  and  available  resources  that  have  developed  the  technology  of 
the  North  American  Continent  and  raised  the  living  standards  of  its  people. 

If  iitwere  money  or  a  large  population,  as  Price  System  propaganda  infers,  then 
it  would  not  be  this  country,  but  other  areas  that  would  have  the  highest  standard 
of  living.) 

'Saturation'  -  That  Price  System  Hoodoo  Again 

Detroit,  Dec.  2U   (AP)  --  The  specter  of  "saturation"  again  is  haunting  the 
nation's  automobile  industry. 

It  isn't  the  saturation  of  over-production,  of  an  oversold  market  or  a  shortage 
of  customers.   It's  even  greater  than  those  past  worries  of  the  car  industry. 

It ' s  the  possible  saturation  of  highways  and  of  parking  space . 
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The  last  50  years  the  automobile  industry  has  built  slightly  more  than 
100,000,000  passenger  cars;  42,000,000  of  them  now  are  registered  for  operation. 
Some  26,000,000  of  them  have  been  built  since  World  War  II. 

The  number  of  vehicles  now  on  the  highways  and  contending  for  parking  space  is 
about  the  total  carmakers  and  traffic  planners  expected  in  I960.  Some  figure  high- 
way and  parking  facilities  are  10  years  behind  requirements. 

The  automobilemakers  know  congested  highways  and  inadequate  parking  facilities 
present  a  threat  to  the  volume  of  their  future  business.  Thus,  with  other  concerns 
whose  business  depends  upon  continued  high  level  use  of  motor  transport  generally, 
they  are  crusading  for  highway  expansion  and  increased  off-the-road  parking  facili- 
ties. 

The  motor,  tire  and  petroleum  industries,  of  course,  cannot  build  highways. 
Neither  can  they  provide  all  the  parking  facilities  needed  to  keep  some  42, 000, 000 
passenger  automobiles  in  readiness  for  use  as  desired. 

But  they  are  campaigning  for  accelerated  highway  programs  by  local  communities 
and  by  State  and  Federal  governments. 

Many  hundreds  of  miles  of  super-highways  and  expressways  currently  are  under 
construction  or  in  the  planning  state.  Under  the  Federal  aid  highway  act  approved 
late  in  1950,  1500,000,000  has  been  authorized  as  Federal  aid  to  States  during  the 
fiscal  year  beginning  next  July  1. 

That  doesn't  necessarily  mean  that  much  money  will  be  spent  in  the  next  fiscal 
year.   It  doesn't  mean,  either,  that  the  material  needed  for  the  work  will  be  made 
available  in  the  face  of  defense  emergency  restrictions.  Neither  does  it  mean  all 
States  will  come  forward  with  their  share  of  the  cost. 

(The  traffic  congestion  and  confusion  are  caused  by  Price  System  hodgepodge. 
The  current  weather  conditions,  which  are  to  be  expected  every  winter,  are  pointing 
up  the  inadequacy  of  our  highway  systems. 

When  a  rain  will  close  down  a  business  the  size  of  the  Santa  Anita  Race  Track, 
even  for  a  day  or  two,  because  the  highways  are  impassable  — the  track  wasn't  too 
muddy  --  lack  of  coordination  of  Price  System  methods  of  operation  is  apparent. 
Billion  dollar  appropriations  will  not  insure  coordinated  function.  Only  overall 
planning  will  do  that.) 

Historical  Date  in  the  March  of  Science 

Washington,  Dec.  12  (AP)  —  It  was  just  50  years  ago  today  that  Guglielmo 
Marconi  sent  the  first  radio  signal  across  the  Atlantic  Ocean. 

The  Federal  Communications  Commission  marked  the  golden  anniversary  of  inter- 
continental radio  with  a  few  observations  on  what  50  years  have  wrought. 

It  said: 

Over  500,000  individuals  are  now  authorized  to  operate  radio  transmitting 

equipment . 

The  United  States  reaches  out  to  more  than  82  foreign  countries,  plus  its 

own  territories,  by  radio  telegraph  and  to  38  countries  by  radio  telephone. 
There  are  4-700  radio  broadcast  stations  in  the  United  States,  plus  33,000 

marine  stations,  32,000  aeronautical  stations,  11,000  industrial  stations, 

10,000  public  service  broadcasters,  5200  land  transportation  stations,  more 

than  800  common  carrier  stations,  nearly  400  experimental  stations  and  almost 

100,000  amateur  stations. 

(Price  System  propaganda  has  so  centered  the  attention  of  Americans  on  'hating 
Communism, '  that  they  fail  to  take  much  notice  of  the  milestones  on  the  constructive 
road  we  are  traveling,  with  the  aid  of  science  and  engineering.) 

Mechanizing  Mechanisms 

Wall  Street  Journal,  Jan.  8  --  ...Three  mechanical  monsters  the  Denver  &  Rio 
Grande  Western  Railroad  uses  these  days  to  dig  the  stones  from  between  the  rails, 
brush  the  dirt  off  of  them  and  pack  them  back  into  place,  cost  the  line  $170,000. 
But  they're  enabling  seven  men  to  do  the  work  of  165,  and  the  road  figures  its  cost 
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saving  every  six  months  equals  what  it  paid  for  the  machines. 

...Labor  and  time  saving  innovations  are  paying  off.  The  railroads  are  handling 
more  traffic  with  fewer  hours  of  labor.  In  1950,'  for  example,  they  carried  588,521 
million  ton-miles  of  freight,  2A%   more  than  in  1941.  Yet  all  railroads  worked  2,880 
million  hours,  or  1$   less  than  194-1.  Also,  the  roads  did  slightly  more  passenger 
business  >■-  31,771  million  revenue  passenger-miles  against  29,350  million  in  194-1. 

And  the  way  sales  are  booming  for  firms  making  these  cost-cutting,  labor-saving 
items  show  the  trend  is  still  a  healthy  one.   ...Pre-radio  railroading  is  now  con- 
sidered primitive,... 

(The  changes  made  by  some  railroads  compel  others  to  follow  suit,  with  the 
resultant  decrease  in  man-hours. ) 

WHITHER  POLITICAL  LEADERSHIP? 
Government  by  Political  Gangsterism 

The  President's  decision  to  stick  with  McGrath  indicates  he  has  no  intention  of 
trying  to  get  at  the  roots  of  corruption  in  government.  Handing  McGrath  the  in- 
vestigatory job  is  like  asking  Frank  Costello  to  look  into  the  gambling  situation. 
...McGrath  has  powerful  political  connections  ~  he  is  a  former  Democratic  National 
Chairman  --  and  this  is  election  year.  According  to  Robert  Allen,  McGrath  was  saved 
from  the  ashcan  at  the  last  moment  by  the  intercession  of  Cardinal  Spellman  (by 
phone  from  Tokyo). 

--  The  Daily  Compass,  New  York,  Jan.  11,  1952. 

(Separation  of  Church  and  State?) 

The  War  We  Can't  End 

In  Korea  the  United  States,  backed  by  its  United  Nations  allies,  is  facing  an 
unprecedented  situation.  For  the  first  time  in' its  history  it  has  fought  a  large- 
scale  yet  at  the  same  time  limited  war;  it  has  won  the  victory,  yet  it  is  unable 
to  dictate  the  peace;  it  has  achieved  virtually  all  the  political  and  strategic 
objectives  for  which  the  American  people  think  it  worth  while  to  shed  blood,  yet  it 
cannot  bring  the  war  to  a  tidy  end.  The  enemy,  having  skillfully  maneuvered  so  as  to 
halt  most  of  the  actual  fighting,  seems  entirely  content  with  matters  as  they  are. 
To  Americans  it  is  an  exasperating  and  frustrating  situation,  the  more  so  because  it 
is  so  novel  to  our  experience;  and  Admiral  Joy,  the  chief  U.N.  negotiator,  has  just 
suggested  in  an  interview. . .that  the  only  exits  from  it  are  either  a  "change  of 
heart"  on  the  part  of  the  enemy  or  else  a  major  operation  to  "blast"  the  Communists  off 
the  Korean  peninsula.  We  appear  to  have  no  way  of  inducing  the  first;  and  the  simple 
truth  is  that  nobody  is  willing  to  contemplate  the  certain  and  bloody  costs  which 
the  second  would  entail. 

--N.Y.  Herald-Tribune,  Jan.  22,  1952 

(if  the  mighty  United  Nations  can't  induce  a  half -nation  of  nine  million  inhab- 
itants to  surrender,  what's  the  point  in  all  this  talk  of  entering  on  a  Holy  Crusade 
to  'liberate'  the  other  billion  or  so  people  who  likewise  prefer  what  they  have  over 
the  benefits  of  Western  Freedom?) 

FINANCE  -  PRODUCTION  -  EMPLOYMENT 

Al  Capone  was  a  Piker 

Labor,  Jan.  12  --  Why  should  manufacturers  make  short-lived  automobile  batteries, 
when  they  know  how  to  make  better  ones?  That  question  is  raised  by  a  new  order 
issued  by  the  National  Production  Authority. 

To  save  lead,  which  is  needed  for  the  defense  program,  the  order  forbids  manu- 
facture of  batteries  which  won't  last  "at  least  18  months."  Obviously  the  reason 
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for  the  order  is  that  too  many  batteries  were  being  built  to  last  just  a  short 
time  and  require  frequent  replacements. 

Labor,  Jan.  5  --  As  everyone  knows,  the  Agriculture  Department,  through  its 
Commodity  Credit  Corporation,  buys  and  stores  huge  quantities  of  wheat,  corn,  beans 
and  other  farm  products,  to  keep  their  prices  high  and  thus  help  farmers.  That 
policy  was  set  by  Congress. 

Several  years  ago,  when  Congress  was  controlled  by  the  Taft  kind  of  Republi- 
cans, it  gave  a  big  handout  —  not  to  farmers  but  to  the  business  men  who  operate 
grain-storage  elevators  and  warehouses.  Congress  passed  a  bill  forbidding  the 
Agriculture  Department  to  own  and  operate  "storage  facilities,"  thus  giving  a  mon- 
opoly to  private  storage  interests. 

Now  the  department  discovers  that  some  of  the  storage  firms  have  been  secretly 
selling  the  grain  they  are  supposed  to  keep  stored  for  Uncle  Sam,  and  hiding  this 
by  such  shocking  methods  as  building  "false  floors"  in  elevators. 

Thus  they  cheated  in  two  ways:  First,  by  stealing  grain  from  the  government. 
Second,  by  collecting  pay  for  storing  grain  which  wasn't  there. 

Not  a  single  government  employe  was  involved  in  these  scandals.  All  the 
crooks  were  business  men. 

The  department  is  prosecuting  five  storage  firms  now,  and  is  investigating 
about  30  more.  Nobody  knows  how  many  of  these  business  crooks  there  really  are. 

Now  for  the  "horse  of  a  different  color."  The  department  gave  this  story  to 
the  Associated  Press,  which  means  it  was  available  to  practically  all  daily  news- 
papers. But,  so  far  as  could  be  found  by  a  nation-wide  check-up,  not  a  single 
paper  published  it. 

Later,  the  "Wall  Street  Journal"  thought  it  saw  a  chance  to  use  the  story  to 
discredit  "government  bureaucracy,"  and  published  a  series  of  three  long  articles 
on  it.  That  blew  off  the  lid,  and  other  papers  could  no  longer  ignore  this  news. 

But  they  still  didn't  "play  it  up"  as  they  would  if  the  crooks  involved  were 
government  employes. 

(Under  Price  System  rules  of  operation  the  success  of  any  business  venture  is 
gauged  in  terms  of  monetary  profit,  not  in  terms  of  social  usefulness.  Small  wonder 
that  business  men  and  government  employees  are  engaged  in  nefarious  enterprises. 

With  the  installation  of  Technocracy's  design,  the  success  of  any  function 
will  be  gauged  by  its  social  usefulness.) 

Unemployment 

Detroit,  Dec.  21  (UP)  —  Three  thousand  men,  most  of  them  unemployed  auto 
workers  idled  by  the  changeover  from  civilian  to  defense  production,  staged  a  near- 
riot  last  night  in  a  rush  to  fill  1000  emergency  city  snow- shove ling  jobs. 

Ninety  policemen  called  to  the  scene  managed  to  shove  the  crowd  of  jostling, 
jeering  men  into  some  sort  of  line. 

A  few  fist  fights  among  the  men  developed,  but  there  were  no  injuries  and  no 
arrests. 

"Most  of  these  men  are  auto  workers  who  have  been  laid  off,"  said  Sam  Gentile, 
a  clerk  at  the  Department  of  Public  Works  hiring  hall.   "They're  good  men  and  they 
work  hard . " 

"A  lot  of  them,"  he  said,  "are  trying  to  make  a  little  extra  money  for  Christ:-- 
mas." 

Labor  Herald,  Dec.  28,  1951  —  The  Unemployment  Board  of  Maryland  reports  a 
big  increase  in  the  number  of  jobless  for  the  week  ended  December  22.  Total  of 
checks  paid  for  the  week  was  9,445,  and  the  total  money  amounted  to  $18-4,429. 

For  the  same  period,  2,712  workers  were  newly  laid  off. 

These  totals  represent  about  one-fourth  the  number  actually  unemployed  in  the 
State . 
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Ganadian  Construction  Sets  Record  in  1951 

Toronto  (Canadian  Press)  — 'Canadian  construction  contracts  soared  in  1951  to 
a  new  dizzy  height  of  $2,295,499,200.  This  is  more  than  50  percent  higher  than 
1950 's  $1,525,764,700  and  leaves  far  behind  the  $1, HO, 116, 000  of  1949,  which,  just 
two  years  ago,  was  hailed  as  the  first  year  to  reach  the  10-figure  mark.  For  the 
sixth  successive  year  a  new  record  was  set. 

Some  of  the  big  jobs  started  during  the  year  were 

$40,000,000  pulp  plant  at  Duncan  Bay,  B.C.; 

$40,000,000  chemical  plant  at  Edmonton; 

$20,000,000  tunnel  at  Quebec  City; 

Two  oil  refineries  at  Sarnia,  one  for  $18,000,000  and  one  for  $9,000,000; 

Two  steel  mill  expansions  at  Sault  Ste.  Marie,  Ont.,  totaling  ^30,000,000; 

$50,000,000  steel  plant  at  Hamilton; 

$30,000,000  atomic  project  at  Chalk  River,  Ont.; 

$27,000,000  hydro  tunnel  at  Niagara  Falls,  Ont.; 

$30,000,000  chemical  plant  at  Maitland,  Ont. 
(Thus,  Canada,  by  adding  to  its  technological  capacity,  gives  the  North  American 
Continent  another  big  boost  toward  the  Technate.  Keep  it  up,  Canada.') 

Obsolescence  to  be  Abandoned 

Pittsburgh,  Jan.  19  —  What  will  happen  when  the  nation's  fast-growing  capacity 
to  produce  steel  outruns  demand?  One  answer  to  this  question  is  coming  to  light 
here  in  the  heart  of  the  steel-making  industry.  Some  old,  high-cost  plants  may  come 
tumbling  down;  as  one  result,  the  Pittsburgh  area  could  lose  its  supremacy  to  the 
great  mills  around  Chicago.  ...Nearly  all  the  plant  at  Clairton  is  scheduled  to  be 
removed;  about  50%  would  go  at  Homestead  and  Duquesne.   ...If  the  destruction  of 
marginal  plants  is  carried  out,  the  Pittsburgh  area  would  stand  to  lose  about  35$ 
of  its  steel-making  plant,   ...Washington  mobilization  officials,  who  are  still 
pushing  the  steel  industry  to  expand,  now  admit  there  will  likely  be  overcapacity 
by  1954. 

— Wall  Street  Journal 

(As  the  steel  plant  of  North  America  is  modernized,  its  capacity  increases,  its 
fuel  costs  per  ton  of  steel  go  down,  and  many  thousand  high  cost  employees  are 
'released  for  more  essential  employment  elsewhere.') 

Canadians  Unhappy  Over  U.  S.  Imports 

Electrical  Digest,  Toronto,  Ont.,  Oct.  1951  —  The  serious  situation  faced  by 
the  appliance  section  of  the  electrical  manufacturing  industry  was  underlined  at  the 
recent  annual  meeting  of  CEMA.  Hit  first  by  sharper  credit  controls  and  by  the  im- 
position of  a  25$  excise  tax,  the  industry  has  lately  been  confronted  with  heavy 
competition  from  U.  S.  imports.  These  imports,  said  to  have  been  brought  about  by 
distress  selling  by  overstocked  United  States  manufacturers,  have  seen  the  flow  of 
U.  S,  refrigerators  increase  from  700  in  the  first  seven  months  of  last  year  to 
89,000  this  year.  Enough  washing  machines  are  on  hand  to  supply  the  demand  on  to 
1952,  CEMA  President  W.  C.  Cannon  stated.  In  the  overall  picture  demand  has  dropped 
60%   over  last  year  for  appliances. 

The  industry  is  faced  with  the  prospect  of  a  serious  loss  of  trained  manpower 
unless  some  relief  is  granted,  according  to  Mr.  Cannon.  Already  the  working  staff 
on  washing  machine  production  has  been  cut  by  more  than  50%. 

The  industry  has  appealed  for  some  governmental  assistance  on  the  grounds  that 
it  cannot  maintain  employment  by  piling  up  inventories  indefinitely,  and  that  in- 
flation is  not  being  curbed  by  a  serious  cutback  in  consumer  durables.  The  purchas- 
ing power  simply  goes  on  into  other  channels,  it  states. 

The  government  has  given  little  indication  that  any  such  assistance  will  be 
forthcoming.  The  heavy  U.  S.  imports  of  appliances  cannot  be  described  as  dumping, 
according  to  W.  F.  Bull,  deputy  minister  of  Trade  and  Commerce,  since  they  are 
offered  freely  for  sale  at  the  same  depressed  prices  in  the  United  States.  The 
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Canadian  Government  has  stated  that  the  present  credit  and  tax  restrictions  will 
stand  since  it  considers  inflation  to  be  a  greater  threat  than  unemployment. 

(Technocracy  stated  years  ago  that,  the  productive  capacity  of  the  technological 
processes  on  this  Continent  would  produce  an  abundance;  and  an  abundance  cannot  be 
distributed  by  a  Price  System  economy.) 

Abundance  of  Firewater 

At  last  count,  at  the  start  of  December  (1951),  U.S.  warehouse  stocks  of  dis- 
tilled spirits  added  up  to  over  917  million  gallons.  The  pileup  was  15%  greater 
than  at  the  close  of  1950  and  80%   higher  than  the  end-of-1939  holdings. 

—Wall  Street  Journal,  Jan.  23,  1952 

(What's  the  matter  —  the  American  people  getting  'moral,'  or  is  the  production 
of  'pain-killer'  exceeding  the  capacity  of  Price  System  methods  of  distribution?) 

More  and  More  Debt 

Washington,  Jan.  4  (AP)  —  The  Government  wound  up  the  first  half  of  this 
fiscal  year  $7,467,242,215  in  tne  red  —  a  deficit  about  13  times  as  big  as  that  for 
the  like  period  last  year  —  the  Treasury  reported. 

With  defense  spending  up  almost  300%,  the  deficit  was  the  biggest  ever  at  the 
half-year  point,  except  for  World  War  II  years. 

The  deficit  stood  almost  exactly  where  Secretary  of  the  Treasury  Snyder  had  es- 
timated it  would  be  for  the  full  year.  Heavy  income  tax  payments  in  the  next  few 
months,  however,  are  now  expected  to  reduce  the  year-end  deficit  to  about  |6  billion. 

At  this  time  last  year,  the  red  ink  entry  amounted  to  1599,354,04.2.  The 
national  debt  at  the  end  of  December  1951  stood  at  $259,460,778,790  compared  with  . 
$256,731,304,988  a  year  ago. 

Total  military  spending  for  the  six  month  period  boomed  to  $19,078,700,000 
from  a  figure  of  * 7, 744, 200, 000  for  the  like  period  in  1950,  when  the  Korean  war 
was  just  getting  started. 

Total  spending  was  up  from  $19,063,012,755  a  year  ago  to  $31,276,342,203  this 
year.  Receipts  from  taxes  and  other  sources  amounted  to  &23, 809, 099, 987  this  year 
compared  with  $18,463,658,712  last  year. 

(Defense  spending  is  for  materiel  that  is  expendable.  The  wealth  of  a  nation 
cannot  be  increased  by  destroying  nonreplaceable  resources. 

Furthermore,  government  bonds  can  be  redeemed  only  with  taxes. 

Total  Conscription  is  the  only  way  that  defense  can  be  achieved  without  in- 
flation.) 

INTERNATIONAL  NEWS 
Have  the  Germans  Reformed? 

The  Kansas  City  Star,  Jan.  4  —  Half  a  million  homeless  refugees  from  Eastern 
Germany  and  Poland  are  planning  one  of  the  biggest  protest  marches  in  history  to 
call  attention  to  the  failure  of  the  Bonn  government  to  find  work  and  homes  for  them. 

...Already  there  are  signs  that  the  "hungry,  homeless  half  million"  living  in 
thousands  of  squalid,  leaky  huts  built  by  Hitler  for  his  slave  workers,  rapidly  are 
becoming  prey  to  Nazi  and  Communist  propaganda,  because  they  see  no  immediate  chance 
of  a  change  in  their  condition.  Most  of  them  live  in  parts  of  the  British  zone. 

...The  blame  for  the  whole  refugee  problem  is  laid  at  the  door  of  Britain  and 
America  by  the  Communists  and  the  neo-Nazis,  who  claim  that  we  have  "done  nothing  to 
help  them." 

This  is  dangerous  talk  in  a  country  such  as  Germany.  It  is  time  that  the  Allies 
forced  the  well-to-do  southern  Germans,  in  their  luxury  motor  cars,  big  hotels  and 
fur  coats,  to  do  something  for  their  own  countrymen  in  need.  There  is  dynamite  in 
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the  refugee  crisis  unless  something  is  done  fast. 

(Americans  are  being  taxed  for  the  rehabilitation  of  many  European  countries, 
yet  the  wealthy  citizens  of  these  countries  are  highly  indignant  at  the  suggestion 
that  they  should  even  pay  taxes.) 

Days  of  Colonialism  are  Through 

Tehran,  Iran,  Jan.  3  (Reuters)  —  Prime  Minister  Mohammed  Mossadegh  today  re- 
fused to  discuss  the  world  bank's  proposals  to  revive  the  Iranian  oil  industry 
unless  it  agrees  to  act  solely  as  agent  for  the  Iranian  government. 

This  means  the  world  bank,  in  running  the  oil  industry,  would  have  to  agree  to 
return  to  Iran  all  proceeds  from  the  sale  of  oil  after  deducting  expenses  and  the 
bank's  commission. 

Mossadegh  said  that  unless  these  conditions  are  accepted,  the  visit  of  the 
bank's  two-man  mission  to  Iran  is  useless.  He  said  several  of  the  bank  proposals 
are  either  ambiguous  or  not  in  accordance  with  Iran's  oil  nationalization  act. 

They  are  not  the  same  proposals  as  those  outlined  to  him  by  the  bank  when  he 
was  in  Washington  recently,  the  Premier  said. 

(Apparently  the  Iranian  Prime  Minister  meant  it  when  he  said  that  the  oil 
belongs  to  Iran.) 

Europeans  Have  Delusions  of  Grandeur 

L.  A.  Evening  Herald  &  Express,  Jan.  2  —  A  few  weeks  in  London  and  Paris 
provide  a  fine  backdrop  for  reviewing  some  aspects  of  our  tragic  fiasco  in  tortured 
Korea.  As  1951  wheezed  to  a  close,  it  could  clearly  be  perceived  that  our  Allies 
have  no  more  intention  of  supporting  a  full-fledged  effort  now  than  they  did  while 
agitating  for  the  removal  of  Gen.  Douglas  MacArthur. 

This  means  that  the  American  negotiators  at  Pan  Mun  Jom  are  arguing  with  empty 
hands  as  they  attempt  to  cajole  the  Communists  into  a  fretful  "peace."  England 
and  France  are  still  in  no  mood  to  sanction  a  widened  war  and  will  strive  frantically 
to  prevent  an  extension  should  the  truce  talks  collapse  and  the  Communists  renew 
their  aggression. 

...Two  months  in  Europe  have  shown  that  the  Europeans  have  little  comprehension 
of  what  gives  in  Asia.  They  are  obsessed  with  themselves  and  cannot  get  a  true 
focus  on  what  is  happening  in  other  areas.  Try  as  they  might  —  and  they  don't,  in 
truth,  try  very  hard  —  they  can't  get  the  idea  out  of  their  heads  that  Asians  are 
inferior  people  unworthy  of  consideration  on  the  same  plane  with  Europeans. 

...Until  America  develops  really  global  thinkers  to  replace  our  "international- 
ists" —  or  rather,  until  the  global  thinkers  we  have  developed  get  into  a  position 
where  they  can  influence  decisions  —  Asia  will  continue  to  be  a  stepchild  of  Amer- 
ican policy.  . , « 

(if  the  policy  of  United  States  is  to  assume  that  she  can  become  the  logical 
successor  to  the  British  Empire  and  supersede  the  British  in  their  job  of  policing 
the  world  in  order  to  assure  stability  for  the  profitable  operation  of  mercantile 
enterprise,  then  the  thinking  of  United  States  is  in  the  crude  terms  of  the  days 
prior  to  Andrew  Jackson  when  the  dreams  of  mercantile  empire  had  some  possibility 
of  achievement  in  the  economic  world  of  1835.  Such  national  thinking  is  archaic  and 
belongs  in  the  museum  with  relics  of  early  Victorian  culture.  In  the  world  of  today, 
the  energy  and  technological  factors  that  are  disintegrating  the  colonial  imperial- 
ism of  the  past  two  centuries  are  dominant. 

— Continentalism,  CHQ,  Technocracy  Inc.,  1947.) 
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large,  enthusiastic  Membership  with  a  dance  and  social  at  SHQ,  Saturday  evening, 
December  8.  Sunday  afternoon  a  turkey  dinner  was  served  to  the  Members,  followed 
by  an  Area  Membership  Meeting. 

The  Chief's  talk  gave  them  something  to  think  about,  and  the  Members  who  had 
traveled  from  as  far  north  as  British  Columbia  considered  it  time  well  spent.  The 
Chief  was  pleased  to  meet  Technocrats  from  Vancouver,  B.C.,  Seattle,  Portland, 
Everett,  Bellingham,  and  various  California  cities.  On  Monday,  December  10,  an 
Officers'  Meeting  was  held  and  those  attending  were  given  a  talk  by  The  Chief  which 
made  clearer  their  responsibilities  toward  the  Organization. 

The  Membership  Meeting  in  Sacramento  was  held  December  11,  attracting  other 
Technocrats  from  far  and  near.  From  there  the  Tour  Party,  with  the  escort  car  which 
had  accompanied  them  up  and  back,  returned  to  Los  Angeles. 

Because  many  non-member  friends  of  Technocracy  wished  to  hear  Mr.  Scott,  he 
consented  on  short  notice  to  hold  an  invitational  meeting  in  Los  Angeles.  This 
took  place  on  Friday  evening,  December  14,  at  the  Embassy  Auditorium.  Mr.  Scott 
talked  for  several  hours  to  a  full  house,  giving  his  usual  scientific  analysis  of 
the  technological  developments  affecting  world  events  as  well  as  their  impact  on 
this  Continent. 

The  officers  of  Regional  Divisions  11734- ,  11833,  and  11834-  met  with  The  Chief 
on  Saturday  night,  December  15,  at  Section  2,  R.D.  11833.  He  outlined  the  duties 
and  responsibilities  of  officer  personnel  in  his  inimitable  manner.  Many  questions 
were  asked  pertaining  to  functional  operation  of  the  Organization. 

After  this  meeting,  The  Chief  and  Mr.  Hunting  left  with  Official  Gray  Cars 
escorting  them  to  Riverside.  Their  next  stop  was  at  Phoenix  where  a  Membership 
Meeting  was  held  Sunday,  December  16.  Here,  as  all  through  the  Tour,  the  meeting 
was  well  attended;  and  it  is  expected  that  more  will  be  heard  from  Arizona  soon. 

A  Salute  to  all  the  functional  personnel  who  made  this  Tour  a  complete  success! 
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Oil  For  Cars  That  Can't  Run 

Drilling  and  exploration  for  oil  during  1951  reached  a  frantic  new  pitch.  More 
millions  of  feet  were  drilled  than  ever  before.  More  'proven  reserves'  were  added 
to  our  stockpile.  And  the  consumption  of  the  United  States  increased  about  another 
half  million  barrels  per,  day,  bringing  the  daily  average  to  over  7,000.000  barrels. 
In  spite  of  widespread  and  desperate  explorations  for  new  oil  fields,  only  one  major 
discovery  has  been  made  on  this  Continent  during  the  past  ten  years;  and  that  one  is 
not  a  first  magnitude  field,  at  least  not  yet.  le  refer  to  the  much  publicized 
Alberta  oil  fields.  During  the  year  of  1951,  Alberta  produced  a  total  of  4.6  million 
barrels  of  petroleum  —  almost  enough  for  one  week's  consumption  by  the  United  States. 

North  America's  Number  One  problem  with  respect  to  resources  is  finding  enough 
petroleum  to  keep  all  those  shiny  new  automobiles  running.  Some  fifty  million  of 
them  MUST  stand  idle  at  least  23  hours  of  every  day  on  the  average.  If  the  citizens 
of  North  America  tried  to  run  their  cars  an  hour  and  a  quarter  per  day,  they  would 
be  defeated  —  there  is  not  that  much  motor  fuel  available  on  this  Continent.' 

Does  anyone  propose  to  increase  transportation  efficiency  at  the  consumer  end? 
Oh  my,  no.'  It  is  all  right  to  improve  efficiency  and  cut  down  waste  at  the  produc- 
tion end,  especially  if  it  cuts  down  unit  costs  for  the  producers;  but,  for  gosh 
sakes,  don't  anyone  ever  propose  efficiency  of  consumer  usei  The  greater  the  waste 
at  the  consumer  end,  the  greater  the  market  demand;  hence,  the  more  the  consumer  can 
be  'taken'  by  business.  Good  old  business.'  It  has  'made  America  great.'  Business 
also  has  made  fifty  million  motorized  vehicles  that  can't  run  more  than  one  hour  a 
day.  That  is  a  fitting  symbol  of  the  strategic  direction  furnished  the  people  of 
this  Continent  by  American  business  enterprise. 

Chess  Players  Versus  Pinochle  Players 

The  other  day  Russia  handed  a  note  to  the  American,  British,  and  French  ambassa- 
dors, which  was  a  proposal  for  a  unified  Germany.  American  State  Department  offi- 
cials tried  to  pass  it  off  as  'just  some  more  of  the  same  old  stuff.'  But  the  Euro- 
pean diplomats  did  not  see  it  in  the  same  light.  It  turned  out  that  the  Russian 
'chess  players'  had  made  another  brilliant  move  in  the  game  of  diplomacy,  one  which 
our  'pinochle  players'  find  very  embarrassing.  In  fact,  it  was  such  a  superb  move 
that  even  the  New  York  Times  refused  to  print  the  text  of  the  Russian  note;  and,  of 
course,  the  other  pro- fascist  dailies  of  the  country  likewise  left  it  alone. 

The  note  called  for  a  united  Germany;  a  German  government  chosen  by  free  elec- 
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tions;  withdrawal  of  all  occupation  forces;  German  neutrality  in  the  struggle  be- 
tween the  East  and  West;  and  permission  for  Germany  to  rearm  sufficiently  to  protect 
that  neutrality.  Germany  would  also  become  an  independent  nation  in  world  trade. 
This  offer  appeals  to  the  Germans,  and  is  far  more  satisfying  to  them  than  their 
remaining  divided,  with  West  Germany  being  an  economic,  political,  and  military 
satellite  of  the  United  States  in  its  Crusade  of  aggression  in  Europe.  Without 
Germany,  the  Eisenhower  Crusade  against  the  Eastern  infidels  of  Europe  would  fall 
flat;  that  is,  sooner  and  more  thoroughly  than  it  would  otherwise.  It  will  take 
much  more  than  the  platitudes  of  an  Eisenhower  or  the  rantings  of  an  Acheson  to 
counteract  this  move  of  the  Kremlin  strategists. 

Cuba  is  'Taken  Over1 

On  March  10,  the  government  of  Cuba  was  taken  over  in  a  quick  grab  by  the 
military  dictator  Fulgencio  Eatista;  and  the  slightly  liberal  government  of  Presi- 
dent Carlos  Prio  fled  into  exile.  This  was  a  ruthless  act  by  an  aggressive  totali- 
tarian dictator  of  the  deepest  fascist  hue;  yet,  in  the  large  daily  papers  of  the 
United  States,  not  an  unkind  word  was  said  against  Batista.  The  claim  by  the  U.S. 
intelligence  agencies  that  it  was  a  'complete  surprise'  can  be  filed  away  in  the 
'Black-White'  propaganda  slot.   In  spite  of  its  definitely  fascist  complexion,  the 
government  of  Carlos  Prio  was  too  independent  and  too  liberal  to  suit  the  ruling 
interests  of  the  United  States.  Among  other  things,  the  Cuban  dollar  had  not  been 
permitted  to  suffer  inflation  like  the  other  Latin  American  currencies.  But 
Batista  was  one  of  'our  boys,'  and  the  American  Press,  American  Business,  and  Ameri- 
can Politics  took  him  to  their  bosom.  He  had  a  sufficiently  strong  fascist  stench 
to  be  persona  grata  to  the  ruling  interests  of  America.   It  is  amazing  how  welcome 
one  becomes  in  America  if  he  has  the  proper  stink. 

In  various  countries  of  South  America,  particularly  in  Colombia,  the  strongly 
fascist  governments  which  are  being  held  in  power  by  the  United  States  are  contin- 
ually slaughtering  and  suppressing  Protestants,  liberals,  and  other  'heretics,'  and 
not  a  word  of  protest  goes  up  from  American  official  circles.  Of  course,  it  would 
not  be  politic  for  us  to  suggest  that  their  willingness  to  let  American  companies 
exploit  the  oil  and  other  mineral  resources  of  South  America  had  anything  to  do  with 
it.  Nor  would  we  suggest  that  the  military  overthrow  of  the  freely-elected  liberal 
government  of  Venezuela  a  while  back,  when  it  began  talking  of  nationalizing  the 
oil  resources,  was  the  work  of  American  petroleum  interests  in  cahoots  with  imported 
falangist  terrorists  from  Spain  'disguised'  as  priests.  Indeed,  it  would  be  pre- 
posterous to  suggest  those  things  so  long  as  we  have  such  fair-minded,  democratic, 
freedom- loving  Americans  as  Senators  McCarthy,  McCarran,  Mundt,  et  al,  to  safeguard 
the  'American  Way. ' 

—  Techno  Critic 

BUSINESS  TRENDS 
Market  Outlook  Depressing 

Louis  Schneider  in  Port  Chester  (N.Y.)  Daily  Item,  Mar. 1,1952  --  Wall  street's 
price  prospects,  pro  and  con,  will  be  discussed  today  because  of  a  sudden  flow  of 
reader  inquiries.  Wealthy  investors  see  the  stock  market  as  teetering  on  a  diving 
board.  They  are  disturbed  by  the  insistent  selling  of  quality  stocks  on  all  price 
rallies. . . 

Another  annoying  factor  is  that,  whenever  prices  melt,  brokers  pull  out  two 
shopworn  explanations:   "technical  correction,"  and  "Korean  truce  scare.".  The  ever- 
bullish  dopesheeters  offer  no  better  excuses.  As  for  chartists,  all  they  do  is  keep 
picking  lower  resistance  points  which  are  steadily  being  broken.  Some  day  they'll 
pick  one  from  which  a  price  rally  might  take  place.  But  there  are  rallies  even  in  a 
bear  market.  And  there's  no  denying  that  the  stock  market's  behavior  of  the  past 
several  weeks  reflects  deflationary  influences. 
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Lond«n  says  Wall  Street's  lack  of  rallying  power  is  unpleasantly  significant. 
One  British  banking  informant  says  an  American  business  contraction  appears  likely, 
and  may  be  hastened  by  a  Korean  truce.  Dutch  and  Swiss  investors  in  American  se- 
curities are  cautious  too.  They  see  the  economic  shoe  pinching  despite  the  arma- 
ment program  and  predict  it  will  pinch  still  harder  before  long.  Experienced  Wall 
Streeters  know  that  securities  prices  traditionally  reflect  corporate  profit  and 
dividend  prospects.  Based  on  1951  financial  reports,  and  1952  first-quarter  esti- 
mates, profit  margins  are  dwindling  —  hard  hit  by  high  taxes. 

And  even  if  the  Korean  fighting  did  end,  ...  the  armament  program  will  go  on. 
That  means  no  near- term  tax  relief.  Another  factor  is  that  the  nation's  productive 
ability  is  steadily  increasing.  That's  bad.  Consumers  aren't  in  a  buying  mood,  and 
foreign  nations  are  restricting  imports  due  to  dollar  shortages.  ...Last  but  not 
least,  say  the  bulls,  is  the  fact  that  Washington  must  do  business  pump-priming  for 
at  least  two  years,  and  securities  will  be  in  demand  for  the  accounts  of  pension 
funds,  trust  funds,  and  institutional  investors.  But  the  bulls  do  admit  that  they 
are  disturbed  by  the  increasing  number  of  dividends  being  reduced  or  completely 
omitted  by  good-name  corporations. 

(Verily,  PEACE,  ABUNDANCE,  and  SECURITY  look  'bad'  to  Wall  Street.) 

Loony  Loopholes 

Toronto,  March  11  (AP)  —  Shopkeepers  here,  attempting  to  stir  sluggish  sales, 
are  putting  $110  values  on  old  brooms,  $100  on  old  crystal  radio  sets  and  offering 
similar  trade-in  lures,  especially  for  electrical  appliances. 

The  $110  broom  went  in  on  trade  for  a  $379  electric  refrigerator.  The  old 
crystal  set  for  a  $219.50  radio  for  $169.50. 

R.  T.  Barnes,  secretary  of  the  Retail  Merchants  Association,  said  the  price 
cutting  will  not  bring  on  a  price  war  but  "merchants  are  trying  every  way  to  get 
around  down-payment  requirements." 

(Better  not  throw  away  any  loose  broom  straws.  Who  knows,  they  might 

become  valuable.') 

Labor,  Mar.  15,  '52  —  An  exceptionally  strong  case  for  wage  increases  to  catch 
up  with  rising  productivity  in  industry  was  made  this  week  by  the  American  Federa- 
tion of  Labor  in  its  economic  publication,  "Labor's  Monthly  Survey." 

The  Survey  cited  the  significant  fact  that  productivity  per  man-hour  in  fac- 
tories has  soared  12  per  cent  since  194-9,  but  that  "real  wages,"  in  terms  of  buying 
power,  have  actually  declined. 

"Since  wage  and  small- salaried  workers  buy  about  60  per  cent  of  all  consumer 
products  sold,"  the  publication  warns,  "their  buying  power  must  keep  pace  with  their 
producing  power."  Otherwise,  "our  economy  will  head  for  serious  depression." 

...Noting  concern  of  many  industries  over  declines  in  retail  sales,  the  publi- 
cation comments:   "Trade  reporters  hope  that  sales  will  pick  up  later  in  the  year." 
(To  infer  that  men,  of  themselves,  have  become  more  efficient  and 

that  this  efficiency  has  brought  about  the  increase  in  productivity,  is 

to  perpetuate  a  concept  as  erroneous  as  the  morality  of  work.) 

Canadian  Taxes 

Ottawa,  Feb.  1  (Vancouver  Sun)  --  Canada's  defense  bill  will  be  upped  to  over 
$2,000,000,000  in  the  coming  year. 

That  was  the  indication  today  from  the  guarded  statement  of  External  Affairs 
Minister  L.  B.  Pearson  to  a  press  conference. 

...Up  to  December  31,  in  the  first  nine  months  of  this  fiscal  year,  the  depart- 
ment of  national  defense  has  spent  less  than  $800,000,000. 

That  is  $1,000,000,000  short  of  target  of  $1,800,000,000  set  for  defense  spend- 
ing this  fiscal  year,  and  can  scarcely  be  achieved  in  the  last  three  months. 

...Reason  for  the  lag  in  Canada's  defense  preparation  is  explained  in  Ottawa 
as  due  in  large  part  to  the  slowness  in  delivery  of  raw  materials,  blueprints, 
machine  +,ools,  engines  and  finished  products  from  the  United  States. 
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Toronto,  Can., -March  8  (Los  Angeles  Times)  —  Charging  that  Canadians  are 
being  taxed  out  of  the  new  car  market,  the  Canadian  Federation  of  Automobile  Deal- 
ers Associations  has  launched  a  $100,000  fight  to  get  tax  relief  for  Canada's  auto 
industry. 

New  car  sales  in  Canada  are  subject  to  a  25%  excise  tax,  plus  a  10$  sales  tax. 
,.';>;    Howard  B.  Moore,  managing  director  of  the  dealer  federation,  said  his  organi- 
zation has  earmarked  $100,000  for  a  campaign  to  get  automobile  taxes  slashed. 

He  said  a  campaign  would  be  based  on  the  contention  that  automobiles  are  a 
necessity  and  not  a  luxury.  Moore  said  that  automobile  taxes  in  Canada  have  risen 
66$%.   since  1930. 
!■.-,  /     (Canadians  seem  to  have  their  tax  worries  too.  But  somebody  has 

to  .pay  for  the  Queen's  coronation. ) 

Southern  Industrial  Competition 

Pottsville,  Pa.,  March  3  (New  York  Times)  —  Central  Pennsylvania  shirt  fac- 
tories are  going  out  of  business  under  the  joint  impact  of  a  slump  in  civilian 
orders  and  an  inability  to  compete  with  southern  shops  for  military  clothing 
contracts. 

David  Monas,  international  vice-president  of  the  Amalgamated  Clothing  Workers 
of  America,  CIO,  reports  that  4-000  of  the  20,000  unionized  shirtmakers  in  this 
area  have  lost  their  jobs  and  that  thousands  more  are  in  danger  of  unemployment. 

. . .  Attempts  to  obtain  military  contracts  for  other  plants  have  been  equally 
unsuccessful,  Monas  said.  As  a  result  six  other  shirt  and  underwear  factories  in 
Altoona,  Shippensberg,  York,  Quaker stown  and  Richland town  have  had  to  close  in 
recent  weeks.  One  had  been  active  for  50  years  and  had  built  a  modern  factory  after 
the  war  at  a  cost  of  $350,000.  The  factory  has  been  sold  to  a  metal  manufacturer. 

Shirtmakers  in  unionized  plants  earn  $1.15  to  $1.25  an  hour.  Nonunion  plants, 
with  wage  scales  of  40  to  50  cents  an  hour,  have  been  getting  the  bulk  of  defense 
contracts,  Fionas  asserted. 

The  situation  in  the  Pottsville  district  is  paralleled  in  many  New  England 
textile  communities,  in  which  mills  are  closing  or  are  threatening  to  close  for 
lack  of  work. 

(The  'Old  South'  is  passing  into  history  and  a  'New  South'  is 
giving  northern  industry  rough  competition. 

In  the  Wall  Street  Journal  of  Feb.  2,  we  read:  'Textile  companies 
are  gripped  by  their  severest  depression  in  20  years:  Cotton  and  rayon 
processors  of  New  England  are  running  at  about  half  of  normal  capacity, 
woolen  and  worsted  mills  at  a  scant  1+0%  of  full  capacity.  '  Then  in  the 
Feb.  8  issue:  'Production  of  rayon  in  the  United  States  hit  a  record 
1,294  million  pounds  in  1951  --  ten  times  the  production  of  two  decades 
ago.  Last  year's  output  was  3%  greater  than  the  1950  total.'  ) 

Where  Have  Those  Buyers  Gone? 

Wall  Street  Journal,  Jan.  31  —  Makers  of  consumer  goods,  faced  with  lagging 
sales,  intend  to  prod  buyers  harder  than  at  any  time  since  the  end  of  World  War  II. 
Some  home  appliance  and  auto  producers  doubt  they  can  move  even  the  lessened  volume 
they'll  produce  under  federal  restrictions.  "People  have  the  money,  but  they  just 
aren't  eager  to  buy,"  one  manufacturer  declares. 

Frigidaire  Division  of  General  Motors  Corp.  is  holding  51  dealer  meetings  the 
next  two  weeks  to  push  its  new  line  of  refrigerators,  freezers  and  electric  stoves. 
Ford  Motor  Co.  combines  advertising  on  its  new  models  with  a  fashion  campaign. 

A  survey  by  the  Sales  Executives  Club  of  New  York  finds  55%   of  its  members 
think  it  will  be  harder  this  year;  U$   will  jazz  up  sales  training  programs,  and  A3% 
will  spend  more  on  advertising  and  promotion  than  in  1951. 

Wall  Street  Journal,  Jan.  31  --  The  National  Production  Authority  will  soon  be 
presented  with  massive  evidence  that  most  American  factories  are  no  longer  short  of 
steel. 
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... George  A.  Moore,  regional  director  for  Ohio,  Michigan  and  Kentucky,  said  he 
has  in  hand  so  far  the  figures  for  nearly  200  corporations,  and  about  60$  will  be 
found  to  hold  more  metal  than  the  rules  permit. 

"As  of  now,  I  can  say  there  is  evidence  of  considerable  oversupply  of  steel  in  j 
the  hands  of  many  companies  we  have  audited,"  declared  Mr.  Moore.   "There  are  in- 
stances where  the  supply  of  steel,  copper  or  aluminum — or  all  three — is  two  to  four 
or  five  times  as  much  as  it  should  be  under  inventory  regulations." 

To  double-check  the  situation,  Wall  Street  Journal  reporters  in  more  than  a 
dozen  cities  talked  with  manufacturers — and  found  many  of  them  agreeing  that  steel 
supplies  have  eased. 

...Detroit  N.P.A.  men  denied  any  special  probe  is  going  on  at  all  in  their 
area.  (But  "Iron  Age,"  trade  journal  of  the  steel  industry,  had  this  to  say  yester- 
day:  "Detroit,  historically  an  area  of  tightest  steel  supply,  is  today  one  of  the 
softest  areas  in  the  market.  Almost  without  exception,  auto  producers  are  having 
brushes  with  inventory  limits.") 

(Those  Price  System  Blues:   'Where,  Oh  Where  Have  the  Suckers  Gone?') 

Gross  National  Product  at  $328  Billion  in  1951 

Gross  national  product,  the  market  value  of  the  Nation's  output  of  goods  and 
services,  increased  to  $328  billion  in  1951,  as  compared  with  ^283  billion  in  1950, 
the  U.S.  Department  of  Commerce  has  announced,  in  making  public  the  preliminary 
estimates  of  the  Office  of  Business  Economics.  About  half  of  this  16%  rise  reflec- 
ted the  expansion  in  physical  output,  and  the  other  half  higher  average  prices. 

--  Bulletin  of  Commerce,  Feb.  27,  1952. 


INTERNATIONAL  TRENDS 
Super-Depression  Closing  In 

Rome,  March  23  (Written  expressly  for  the  Hearst  Newspapers)  By  Karl  H.  Von  ' 
Wiegand  —  The  "Marshall  Aid"  plan  and  its  successor,  the  Economic  Cooperation  Ad-  j 
ministration,  which  have  sluiced  billions  and  billions  of  dollars  into  Europe  from  { 
American  taxpayers'  pockets  to  "stop  Russia  and  Communism"  on  the  continent,  merely  [• 
postponed  a  forthcoming  economic  crisis  in  Europe  and  stopped  neither  Russia  nor 
Communism.  | 

The  enormous  rearmament  programs  of  the  U.  S.,  Britain ,  Canada  and  other  At- 
lantic Pact  nations,  with  their  many  more  billions  of  costs,  together  with  the 
additional  "mutual  security  pact,"  are  the  best  evidence  that  the  Marshall  Plan  and. 
ECA  did  not  achieve  what  they  were  designed  to  accompalish  or  achieve  what  is  claimed 
for  them. 

That  an  economic  crisis  looms  in  Europe  is  seen  in  the  "super-austerity"  in 
Britain,  inaugurated  by  the  Churchill  Conservative  government... 

The  heavy  cut  in  imports  provided  on  the  new  budget  of  the  Churchill  government 
hag.  been  followed  by  almost  prohibitive  import  measures  by  France,  thus  forcing  other 
countries  to  similar  restrictions. 

All  want  to  sell  and  none  want  to  buy. 

And  still  they  talk  of  "freer  international  trade"  as  the  only  solution.  Is  it 
self-deception  or  sheer  bluff?  $ 

Serious  economic  and  industrial  journals  in  Europe  are  now  printing  rather 
alarming  reports  from  the  United  States  to  the  effect  that  America  faces  a  grave 
economic  crisis  toward  the  end  of  this  year,  brought  on  by  Marshall  aid  and  its 
successor,  the  unprecedented  armament  program  and  the  costs  of  the  mutual  security 
pact,  the  Korean  war  and  inflation.  I 

7<est  German  newspapers  including  the  "Industrie  Kurier"  (Industrial  Courier),  i 
the  serious,  well-informed  and  very  influential  organ  of  the  Ruhr  industrial  region,? 
go  so  far  as  to  say  that  if  America's  rearmament  program  should  recede  or  suddenly  j 


-6- 

end  (as  a  result  of  ah  acceptable  peace  proposal  by  Russia),  America's  economy 
would  face  collapse.  • 

That  Britain's  economic  crisis. reaches  very  far  is  evident  from  the  informa- 
tion... just  received  from  one  of  the  last  foreign  consuls-general  to  leave  China, 
where  he  had  been  for  25  years..*  He  has  been  able  to  keep  up  a  measure  of  contact 
with  Shanghai,  Tientsin,  Peking  and  Hong  Kong.  He  writes: 

"My  latest  reports  from  China  show  that  China  is  now  almost  completely  de- 
tached, economically  as  well  as  politically,  from  the  West  and  has  gone  over  to 
Russia.  Importers  and  exporters  and  businessmen  who  have  done  a  large  business 
with  China,  and  even  until  very  recently  were  dependent  on  reloading  and  reshipment 
to  Tientsin,  are  now  in  a  serious  crisis. 

Chinese  Market  —  Lost  td  the  West 

(continuation  of  above  paragraph)  "Hong  Kong  "go-downs'  (warehouses)  are 
filled  to  the  roof  with  merchandise  and  the  world's  products  of  all  kinds  originally 
destined  for  China.  But  Red  China,  unable  to  export  to  the  V^est,  has  no  more 
foreign  currency  holdings  and  cannot  import  from  Western  countries. 

"China's  trade  is  moving  between  China,  Manchuria  and  Russia.  Russia  is 
jealously  watching  that  not  a  drop  of  wood,  oil  and  other  products  leave  for  West- 
ern markets.  Russia  is  buying  up  everything,  and  is' supplying  China  with  machinery, 
railway  equipment,  war  materials  and  other  things. 

"Hong  Kong  has  lost  its  great  commercial  value  to  Britain. 

"And  there  will  be  trouble  with  China." 

Will  the  Near  East  Follow  China? 

Seattle  Post-Intelligencer,  Mar.  24,  1952  --  The  Communist  iron  collar  will 
be  clamped  about  the  whole  Near  East  if  our  military  and  economic  aid  is  cut  off, 
Samuel  Keene  Claggett  Kopper,  acting  director  of  Near  Eastern  Affairs  for  the 
United  States  State  Department,  warned  in  Seattle  Sunday. 

The  Near  East  is  of  vital  importance  to  the  United  States,  Kopper  pointed  out, 
because  of  its  strategic  location  at  the  crossroads  of  three  continents,  Europe, 
Asia  and  Africa;  because  it  contains  more  than  half  of  the  world's  proven  oil  re- 
sources, upon  which  European  industry  is  dependent  almost  entirely,  and  because  its 
4-0  million  inhabitants  form  the  heartland  of  the  Islamic  world  of  300  million  per- 
sons living  in  an  area  stretching  from  the  Atlantic  shores  of  Africa  to  Southeastern 
Asia. 

Building  Obsolescence  is  More  Profitable 

London,  March  12  (AP)  —  A  British  army  officer  says  American  tanks  in  action 
in  Korea  are  'made  for  Hollywood,  not  for  fighting.1 

Lt.  Col.  Sir  William  Guy  Lowther,  commander  of  the  8th  Royal  Hussars  Armored 
Regiment,  declared  one  British  Centurion  tank  is  worth  two  American  Pattons. 

He  told  3000  workers  at  the  Centurion  Plants  in  Leeds:   'In  Korea  we  did  not 
want  the  Patton,  but  the  Americans  wanted  the  Centurions.  They  used  to  say,  "What 
wouldn't  we  do  with  a  tank  like  that?" 

'In  one  battle  52  allied  tanks  --  half  British  and  the  rest  American  --  were 
damaged  by  Chinese  mines.  All  the  British  tanks  got  away  under  their  own  power. 
Every  American  machine  had  to  be  towed  back. ' 

...An  embarrassed  official  of  the  Ministry  of  Supply,  which  arranged  the  visit 
to  the  Leeds  plant,  said,  "The  visit  was  arranged  so  that  someone  from  Korea  could 
say  thank  you  personally  to -those  who  made  tanks.  We  did  not  know  Sir  William 
would  speak  out  so  strongly  against  our  ally. '  . 

In  Washington  the  U.  S.  Army  said  it  had  'no  report  of  a  battle  involving  52 
allied  tanks,  as  described  by  Lowther. ' 

It  issued  a  brief  statement  which  said  also  that  there  has  been  'no  indication 
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of  anv  kind  that  American  troops  in  Korea  wanted  the  Centurions.' 

The  Army  said  that  it  has  studied  the  British  tank  for  four  years  and  its 
studies  have  not  led  to  a  belief  that  it  is  a  superior  vehicle, 
studies  ^^^  be  so  feally  enthusiastic,  old  fellow.  You're  much  too 

outspoken.  After  all,  these  things  take  time]) 


World  Illiteracy 


London  Daily  Mail,  Feb.  9  -  There  are  1  200,000  000  men  and  ™**>*™ 
than  half  the  world's  population,  who  can  neither  read  nor  write.  And  this  illit 
e"s  par?  It  a  tragic  circled  under-production,  malnutrition,  and  endemic 

diS6aHow  is  this  ignorance  to  be  dispelled?  UNESCO  has  a  world  plan  details  of 
which  are  given  for  the  first  time  in  a  booklet  entitled  "Learn  and  Live,"  dealing 
with  what  is  described  as  "fundamental  education."  iM-- 

W1     If"  sayfthe  booklet,  learning  to  read  will  enable  an  ignorant  man  to  learn 
ways  of  producing  more  food,  then  he  is  more  easily  oonvinoed  of  the  value  of 
litera°y.eaohers  ^  ^  ^w  fundamental  education  must  themselves  first  be  trained 
hv  nersonal  contact  with  the  conditions  of  life  they  have  to  combat. 

7  P  Tracing  centres  for  them  are  to  be  established  in  five  regions-Latin  Amerxca, 
Fnnfl+nrnAl  Africa  the  Middle  East,  India,  and  the  Far  East. 

q   ?he  first  training centre  has'been  established  for  the  Latin  America  area  at 

Patzcuaro,  in  Mexico. 

Broadcasting  and  films  are  to  be  adapted  to  the  new  campaign. 

(Only  technological  mediums  could  make  education  of  such  magni- 
tude possible.) 

Mechanical  Brain  for  Britain 

Minden,  Germany,  March  8  (Reuters)  -  A  company  here  has  built  what  it  claims 
is  the  largest  mechanical  brain  in  Europe,  for  a  British  scientific  institute. 

In  10  minutes  the  machine's  electrical  brain  can  do  the  day's  work  of  several 
mathematicians,  engineers  said. 

It  cost  about  $532,000. 

Mexico's  Aluminum 

Vera  Cruz,  Mexico,  Feb.  2U   (AP)  -  Mexico.' s  Minister  of  Hydraulic  Resources 
announced  here  that  the  government  intends  to  build  an  aluminum  factory  and  a  news- 
print mill  in  the  Papaloapan  area  south  of  Vera  Cruz.  \ 

The  Minister,  Adolf o  Orive  Alba,  said  the  aluminum  factory,  powered  from  flood  ^ 
control  dams  in  the  Papaloapan  River  basin,  would  be  the  largest  in  Latin  America. 
The  Papaloapan  project  is  Mexico's  equivalent  of  the  Tennessee  Valley  Authority. 
(Such  installations  are  bringing  Mexico  out  of  her  peon-hacienda 

culture . ) 

PREVIEW  OF  A  CATHOLIC  FASCIST  NORTH  AMERICA 

Bogota,  Colombia,  March  21  (UP)  -  A  Protestant  organization  here  charged  to- 
night that  three  Roman  Catholic  priests  had  led  a  mob  of  stone -throwing  children  in 
an 'attack  on  a  Presbyterian  church  in  the  city  of  Ibague"  yesterday        naator7fi  , 

The  Colombian  Evangelical  Federation  said  in  a  press  release  that  the  pastor  s 
office  had  been  "destroyed"  and  a  number  of  windows  broken  in  the  raid,  whicn,  it 
charged,  was  the  climax  of  a  propaganda  "war"  against  the  Protestants  by  the  priests, 

The  day  before  the  attack,  the  federation  added,  a  priest  said  in  a  public  . 
speech  that  Protestantism  was  heresy,  that  it  Fas  a  public  shame  to  permit  Protestant 
propaganda  and  that,  consequently,  Catholics  must  make  war  on  Protestants. 

According  to  the  federation,  the  priest  then  declared: 


"You  know  there • are  Protestants. near  by,  and  we  do  not  need  them.  They  must 
go]  We  do  not  want  the' false  doctrines  they  profess  in' the  city  of  Ibague/. " 

The  following  day,  the  statement  related,  priests  marshaled  thousands  of 
children  in  Ibague''s  central  square  and  "incited  them"  to  attack  the  Presbyterian 
Church.  Three  priests  led  the  attack,  the  federation  charged. 

Bogota,  March  21  (AP)  —  The  Interior  Ministry  has  received  a  petition  asking 
that  public  Protestant  "propaganda"  be  banned. 

-■Tj.I>. 

FUTILE  DESOLATION  OF  WAR 
Honors  Refused 

Memphis,  Feb.  20  (AP)  —  A  Memphis  mother  has  mailed  to  President  Truman  the 
Purple  Heart  Medal  and  scroll  she  received  after  the  death  of  her  soldier  son  in 
Korea. 

Mrs.  Donna  Cooper,  whose  21-year  old  son,  Paul,  was  killed  last  Oct.  1  in 
what  she  called  "needless  slaughter,"  said  she  wrote  the  President: 

"I  am  returning  it  to  you  with  this  thought — to  me  he  is  a  symbol  of  the 
109,000  men  who  have  been  sacrificed  in  needless  slaughter,  a  so-called  'police 
action'  that  has  not  and  could  never  be  satisfactorily  explained  to  patriotic  Amer- 
icans who  love  their  country  and  the  ideals  it  stands  for  ... 

"If  there  had  been  a  need  for  armed  conflict  to  preserve  the  American  way  of 
life,  I  could  have  given  him  proudly  and  would  have  treasured  the  medals.  However, 
since  there  was  nothing  superficial  in  his  whole  life,  I  cannot  mar  his  memory  by 
keeping  a  medal  and  stereotyped  words  that  hold  no  meaning  and  fail  to  promise  a 
better  tomorrow  for  the  ones  that  he  died  for." 

(The  staff  adds  no  comment  to  this.) 

Boomerang 

Riverside,  Mar.  14  (University  of  California  Clip  Sheet)  —  Seven  years  after 
the  shells  of  naval  bombardments  crashed  through  the  palms  of  South  Pacific  islands, 
the  economy  of  those  islands  and  also  one  of  the  world's  major  food  fat  supplies 
still  are  suffering. 

C.P.  Clausen,  chairman  of  the  division  of  biological  control  in  the  University 
of  California  Experiment  Station,  and  Professor  Harry  S.  Smith  of  that  division, 
back  in  Riverside  after  conferences  in  Hawaii  with  the  Invertebrate  Consultants 
Committee  of  the  Pacific,  report  continuing  heavy  damage  by  the  Rhinoceros  beetle 
in  the  coconut- growing  islands  can  be  traced  directly  to  the  war. 

"Damage  from  artillery  fire,"  said  Clausen,  "was  particularly  heavy  in  the 
Palaus.  Trees  were  killed  or  damaged  in  great  numbers. 

"The  Rhinoceros  beetle  breeds  in  the  dead  trunks  of  coconut  palms,  where  it 
bores  in  and  kills  the  trees." 

(Upset  the  dynamic  equilibrium  of  a  region  and  the  toll  is  great.) 


TECHNOLOGICAL  TRENDS 
Whither  the  Pencil-pushers? 

New  York,  March  5  (Los  Angeles  Times)  —  Consolidated  Engineering  Corp.  is 
developing  a  data  handling  and  computing  system,  patterned  after  the  famed  giant 
electronic  "brain"  but  more  adapted  to  modern  business  needs,  Philip  S.  Fogg, 
president,  told  a  press  conference  here  today, 

Fogg  revealed  that  the  company  has  just  acquired  the  35-acre  Monrovia  (Cal.) 
Airport  acreage  for  future  expansion. 

(More  white- collared  men  will  take  permanent  vacations;  but  how  will  they  eat?) 
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George  Washington  Would  Be  Amazed 

Washington,  February  25,  (U.S.  Dept.  of  Agriculture)  --  Something  new  in  sub- 
scriber radio- telephone  service  is  being  given  a  try-out  by  Rural  Electrification 
Administration  technicians,  the  U.  S.  Department  of  Agriculture  said  today.  The 
Fredericksburg  and  Wildnerness  Telephone  Company  of  Chancellor,  Va.,  on  February  23 
put  into  operation  newly  designed  radio- telephone  equipment  which  uses  a  radio  cir- 
cuit to  give  dial  service  to  an  isolated  group  of  farms.  ...This  system,  including 
the  radio  link  is  entirely  automatic;  the  company  has  no  operator. 

...The  10  families  served  by  the  new  experimental  radio- telephone  facilities 
have  the  same  kind  of  equipment  in  their  homes  as  other  subscribers  and  use  it  the 
same  as  any  conventional  telephone  equipment.  They  pay  $3  a  month  a  for  service 
from  this  10-party  line,  the  same  as  other  subscribers  of  the  company. 

...Plans  are  also  progressing  for  the  Gulf  Service  Company  of  Foley,  Ala.,  to 
install  experimental  subscriber  radio- telephone  equipment.  In  this  case,  the  radio 
channels  will  be  used  to  span  a  swampy  area  which  makes  the  installation  of  a  pole  * 
line  impractical.  An  application  for  a  license  to  construct  and  operate  the  Alabama 
facilities  is  now  pending  with  the  FCC. 

(The  experimental  or  scientific  approach  is  the  only  way  that  a  solution  is 

found  to  any  problem.) 

FLOUNDERING  AT  SEA 

Wall  Street  Journal,  Jan.  31,  1952  —  Almost  any  day  you  pick  up  this  news- 
paper you  will  find  that  some  new  economic  "record"  has  been  reached.  A  company's, 
or  an  industry's,  business  is  at  a  new  high.  A  wage  level  has  hit  a  new  peak. 
Tax  revenues  have  surpassed  all  past  collections.  The  national  income  has  happily 
climbed  to  new  pinnacles  of  prosperity. 

Yet,  ironically,  while  we  revel  in  these  new  "records,"  no  one  has  the  slight- 
est idea  what  they  mean. 

Take  another  "record"  which  is  promised  us  this  year.  A  survey  by  this  news- 
paper, published  yesterday,  indicates  that  industry  plans  to  spend  more  dollars 
this  year  for  capital  investment  in  plant  expansion  than  ever  before.  Even  more 
than  the  new  "record"  established  in  1951  when  industry  spent  some  &23  billion  for 
new  plants  and  equipment. 

But  how  much  will  this  really  amount  to  as  an  increase  in  the  total  productive 
capacity  of  the  nation?  Dollar-wise  it  is,  of  course,  more  than  four  times  what 
was  spent  in  1939  and  we  may  assume  that  what  is  bought  will  be  more  than  in  1939. 
But  obviously  spending  four  times  as  many  dollars  won't  get  us  four  times  as  much 
of  plants  and  equipment  as  we  got  in  1939  because  today's  dollars  are  worth  less. 
Three  times  as  much,  perhaps?  The  same  amount?  Or  maybe  actually  less? 

Nobody  can  give  you  an  exact  answer.  In  spite  of  all  manner  of  comparative 
statistics,  indices  and  the  other  mathematical  paraphernalia,  the  economists  can 
give  you  only  a  guess  as  to  what  the  1952  dollar  will  buy  as  compared  to  the  1939 
dollar.  Compare  wage  purchasing  power,  you  get  one  figure;  compare  wholesale  goods, 
another;  retail,  still  another.  And  even  with  this,  you  are  only  beginning  to 
flounder  because  you  don't  know  what  these  dollar  bills  are  going  to  buy  tomorrow. 

Fortunately  most  businessmen  recognize  the  problem  and  are  trying  to  figure 
out  an  answer.  A  special  study  group  of  business  income  has  posed  the  question 
this  way:  How  are  we  to  measure  our  wealth  and  the  results  of  our  economic  activi- 
ties when  the  monetary  unit  that  we  employ  as  a  supposed  standard  of  measure  is 
changing  from  year  to  year?  (Underlining  ours.  --Ed) 

But  unfortunately  the  answer  to  the  question  is  practically  contained  in  its 
statement.  You  can't. 

An  index  of  prices  shows  the  changing  value  of  things  —  goods  and  services  — 
against  the  money  unit;  statistics  can  record  the  multitudes  of  changing  value  rela- 
tionships among  all  these  goods  and  services  measured  against  a  money  unit. 

But  if  you  once  destroy  the  money  unit  against  which  you  were  measuring  every- 
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thing,  all  indices  and  statistics  become  meaningless.  You  could,  of  course, 
measure  changes  in  the  value  of  money  with  them  if  all  of  the  other  values  remain 
static.  You  can't  get  a  standard  measure  by  measuring  two  things  against  each 
other  both  of  which  are  constantly  changing  in  erratic  fashion. 

The  harsh  truth  of  the  matter  is  that  once  we  destroy  money  as  a  unit  of 
measure  we  flounder  without  a  compass.  We  can  only  sail  by  guess  and  by  instinct. 

This  may  be  a  harsh  truth,  but  it  is  not  a  harsh  conclusion.  For  it  is 
simply  another  way  of  saying  the  real  solution  is  in  the  problem  itself;  restore 
the  measuring  standard  and  it  disappears. 

And  it  is  not  a  hopeless  conclusion  either.  For  the  desperate  mariner  who 
knows  be  is  without  a  compass  has  a  better  chance  of  survival  than  the  one  who 
blindly  follows  where  a  wild  one  leads. 

(The  rate  of  extraneous  energy  consumption  on  this  Continental  area 
has  reached  an  order  of  magnitude  which  results  in  a  plethora  of  goods 
and  services  beyond  the  manageable  limits  of  our  present  control  tech- 
nique. 

The  availability  and  use  of  vast  quantities  of  power  opens  up  many 
vistas  of  possible  human  achievement  hitherto  seen  only  as  shifting 
mirages  by  the  utopian  dreamers  of  history.  It  realizes  the°  physical 
fact  of  abundance.  It  contains  within  itself  the  technique  whereby 
that  abundance  can  be  distributed.  It  provides,  not  just  another 
variation  of  the  method  of  haphazard  exchange  now  in  operation  through- 
out the  world,  but  a  technique  of  mensuration,  a  physical  accounting 
system  on  a  Continental  order  of  magnitude.  This  Continental  account- 
ing system  in  operation  would  be  the  arrival  of  certainty  in  all  human 
physical  requirements. 

Science  and  technology  have  no  values;  only  measurement.  The 
only  method  known  to  science  in  the  measurement  of  the  cost  of  all 
physical  operation  is  that  of  the  amount  of  energy  consumed  per  unit 
mass,  per  unit  time,  per  unit  distance.  Technocracy  presents  the  only 
metrical  control  of  the  conversion  and  consumption  of  extraneous  energy 
on  this  Continental  area. 

The  energy  certificate  is  the  only  instrument  of  distribution  which 
can  be  used  in  this  Continent's  emerging  era  of  abundance. 

--from  THE  ENERGY  CERTIFICATE,  C.H.Q., 

Technocracy  Inc.) 
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COMMENTS  ON  THE  NEWS  ■ 
Those  Obdurate  Consumers 

With  sales  lagging  and  inventories  piling  up,  the  government  recently  removed 
the  'Regulation  W«  restrictions  on  a  long  list  of  consumer  goods.  It  was  obvious 
that  the  myth  of  scarcities  could  not  be  maintained,  so  the  pretense  of  'fighting 
inflation'  was  discarded.  The  retailers  waited  for  the  consumers  to  line  up  in 
long  queues  to  place  their  orders  for  the  things  they  had  been  'denied'  by  Regu- 
lation W.  As  it  turned  out,  the  line-up  to. place  orders  was  exceeded  in  length  only 
by  the  line-up  of  boys  to  enlist  for  fighting  with  the  United  Nations  forces  in 
Korea,,-. 

Among  goods  in  serious  over- supply  this  past  month,  was  a  long  list  of  canned 
fruits  and  vegetables.  In  order  to  stimulate  sales  and  relieve  the  bulge,  the  re- 
tail merchants  started  selling  their  canned  goods  below  OPS  ceiling  prices,  marking 
them  down  a  few  to  several  cents  a  can.  Evidently  this  frightened  the  OPS,  whose 
job  obviously  is  to  inflate  the  inflation  and  fight  against  deflation  (not  hold 
prices  down);  anyway,  the  OPS  raised  the  ceiling-  prices  a  few  cents  per  can  or  pack- 
age. Now  the  retail  merchants  can  advertise  that  they  are  selling  certain  items 
at,  say,  five  cents  below  the  ceiling  price  instead  of  three  cents,  although  the 
price  tags  remain  the  same. 

Since  it  is  almost  impossible  to  stimulate  inflation  in  the  consumer  goods 
field,  the  present  trick  is  to  boost  prices  in  the  service  fields,  first,  by  grant- 
ing wage  increases,  then,  by  granting  rate  increases  to  compensate  for  the  increased 
cost  of  labor.  Thus,  the  last  hope  of'the  inflation  boys  lies  with  the  transporta- 
tion, communications,  and  power  services. 

The  Glamor  Has  Gone  from  Flying 

Up  into  World- War  II,  aviation  was  regarded  as  an  elite  form  of  adventure  among 
the  dare-devil  youths  of  America,  not  excluding  the  females.  But,  it  appears  that 
Miss  Wild  Blue  Yonder  is  losing  her  sex  appeal  and  Miss  Terra  Firma  is  in  the  lime- 
light. There  are  a  number  of  probable  reasons  for  this:  After  World  War  II  had 
trained  several  hundred  thousand  airmen,  there  was  nothing  unique  or  heroic  about 
being  a  flyer;  you  were  just  one  of  the  mob.  Outside  of  the  ordinary  hazards  of 
going  up  among  the  clouds,  there  is  the  added  hazard  now  of  finding  the  clouds  full 
of  nasty  old  flak;  that  is  very  discouraging  to  anyone  who  wants  to  come  back  and 

(continued  on  Page  7) 
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TECHNOLOGICAL  TRENDS 
Traditional  Services  Now  Archaic 

The  Wall  Street  Journal,  April  25  —  Several  of  the  nation's  biggest  railroads 
have  set  out  to  ...  make  dining  on  trains  quicker  and  more  economical  —  for  the 
benefit  of  the  traveling  public  and  their  own  dining  car  budgets. 

Take,  for  example,  current  experiments  ...  with  pre-cooked  frozen  food. 

...On  the  Rock  Island's  "Rocket"  between  Chicago  and  Des  Moines  or  Omaha  and 
Denver,  you  can  now  buy  a  full-course  swiss  steak  dinner  for  $2,  or  20%  less  than  a 
month  ago.  Or,  if  you  are  traveling  between  Chicago  and  Grand  Rapids,  Mich.,  on 
the  Chesapeake  &  Ohio,  eating  will  cost  you  U0%   less  than  standard  dining  car  prices. 

...The  Missouri  Pacific,  on  a  number  of  trains  has  shifted  to  ..."grill  coach" 
type  of  eatery  which  serves. . ."special  plate  dinners"  at  $1.20  each.   ...The  average 
price  for  dinner  in  a  standard  Missouri  Pacific  diner  is  $2.90. 

...The  Pennsy  peels  potatoes  by  machines  —  at  the  rate  of  600  pounds  an  hour — 
in  central  commissaries  —  and  other  machines  chop  vegetables  and  grind  meat. 

...To  appreciate  the  economy  of  the  new  service,  note  that  a  standard  dining 
car  crew  of  11  men  costs  $15.72  an  hour.  The  C  &  0  Frigidinner  service  needs  only 
six  people  to  a  crew  cost  of  $7.99  an  hour.... 

(Even  traditional  'carriage  trade'  services  are  changing  to  conform 

with  the  mandate  of  modern  technology,  that  is,  greater  volume  with  fewer 

man-b-ours , ) 

Exit  Cue  for  the  Hired  Man 

The  News,  North  Battle ford,  Sask.,  Mar.  6  —  Harley  Stamm,  a  farmer  from  the 
Waseca  district,  is  mighty  proud  of  his  new  Lanz  diesel  tractor.  Like  any  man  with 
a  new  gadget,  Harley' s  all  keyed  up  about  the  whole  thing.  Authorities  tell  him  that 
it  will  cost  20  cents  an  hour  to  operate  —  $2.00  for  a  10  hour  day  —  that  includes 
fuel,  oil  and  repairs. 

...The  Lanz  tractor  is  a  German  product  that  is  imported.  They're  bartering 
about  150,000  bushels  of  No.  4-  wheat  this  coming  year  for  30  machines. 

...According  to  Fred  W.  Kernen,  manager  of  the  company's  tractor  division,  the 
Lanz  motor  has  only  26  moving  parts.  There  are  over  100  old  models  in  the  province 
at  the  present  time,  and  all  seem  to  be  running  very  well.... 

(Mechanization  is  relegating  'Old  Dobbin'  to  the  pasture.) 

Electronics 

The  Wall  Street  Journal,  Mar.  25  —  "Walkie-lookies"  —  complete  television^ 
stations,  including  camera  and  transmitter  so  tiny  they  can  be  carried  by  a  man  in  a 
shoulder  pack  —  will  likely  make  their  debut  at  this  summer's  political  conventions. 

A  large  screen  television  receiver  for  the  home  which  may  require  only  half  the 
space  of  present  models  and  sell  for  possibly  as  little  as  $100  is  closer  than  you 
think. 

Air-conditioning  units  which  will  operate  electronically  —  they  won't  need 
motors  like  present  models  —  may  waft  cool  breezes  your  way  in  the  not- too-distant 
future . 

These  are  just  a  few  of  the  many  startling  new  things  taking  shape  today  in  the 
laboratories  of  the  country's  electronic  firms.... 

San  Francisco,  May  7  (AP)  --  The  electronic  brain  soon  may  come  to  the  aid  of 
the  human  brain  —  and  touch  off  a  new  industrial  revolution  —  a  convention  of 
financial  experts  was  told. 

The  first  industrial  revolution  came  when  machines  replaced  muscles.  Dr.  Simon 
Ramo,  vice-president  of  Hughes  Aircraft  Co.,  told  the  convention  of  the  National 
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'  Federation  of  Financial  Analysts  Societies  meeting  here. 

The  second  will  come  when  precision  electronics,  or  "synthetic  intelligence" 
comes  to  the  aid  of  the  overburdened  human  brain,  he  said. 

Hamilton  Spectator,  Ont.,  April  2  —  The  most  sought-after  persons  in  the  United 
States  today  are  neither  atomic  experts,  infallible  political  soothsayers  nor  Demo- 
cratic Presidential  prospects  with  an  even  chance  of  toppling  General  Eisenhower. 
They  are  typists  --  those  cute  little  ones,  with  or  without  a  poodle  cut  and 
with  or  without  great  skill  in  "taking  dictation"  and  operating  a  typewriter.... 

...There's  a  cloud,  however,  looming  on  the  steno's  horizon,  one  no  bigger  yet 
than  her  dictation  pad,  but  ominous.  With  an  eye  to  the  secretary  shortage,  scien- 
tists are  perfecting  electronic  "secretaries"  —  versatile,  talented  robots  that  can 
keep  books,  take  orders,  issue  cheques,  compute. 

They'll  probably  be  most  efficient  employees,  of  course;  never  late,  never  ab- 
sent, willing,  even,  to  forgo  both  morning  and  afternoon  "coffee  breaks."  but 
what  a  dour,  prosaic  world  will  be  the  office  when  a  few  pounds  of  steel,  a  dozen 
or  more  electronic  tubes  and  a  few  thousand  feet  of  wire  supplant  "a  rag  and  a  bone 
and  a  hank  of  hair  I" 

(The  Price  System  is  staggering  under  the  impact  of  mechanized  equip- 
ment now  in  use.  What  will  happen  with  the  invasion  of  electronics  into 
the  picture?) 

The  Wall  Street  Journal,  April  11  —  In  Marietta,  Ohio,  a  new  $100  million 
plant  is  going  up  for  the  Electro. Metallurgical  division  of  Union  Carbide  &  Carbon 
Corp.  Its  outer  walls  will  cost  39$  —  or  £-600,000  —  less  than  if  built  with  up-to- 
now  orthodox  construction. 

This  trick  is  being  turned  by  huge  pre- fabricated  concrete  panels  that  fit  to- 
gether to  make  the  walls.  A  nine-man  crew  using  a  mobile  crane  is  installing  four 
eight-by- ten-foot  panels  an  hour.  It  would  take  a  crew  of  20  $3-an-hour  bricklayers 
and  several  helpers  to  put  up  a  brick  wall  of  similar  size  in  the  same  time. 

...The  panels  are  actually  sandwiches.  Each  consists  of  two  layers  of  wire- 
reinforced  concrete  around  a  filling  of  insulation  material,  usually  wood  or  glass 
fibre.  The  panels  are  five  to  eight  inches  thick.  Some  are  as  long  as  20  feet.  In 
weight  they  range  upward  from  3,200  pounds. 

...In  Chicago  concrete  panels  are  going  into  1,000  multiple -housing  units  at  the 
Great  Lakes  Naval  Training  School.  The  cost  in  this  instance  is  &2.40  a  sq.  ft.j 
conventional  masonry  would  cost  at  least  £3.50,  the  builders  say. 

...The  insulating  qualities  of  the  panels  can  be  varied  by  choice  of  materials 
to  suit  different  climates.... 

(Assembly  line  techniques  in  manufacturing  have  made  possible  the 
speed  in  production  that  is  causing  business  that  headache  of  high  in- 
ventories. Inventories  are  now  valued  at  71.4  billion  dollars.  One 
billion  dollars  above  the  February  total,  $4.5  billion  above  a  year 
earlier,  and  $19.1  billion  above  two  years  earlier.) 

INTERNATIONAL  NEWS 
Allies  or  What? 

Seoul,  Korea,  April  26  (Chicago  Tribune)  —  Korean  thieves  are  stealing  their 
American  defenders  blind,  and  it  seems  little  can  be  done  about  it. 

Hugging  the  bank  of  a  malodorous  canal  at  the  Seoul  east  gate,  more  than  5000 
tiny  stalls  do  business  in  stolen  or  smuggled  goods.  The  Korean  police  seldom  inter- 
fere. 

Here  are  sold  the  proceeds . from  the  looting  of  Seoul  and  the  fruit  of  daily 
thefts  from  American  military  forces. 

Tens  of  thousands  of  dollars'  worth  of  Army  clothing  is  spread  out  for  sale  at 
far  less  than  quartermaster  prices.  At  prevailing  currency  rates  (9000  won  to  $l) 
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a  new  pair  of  wool  trousers  —  quartermaster  price,  $12.95  --  will  cost  you  only 
$4.45  here. 

...The  thieves'  market  gets  its  stock  from  thousands  of  individual  thieves, 
many  of  them  employed  by  the  Army,  and  from  wholesale  operators  who  specialize  in 
looting  transit  shipments. 

Last  fall  1000  sleeping  bags  en  route  to  the  1st  Cavalry  Division  were  looted 
from  a  railway  car.  This  meant  that  1000  GI's  went  cold  for  several  weeks  until  the 
bags  could  be  replaced. 

In  December  1208  new  type  parkas  costing  $65,000  were  looted  from  a  boxcar  in 
Seoul.  They  never  were  recovered. 

Items  which  front  line  units  requisition  in  vain  are  plentifully  available  in 
Seoul  —  at  a  price. 

...Why  doesn't  the  Armv  do  something  about  thefts  of  its  supplies? 

A  military  policeman  supplied  the  answers  "The  captain  tells  us  this  is  a 
sovereign  country  and  warns  us  not  to  touch  anything,  even  if  we  know  it's  stolen 
property.  It's  up  to  the  Korean  police  to  enforce  the  law,  but  I  think  they're  the 
worst  crooks  of  all." 

(Is  this  retribution?) 

My,  Oh  My  I     What  a  Headache  Abundance  Can  Make! 

The  Wall  Street  Journal,  Mar.  3  —  Cotton  weavers  in  Belgium  are  working  a 
three-day  week,  and  wool  mills  are  running  at  half-capacity. 

Employer  and  union  groups  in  Australia  have  warned  the  government  that  collapse 
of  that  country's  textile  industry  is  entirely  possible. 

...Average  wool  prices  at  Australian  auctions  (acknowledged  the  most  sensitive 
indicator  of  world  wool  prices)  currently  are  down  as  far  as  $1.35  a  pound,  compared 
with  the  March  15,  1951  record  high  of  $3.73  and  a  pre-Korea  price  of  $1.76. 

...Order  books  in  the  three  biggest  cotton  textile  exporting  countries  (Japan, 
United  Kingdom  and  India,  in  that  order)  are  running  out  fast. 

...Textile  troubles  hit  Britain,  like  everyone  else,  with  astonishing  speed. 
In  May  1951,  wholesale  stocks  were  way  under  the  mark  for  the  previous  May,  a  healthy 
sign.  Suddenly  in  June  sales  started  a  long  slide,  stocks  began  to  move  up.  By  Dec- 
ember they  were  50$  over  the  previous  December  and  three  times  above  the  December, 
1946  level. 

...French  weavers  are  complaining  that  bad  business  is  due  to  lack  of  dollars 
with  which  to  buy  raw  cotton.  But  an  economist  for  the  Textile  Export  Assn.  in  New 
York  argues  that  even  if  the  French  had  the  raw  cotton  it  wouldn't  help  them  be- 
cause they  have  no  orders. 

...In  Burma,  a  cotton  spinning  and  weaving  plant  recently  was  opened  which  re- 
portedly can  meet  10$  of  Burmese  cotton  yarn  needs  and  1%   of  its  gray  (unfinished 
and  undyed)  cloth  requirements.  The  Pakistan  government  has  approved  establishments 
of  seven  new  textile  mills. 

...Canadian  spinners  and  weavers  say  an  overflow  of  textile  goods  from  the  U.S. 
is  causing  them  no  end  of  misery.  One  of  their  number  points  out  that  1951  hosiery 
imports  from  the  U.S.  totaled  500,000  pounds,  up  from  a  mere  5,000  the  previous  year. 

...Meanwhile  other  countries,  notably  England,  are  getting  the  jitters  for  fear 
Japanese  "shoestring"  operators  facing  big  bank  debts  may  try  to  dump  their  heavy 
stocks  on  home  markets. 

Belfast,  May  17  (AP)  —  Irish  linen  claims  the  "honor"  of  being  worst  hit  by  the 
world  textile  slump  —  because  it  just  about  never  wears  out. 

...But  despite  the  slump  the  world's  biggest  linen  factory,  destroyed  by  German 
bombs  in  World  far  II,  is  being  rebuilt  here. 

Wall  Street  Journal,  April  21  --  A.  D.  Julliard  &  Co.,  Inc.,  fabric  weaver  with 
headquarters  here,  has  announced  a  "gradual"  closing  of  its  Utica,  N.Y.  bleachery 
works.  It  will  be  the  third  of  four  Julliard  plants  to  be  shut  down  in  the  upstate 
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textile  city  within  four  months. 

B.  Valentine,  Julliard's  executive  vice  president,  said  the  latest  move  will 
put  some  300  persons  out  of  work.  The  decision  was  announced  one  day  after  a  •'?:...:  i 
"community  action"  plan  was  mapped  by  Utica  civic  leaders  to  cope  with  growing  un- 
employment. . . . 

(The  Price  System  cannot  cope  with,  nor  find  the  answer  to,  the  pr.-cl ';.•-$ 

problem  of  distributing  an  abundance.) 

Quick  Watson  -  The  White  Paint J 

The  Hague,  April  26  (Chicago  Tribune)  --  About  1800  Dutch  and  German  prisoners 
still  are  being  held  as  war  criminals  in  Holland's  prisons,  it  has  just  been  revealed. 

So  far  138  war  criminals  hnveoMfino^ntemserirtoideath,  but  only  35  have  been 
executed. 

...With  the  passing  years,  the  treatment  accorded  the  war  criminals  by  the  Dutch 
government  has  aroused  criticism  from  the  press  and  public  here. 

...The  government  is  also  under  pressure  in  Parliament  to  speed  the  investiga- 
tion of  charges  that  some  high  officials  used  their  positions  to  plunder  the  homes 
of  wealthy  Dutchmen  suspected  of  collaboration  with  the  German  occupation  forces. 

The  Dutch  newspapers  quote  the  case  of  the  Dutch-Polish  millionaire,  Peter  N. 
Menten.  While  the  millionaire  was  being  held  on  the  false  pretext  of  collaboration, 
his  country  home  was  raided.  Paintings,  carpets  and  other  art  treasurers  worth 
thousands  of  dollars  were  seized  "in  the  name  of  the  state."  The  goods  have  never 
been  found. 

On  acquittal,  Menten  immediately  sought  to  retrieve  his  property.  A  year  ago 
the  Dutch  Minister  of  Justice,  Dr.  Hendrik  Mulderye,  promised  a  thorough  probe.  So 
far  nothing  has  resulted. 

(Is  the  kettle  calling  the  pot  black?) 

To  Retain  Leadership,  West  Must  Construct,  not  Destroy 

Inglewood  Daily  News  (Calif.)  May  15  —  Arnold  J.  Toynbee,  British  historian, 
says  the  U.S.  election  next  November  is  more  important  to  people  of  other  nations 
in  the  western  world  than  their  own  national  elections  because  America  can  throw 
them  into  war.  America — not  Russia — the  man  said. 

With  this  beginning,  Toynbee  plumbs  the  depths  of  pessimism.  He  thinks  there 
will  be  no  war  for  five  or  ten  years,  but  finally  the  balance  of  power  will  shift 
toward  Asia  and  Africa.  Korea  is  the  tip-off,  he  says. 

What  Chinese  army,  he  asks,  could  have  stood  up  against  western  troops  30  years 
ago?  If  Russia  hadn't  taken  the  initiative  to  upset  the  West,  some  other  nation 
would,  he  says. 

After  all,  he  adds  as  a  clincher,  the  West  has  been  top  dog  for  4-00  years  and 
cannot  expect,  in  the  light  of  history,  to  go  on  forever. 

(China  is  now  the  third  military  power  in  the  world  and  could  put  6  million 

men  in  the  field  of  battle  every  year  for  50  years  and  be  stronger  than 

she  is  now.  Do  we  really  want  to  fight  China?) 

BUSINESS  AND  EMPLOYMENT 
Price  System  Quandary 

Muncie,  Ind.,  Feb.  26  (North  America  Newspaper  Alliance)  —  What's  ailing  the 
average  American  consumers  who  own  homes,  drive  automobiles,  ordinarily  buy  millions 
of  dollars'  worth  of  nonluxury  merchandise  each  year,  but  now  seem  to  be  on  some 
kind  of  an  unofficial  buyers'  strike? 

This  question  has  puzzled  a  lot  of  big-time  economists  lately;  using  government 
figures  on  employment  and  savings,  they  think  that  it  ought  to  be  just  the  other  way 
around .  ... 
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Government  figures  (allowing  for  the  fact  that  some  "savings"  may  be  merely  re-' 
duction  of  debts)  have  shown  a  rising  tendency  since  the  Korea  buying  boom  subsided. 
Bank  statements  continue  to  show  how  Mr.  and  Mrs.  Joe  Doaks  are  hanging  on  to  their 
cash,  and  stashing  it  away. 

...Here  in  Muncie,  which  is  the  typical  American  farm-industrial  community 
chosen  by  the  Lynds  for  their  famous  economic  study,  "Middle town,"  you  can  find  out 
a  little  about  it  just  by  talking  to  people. 

I  have  been  asking  folks  about  it  around  here;  businessmen,  manufacturers,  bank- 
ers, the  grocer,  the  milkman,  the  neighbors,  just  ordinary  Americans  who,  if  they 
could  be  multiplied  by  several  millions,  could  be  said  to  constitute  the  U.S.  con- 
suming public.  In  particular,  I've  talked  to  housewives,  who  buy  most  merchandise 
sold  at  retail. 

When  it  comes  to  savings,  the  first  and  commonest  reaction  one  gets  is: 
"What  savings?" 

Despite  what  government  figures  and  bank  statements  show,  people  in  this  typical 
American  town  insist  that  they  aren't  able  to  save  money.  Right  now  they  blame  their 
financial  troubles  on  taxes,  particularly  federal  income  taxes,  which,  this  year, 
are  forcing  many  middle-income  families  to  borrow  at  small-loan  banks. 

"Customers  are  borrowing  more  this  year  than  last  on  chattel  security,  such  as 
automobiles,"  reported  David  Sursa  Jr.,  president  of  the  Industrial  Trust  &  Savings 
Bank,  Muncie,  an  institution  which  lends  more  than  $2,000,000  a  year  to  ordinary 
middle-income  families  and  industrial  workers. 

"We  also  are  noting  quite  a  lot  of  withdrawals  from  savings  which,  in  our  case, 
more  or  less  reverses  the  trend.  During  the  winter,  savings  had  been  increasing. 
The  income-tax  emergency  has  caused  more  people  to  borrow  sums  of  $200  to  &300,  and 
to  withdraw  from  savings  accounts,  than  it  did  last  year." 

The  small-loan  banker  said  that  loans  of  this  type  are  a  customary  thing;  more- 
over, an  individual  borrower  often  uses  the  money  to  pay  off  an  accumulation  of  small 
bills,  in  addition  to  his  income  tax,  but  the  severity  of  the  1952  financial  shock, 
as  measured  by  borrowings  and  savings  reductions,  definitely  is  noticeable. 

Do  We  Need  a  Bigger  Fracas  than  Korea? 

Detroit,  May  14.  (AP)  —  New  passenger  automobile  registrations  in  this  year's 
first  quarter  numbered  919,715,  R.  L.  Polk  &  Co.  reported  today. 

Polk,  statisticians  for  the  auto  industry,  said  the  total  was  the  lowest  regis- 
tered in  the  first  three  months'  period  since  194.9. 

...New  car  factory  sales  in  the  January-March  quarter  of  this  year,  as  report- 
ed by  the  Automobile  Manufacturers  Association,  numbered  980,686,  including  54-, 087 
units  that  went  to  foreign  markets. 

Polk  reported  also  that  new  truck  sales,  as  reflected  by  registration  figures, 
numbered  182,310  units  in  the  first  quarter  of  this  year.  In  the  same  1951  period 
252,926  trucks  were  registered. 

(Have  we  reached  a  saturation  point?) 

This  a  Harbinger? 

Dayton,  Ohio  (The  Wall  Street  Journal,  May  2)  --  Frigidaire  division  of  General 
Motors  Corp.  announced  it  will  lay  off  2,000  of  its  18,500  employes  for  indefinite 
periods  within  the  next  few  weeks. 

Frigidaire  said  the  appliance. industry's  "abnormally  high  inventories  and  the 
less-than-anticipated  demand"  forced  the  action.  The  Delco  Products  division  of 
General  Motors,  which  makes  fractional  horsepower  motors,  actuators  and  other  elec- 
trical products,  said  it  also  might  be  affected. 

General  Electric  and  ^."estinghouse  on  April  18  both  announced  cutbacks  in  refrig- 
erator output.  In  a  second  disclosure,  G.  E.  said  it  would  reduce  refrigerator  and 
food  freezer  production  by  50%  as  of  May  9.  And  earlier  this  week  it  reported  auto- 
matic clothes  washer  output  was  being  slashed  2%   as  of  May  19. 

(Under  Price  System  controls,  business  has  to  sell  its  products  for  a  prof it. The 
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'design  of  Technocracy  would  balance  production  and  distribution.  Production  would 
be  based  on  the  ability  of  citizens  to  consume,  not  on  what  could  be  sold  for  a 
profit.) 

FOOD  SITUATION 
Potato  Salad 

The  Wall  Street  Journal,  April  11  --  Well,  it  seems  only  yesterday  that  the 
potatoes  were  piled  so  high  they  were  falling  out  of  the  bin  and  the  Government, 
which  was  propping  up  the  price,  was  dyeing  them  blue,  burning  them  up  or  dumping 
them  in  the  ocean  —  almost  anything  to  get  rid  of  the  glut. 

But  today  there  is  a  shortage  of  potatoes.  In  some  markets  along  the  Eastern 
Seaboard  housewives  are  having  their  potatoes  rationed  for  them  by  the  local  grocer; 
unless,  of  course,  they'll  take  Spanish  potatoes.  Spanish  potatoes  you  can  get, 
shipped  all  the  way  across  the  ocean  and  delivered  to  the  land  which  once  grew  so 
many  it  made  Ireland  jealous. 

So  only  yesterday  the  Government  was  pleading  with  farmers  not  to  grow  so  many 
potatoes.  The  farmers  didn't;  so  now  the  Government  pleads  with  farmers  to  grow 
many  more  potatoes. 

A  New  York  spud  dealer  explains  all  this  about  as  well  as  anyone.  Said  he  to 
puzzled  reporters: 

"Under  the  fat  subsidy,  farmers  grew  and  grew  potatoes,  dumped  them  in  fields 
and  collected  checks.  They  then  bought  machinery.  Grew  more  potatoes,  collected 
more  monev  and  dumped  more  potatoes.  Then  the  public  got  mad,  and  they  cut  it  out. 

"They  said,  'Go  jump  in  the  lake,'  and  so  the  farmer  quit  growing  them.  Finally 
the  price  started  up  again  and  the  farmers  got  interested  again.  But  this  time  the 
Government  slapped  on  price  controls  to  hold  down  the  prices  that  it  had  before  held 
up  and  so  the  farmers  got  uninterested  again."  ... 

(in  a  UP  dispatch  from  Washington,  April  20,  Secretary  of  Agriculture 

says:  "Farm  prices  can  ...  never  hit  bottom  again.   . .,  Great  surpluses  can 

be  prevented,  if  our  agriculture  programs  and  policies  are  properly  fitted  to 

the  needs  of  the  nation.   . . .  There  are  still  lots  of  hungry  people  on  the 

face  of  the  earth  who  would  buy  if  they  had  the  dollars  to  buy  with.") 

COMMENTS  ON  THE  NEWS 
(continued  from  Page  l) 

boast  about  his  exploits.  With  the  modern  jet  planes,  the  art  of  carefree  maneuver 
is  eliminated;  you  have  to  know  well  in  advance  where  you  want  to  go  next;  it's  too 
much  like  riding  a  bullet,  and  the  job  of  being  a  human  cannonball  never  was  very 
popular.  Almost  everyone  is  intimately  acquainted  with  one  or  more  persons  who  have 
had  experience  as  flyers;  and,  since  they  are  just  ordinary  guys,  it  is  clear  that 
flying  can't  be  anything  special.  The  heroes  of  World  War  II  would  just  as  soon 
rest  on  their  laurels  and  concentrate  on  becoming  successful  businessmen;  after  all, 
their  flight  pay  from  the  war  enabled  them  to  work  into  a  better  position  of  ad- 
vantage in  the  system  than  did  the  pay  of  the  lowly  ground- fighter. 

A  major  problem  for  the  United  States,  in  case  of  a  stepped-up  war  in  the  skies, 
is  finding  enough  capable  flyers  to  man  the  planes  after  the  rigid  screening  for 
physical  and  psychological  impediments  that  modern  military  flying  requires.  Planes, 
we  can  build  them  if  we  have  to;  fuel,  that  is  more  of  a  problem  since,  in  case  of 
war,  it  is  almost  certain  that  the  Middle  East  oil  supplies  would  be  cut  off;  quali- 
fied airmen,  that  is  the  worst  bottleneck  of  all. 

It's  Better  Than  no  War  at  All' 

The  United  States  forces  in  Korea,  along  with  the  attached  United  Nations  con- 
tingents, remain  bogged  down  in  a  stalemated  war.  We  can't  drive  the  North  Koreans 
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and  Chinese  out  of  Korea,  and  the  other  side  is  in  a  better  position  to  'sit  out' 
a  long  war  than  we  are.  We  have  about  run  out  of  stalling  points  in  the  truce 
negotiations;  and  our  Number  One  stalling  point,  the  prisoners  of  war  issue,  is 
beginning  to  smell  up  the  place.  Forceful  screening  and  counter- screening  of 
prisoners  to  determine  what  is  in  their  minds  and  hearts  is  resulting  in  a  lot  of 
casualties  —  shades  of  George  Orwell's  'Nineteen  Eighty-Four. '  Strict  censorship 
prevents  American  citizens  at  home  from  knowing  how  rotten  the  situation  really 
is  in  South  Korea.  One  of  its  worst  stenches  is  our  policy  of  forcing  the  South 
Korean  people  to  submit  to  the  ruthless  fascism  of  Syngman  Rhee.  With  bayonets 
and  dollars,  the  United  States  holds  his  regime  in  power  while  civil  war  is 
brewing  all  around.  We  may  soon  have  to  fight  the  South  Koreans  as  well  as  the 
North  Koreans.  All  in  all,  it  is  a  poor  war,  in  a  poor  part  of  the  world,  and  for 
a  poor  cause;  but,  until  American  business  can  get  a  bigger  and  better  war  going, 
'it's  better  than  no  war  at  all.' 

Squeeze  Play  in  China 

China  has  had  the  longest  sustained  experience  in  the  art  of  'squeeze'  of 
anv  country.  Now,  the  Chinese  have  developed  a  new  twist  in  the  game:  the 
'squeezers'  are  becoming  the  'squeezees.'  The  new  regime  is  squeezing  out  the 
businessman  on  the  theory,  it  seems,  that  he  is  a  useless  and  costly  parasite. 
Anyway,  both  Chinese  and  foreign  businessmen  find  it  more  expedient  to  close  up 
shop  than  to  try  and  stay  in  business,  with  all  the  taxes  and  other  interferences 
that  it  entails.  The  latest  publicized  incident  was  the  withdrawing  of  British 
businessmen  from  China.  One  would  guess,  from  the  news  reports,  that  the  days  of 
easy  pickings  by  business  in  China  have  passed  their  zenith. 

Deutschland  Unter  Uns  Mit  NATO 

Recently  Russia  proposed  that  the  'Big  Four'  meet  and  agree  upon  the  unifica- 
tion of  Germany  as  a  neutral  nation  in  Europe.  The  reply  sponsored  by  the  U.S. 
State  Department  rejected  the  Russian  note  on  the  grounds  that  unification  could  be 
done  only  with  United  Nations  participation.  After  which,  the  'Big  Three'  (exclud- 
ing Russia)  got  together  and  agreed  on  a  separate  and  special  treaty  for  western 
Germany,  without  reference  to  the  United  Nations.  Chancellor  Adenauer,  leader  of 
the  Catholic  Centrist  Party  in  Germany  (the  Christian  Democrats,  so-called) ,  is  a 
willing  collaborator  with  the  West  in  its  efforts  to  restore  the  Holy  Roman  Empire 
in  Europe.  Apparently  the  immediate  concern  is  the  use  that  can  be  made  of  a  semi- 
restored  H.R.E.  as  a  launching  platform  for  a  'preventive  war'  against  Russia. 
Anyway,  recent  advocates  of  a  'preventive  war'  among  high  level  spokesmen  include 
John  Foster  Dulles,  Dean  Ache son,  and  Bernard  Baruch.  This  is  a  polite  and 
sanctified  term  meaning  'aggressive  war';  only,  when  it's  called  an  'aggressive  war,' 
it's  bad,  and  when  it's  called  a  'preventive  war,'  it's  good.  In  other  words,  you 
PREVENT  the  other  side  from  being  an  aggressor  by  getting  in  the  first  lick  your- 
self. » 

The  Europeans,  and  particularly  the  Germans,  are  not  sure  that  the  motives  of 
one  side  can  be  trusted  any  more  than  the  motives  of  the  other  side.  Hence,  the 
signing  of  the  West  German  treaty  got  a  cool  reception,  and  it  may  run  into  diffi- 
culty when  it  comes  up  for  ratification  by  the  governments  of  the  countries  con- 
cerned; although,  to  be  sure,  Uncle  Sam  will  be  standing  near  with  a  big  stick 
to  influence  their  votes.  It  takes  strong  measures  sometimes  to  ensure  that  the 
free  people  of  free  Europe  will  vote  freely  for  Freedom  at  a  free  election  —  they 
have  an  ungrateful  tendency  to  prefer  eats,  peace,  and  a  long  life. 

—  Techno  Critic 

********** 
***12  issues— $  .75 16  issues— $1.00 Bundle  Orders  .06  ea.(lO  or  more)*** 


9 

TECHNOCRATIC  TRENDEVENTS 

RESEARCH    BULLETIN 

Technocratic  Analysis  of  Trends  and   Events  in  the  News 


Compiled  by  the  Research  M„muDT.  o/  7   Cents 

Staff  of  The  TECHNOCRAT       JULY>  1952  '"   Number  ^  peP  Copy 


COMMENTS  ON  THE  NE?»S 

Some  Brief  Comments 

Churchill  bewails  the  decline  and  imminent  downfall  of  Britain  as  an  imperial, 
predatory  power.  It  makes  little  difference  to  the  lower  classes  (they  never  have 
had  anything),  but  it's  a  bally  inconvenient  situation  for  the  upper  classes  to  find 
themselves  in. 

Just  as  Canada  is  becoming  over-burdened  with  a  surplus  of  beef,  there  is  a 
serious  outbreak  of  hoof -and -mouth  disease  of  unknown  origin.  But  the  scientists 
and  technicians  were  able  to  control  it  before  any  worthwhile  benefits  to  business 
could  accrue.  A  little  catastrophe  is  hardly  desirable  any  more;  what  business 
needs  is  a  super-colossal  catastrophe. 

The  American  steel  industry  finally  gets  a  much-wanted  strike  from  the  steel 
workers  unions.  If  the  government  will  only  keep  its  hands  off,  there  are  hopes 
that  another  lucrative  black  market  in  steel  will  develop. 

The  more  ex-General  Eisenhower  is  seen  and  heard,  the  better  Taft  looks  and 
sounds  in  comparison.  It  appears  that  civilian  Eisenhower  is  Taft's  greatest 
political  asset.  Even  General  Mac-Arthur  doesn't  look  or  sound  too  bad  alongside  of 
Eisenhower.  What  a  shame  that  a  great  country  must  choose  its  leaders  from  among 
characters  like  these. 

Syngman  Rhee's  'democracy'  in  South  Korea  is  beginning  to  puke  even  the  Ameri- 
can politicians,  so  it  must  be  awful.  But,  let  us  remember,  THAT  is  the  brand  of 
'freedom'  that  our  boys  are  fighting  for  in  Korea;  besides,  didn't  Rhee  get  his 
political  indoctrination  in  the  fascist  camps  of  Europe? 

In  the  war  with  Japan,  the  United  States  slaughtered  hundreds  of  thousands  of 
Japanese  civilians  with  atomic  bombs  and  napalm  fire  bombs  'to  save  American  lives'; 
but,  in  Korea,  it  would  be  'inhumane'  to  repatriate  captured  military  prisoners 
merely  to  'save  American  lives.'  If  there  is  a  will  for  war,  there  are  ways  and 
ways  of  blocking  a  truce. 

Have  you  noticed  how  meats  and  canned  fruits  and  vegetables  have  increased  in 
price  since  the  OPS  has  taken  a  hand  in  'stabilizing'  prices?  It  is  nice  for 
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business  while  it  lasts,  but  can  it  last?  With  a  little  war  on  the  side,  maybe? 

The  Allied  occupation  of  Berlin  is  becoming  obviously  more  untenable  by  the 
month.  What  a  'brilliant'  idea  it  was  to  pick  on  a  piece  of  territory,  deficit  in 
character  and  over-loaded  with  population,  a  hundred  miles  within  the  border  of  a 
hostile  nation]  As  a  pawn  in  a  game  of  war-stimulation,  Berlin  is  choice;  but  for 
any  other  purpose,  it  is  a  strategic  blunder.  Could  it  be  that  we  wanted  a  causus 
belli  from  the  beginning? 

v 

How  Hysterical  Can  Americans  Become? 

Even  before  World  War  II  was  ended,  a  concerted  effort  was  made  to  whip  up  a 
state  of  hysteria  in  America  against  all  forms  of  social  change.  But  an  abstraction 
such  as  social  change  is  a  difficult  thing  to  get  people  hysterical  over;  so,  it  was 
necessary  to  personalize  it.  The  Soviet  Union,  symbolized  by  Joe  Stalin,  has  since 
been  credited  with  all  ideas  for  social  change  or  social  welfare.  Thus,  anyone  who 
suggests  any  kind  of  social  cooperation  toward  the  goal  of  improving  public  facil- 
ities, or  of  providing  welfare  for  old  folks,  disabled  people,  or  children  (other 
than  through  charity  shakedowns)  is  immediately  greeted  with  maniacal  screeches  of 
'Go  back  to  Russia,  you  dirty  communist.'  The  newspapers,  magazines,  comic  books, 
radio,  and  the  movies  are  shrieking  this  form  of  hysteria;  and  professional,  busi- 
ness, veteran,  and  fraternal  gatherings  are  buzzing  with  it.  There  are  three  main 
foci  of  instigation  for  this  mob  insanity:  the  confessional  churches;  big  business; 
and  party  politics.  These  are  rigidly  opposed  to  all  social  change  and  to  all 
freedom  of  human  expression.  They  want  the  population  regimented  into  narrow, 
rigid,  prescribed  patterns  of  behavior,  unchanging  over  the  centuries;  in  other 
words,  they  want  fascism. 

To  these  traitors  to  human  progress  and  their  frenzied  stooges,  no  new  idea 
nor  any  plan  for  social  improvement  can  originate  in  America;  such  things  can 
originate  only  in  Russia,  by  Joe  Stalin.  Read  the  advertisements  of  big  business, 
the  veterans  magazines,  the  comics,  magazine  and  newspaper  editorials,  clerical 
newspapers  and  bulletins;  see  a  recently-produced  movie  (especially  one  with  a 
'religious'  theme  or  one  sponsored  by  the  State  Department),  or  listen  to  the  radio, 
and  you  cannot  escape  this  form  of  hysterical  tripe. 

Technocracy  contends  that  ideas  for  social  advancement  can  originate  in  America, 
better  than  the  ideas  which  originate  in  Russia  or  China.  Also,  that  this  Continent 
can  stand  a  great  deal  of  social  improvement,  but  that  it  doesn't  have  to  be  com- 
munistic 'improvement.'  Technocracy  is  the  most  advanced  social  concept  in  the 
world,  and  it  originated  on  this  Continent;  it  pertains  specifically  to  North  Amer- 
ica; it  has  as  Members  only  North  American  citizens;  and  it  does  not  require  the 
benediction  of  any  foreign  power. 

Congress  Has  Done  Its  Job  Well 

The  present  Congress,  'representing'  the  people  of  the  United  States,  has 
admirably  fulfilled  its  traditional  function,  which  consists  of  two  things: 
Confiscate  and  spend  as  much  of  the  people's  money  as  circumstances  will  permit; 
prevent  anything  constructive  from  being  done.  In  both  respects,  this  Congress  has 
outdone  most  of  its  predecessors.  We'll  skip  any  painful  reminders  about  how 
accomplished  it  has  been  in  collecting  and  spending  your  money,  and  shall  confine 
our  remarks  to  a  listing  of  a  portion  of  the  things  that  Congress  has  kept  from 
being  done: 

a.  Congress  has  'shelved'  all  plans  for  American  participation  in  the 

St.  Lawrence  Seaway;  and  it  has  stifled  development  of  the  waterways  system 
of  the  United  States. 

b.  Federal  aid  for  the  care  of  old  folks  and  disabled  persons  and  for  the 
education  of  the  nation's  youth  has  been  rejected. 

c.  Improvement  of  the  transportation  systems,  power  development,  housing,  and 
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agriculture  has  been  effectively  prevented. 

d.  Conservation  of  natural  resources  has  been  ignored,  while  large-scale 
wastage  has  been  enthusiastically  encouraged. 

e.  Peace  and  friendship  among  nations  has  been  sabotaged  (more  money  can 
be  spent  on  wars  than  on  peace,  according  to  their  way  of  thinking). 

f .  Congress  has  prevented  internal  tranquility  and  social  stability  from  be- 
ing achieved  on  this  Continent,  but  has  added  to  the  internal  dissension 
and  factional  strife. 

g.  It  has  prevented  many  other  nations  around  the  world  from  taking  effective 
action  toward  solving  their  internal  problems;  and  it  has  promoted  inter-  • 
national  hatreds  and  dissensions.  It  has  greatly  curtailed  peaceful  world 
commerce  between  nations. 

h.  It  has  saved  business  enterprise  and  Price  System  gouging  and  has  charged 
the  bill  to  the  consumer. 

Politics,  as  a  form  of  government,  has  always  functioned  to  preserve  the 
status  quo  and  to  prevent  anything  constructive  from  being  accomplished.  On  those 
occasions  when  political  government  did  take  decisive  action,  it  always  did  the 
wrong  thing.  The  decisive  action  of  nazi  Germany  can  serve  as  an  example.  We  con- 
tend that  a  non-political,  technological  governance  by  men  of  skill  would  be  far 
more  beneficial  to  the  people  than  any  brand  of  political  regulation  and  inter- 
ference . 

—  Techno  Critic 
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Shades  of  Marconi 


New  York,  June  7  (AP)  —  Slender  steel  towers  topped  by  dish-shaped  or  horn- 
shaped  antennas  are  becoming  familiar  sights  with  the  fast  growth  of  microwave  radio 
relay  systems. 

Using  sharply  focused  radio  beams,  they  carry  telephone  conversations,  messages, 
television  programs  in  some  cases,  and  control  signals  to  automatic  equipment  operat- 
ing in  remote  locations. 

"With  no  wires  to  be  snapped  by  ice  or  storm  and  no  cables  subject  to  breaks, 
they  function  invisibly  and  silently  in  good  weather  and  bad. 

The  American  Telephone  &  Telegraph  Co.  is  by  far  the  biggest  user  of  microwave 
relay,  for  long  distance  telephone  service  and  its  Bell  System  TV  network  channels, 
but  industrial  users  also  have  been  installing  microwave  systems  in  steadily  in- 
creasing numbers.  The  armed  forces  are  heavy  users. 

It's  estimated  that  15,000  to  20,000  miles  of  these  private  microwave  systems 
are  in  operation  or  under  construction,  in  addition  to  AT&T's  5350  miles  in  service 
and  1560  abuilding,  although  the  first  ones  were  built  for  commercial  use  only  four 
years  ago.  Manufacturers  of  the  equipment  say  their  use  is  only  beginning  to  get 
under  way. 

...The  systems  use  beams  of  radio  microwaves  of  much  shorter  length  than  radio 
or  even  television  broadcasts.  These  beams  can  be  focused  like  the  light  from  a 
searchlight.  Because,  like  light,  they  travel  in  a  straight  line  and  do  not  follow 
the  earth's  curvature  they  have  to  be  relayed  between  rows  of  towers  in  line  of  sight 
of  each  other  --  usually  25  to  35  miles  apart.  As  the  beamed  signal  is  received  by 
each  tower  it  is  amplified  and  retransmitted  to  the  next  in  line. 

(No  longer  will  the  telephone  lineman  have  to  brave  the  inclement 

elements  to  keep  the  lines  open.  Only  --  how  will  they  eat  under  Price 

System  control?) 

Silicon  Is  Abundant 

Modern  Industry,  May  15  —  A  metallurgist  would  feel  right  at  home  in  the  modern 
glass-fabricating  plant.  He'd  find  fusion  welding  and  annealing  techniques  compar- 
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able  to  those  of  his  own  plant. 

He'd  find  familiar  products,  too  —  products  formerly  made  of  metal.  These 
have  been  converted,  not  because  of  shortages  but  because  glass  outperforms  metal. 
Examples  are  the  sprinkler-head  ampoule  and  containers  for  explosives  used  by  the 
oil  industry. 

McCullough  Tool  Co*,  Los  Angeles,  Calif.,  manufacturer  of  such  "Glass  Jet 
Perforators"  for  the  oil  industry,  reports  these  advantages: 

1.  Glass  is  moistureproof . 

2.  It  withstands  temperatures  up  to  1,000  degrees  F.  without  distortion. 

3.  It  has  an  extremely  high  compression  strength  --  over  200,000  lb.  per  sq.  in. 
A.   When  the  shaped  charge  is  detonated,  the  glass  housing  is  pulverized  com- 
pletely —  leaving  only  a  harmless  powder  inside  the  oil  well. 

5.  In  addition,  the  oil  industry  uses  glass  for  a  number  of  frangible  valves, 
discs  and  orifices  for  hydrostatic  bailers,  sand  pumps  and  other  heavy 
equipment . 

The  applications  for  glass  in  industry  are  almost  unlimited.  You  can  use  it 
from  wall  to  wall  and  basement  to  roof. 

(Plate-glass  is  used  for  lining  coal  chutes  and  lasts  for  years,  where 

steel  plates  lasted  barely  3  months.) 

"Soup's  on" 

Modern  Industry,  April  15  —  From  a  commissary  in  a  20^-year-old  Colonial 
home,  Factory  Stores  feeds  7,000  construction  workers,  scattered  over  4., 000  acres, 
in  20  min.,  with  the  aid  of  four  canteen  trucks  and  seven  portable  frame  canteens. 
This  goes  on  daily  at  Morrisville,  Pa.,  where  United  States  Steel  Co.  is  building 
its  new  Fairless  Works.  Feeding  problem  is  solved  so  efficiently  that  Civil  Defense 
officials  of  three  states  and  the  Federal  Government  have  come  to  study  it  for 
guidance  in  case  of  emergency.  Trucks  take  orders  in  advance,  then  return  with  hot 
meals  at  a  set  time. 

BUSINESS  AND  FINANCE 
Where  Does  it  End? 

Ottawa,  May  6  (The  Spectator)  —  Top  financial  experts  pointed  out  today  that 
merchants  and  dealers  will  be  forced  to  restrain  credit  buying  terms  themselves  to 
keep  in  line  with  their  own  bank  credit  resources,  despite  Monday's  lifting  of  all 
buying  restrictions. 

As  a  brake  on  any  runaway  buying  splurge,  restriction  of  bank  credit  stands, 
and  is  not  expected  to  be  appreciably  changed  in  the  near  future,  it  was  learned. 

The  voluntary  agreement  between  Canada's  chartered  banks  and  the  government  to 
hold  down  bank  loans  could  only  be  changed  after  a  meeting  and  full  discussion  be- 
tween the  two.  .  .  . 

One  official  explained  dropping  of  buying  restrictions  while  maintaining  more 
general  controls  showed  the  government  felt  Canada's  economy  needed  "a  shot  in  the 
arm,"  but  not  shock  treatment. 

The  spectre  of  inflation  was  still  hovering  in  the  background.  Should  the  most 
recent  relaxation  of  controls  bring  it  back  out  of  the  shadows,  then  credit  buying 
restrictions  would  come  back  into  force. 

(How  much  longer  are  we  on  this  Continent  going  to  operate  like 

'Mad  Hatters'  in  an  'Alice  in  Blunderland?' ) 

A  Case  of  Acute  Indigestion 

Trainman  News,  May  5  --  Last  week's  TRAINMAN  NEWS  reported  WSB  had  adopted 
Resolution  90  on  March  28,  to  permit  the  processing  of  about  300  productivity  in- 
crease petitions. 
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... President  Kennedy,  in  surveying  the  economic  background  behind  productivity 
wage  increases,  stressed  the  vital  need  for  continued  consumer  economic  health  *•- 
"Machines  produce,"  he  said,  "but  they  do  not  consume." 

"...Wage  increases  based  upon  the  improvement  factor  are  vital  to  that  equi- 
table distribution  of  the  national  product  which  will  assure  continued  high 
production." 

"...So  great  has  become  the  use  of  machines  and  modern  methods  of  efficiency," 
said  President  Kennedy,  "that  wage  increases  not  only  are  morally  right  and  econom- 
ically just,  but  they  are  also  an  imperative  economic  necessity." 

"...Consumers  goods  are  piling  up  because  the  masses  of  the  workers  do  not  have 
the  means  with  which  to  buy.  Altho  large  savings  figures  can  be  produced,  these  sav- 
ings are  in  the  hands  of  a  comparatively  few  people.  The  masses  of  consumers  have 
no  savings. 

"On  the  contrary,  they  have  used  their  credit  to  the  point  of  exhaustion,  and 
retailers  are  now  clamoring  for  elimination  or  modification  of  credit  controls,  that 
workers  might  go  further  in  debt  in  a  vain  effort  to  move  the  large  inventories  of 
consumer  goods.  ..." 

(Abundance  has  created  a  distribution  dilemma  for  the  Price  System.) 

The  Cat-o' -Nine- Tails  for  Business 

Wall  street  Journal,  May  1/+  --  Inventories  climbed  a  little  higher  in  March. 
Official  calculators  valued  total  business  inventories  —  manufacturer,  retailer, 
wholesaler  —  at  $71.4.  billion  as  the  month  ended.  That  was  about  $1  billion  above 
the  end-of-February  total,  %U.5   billion  above  a  year  earlier,  and  $19.1  billion 
above  two  years  earlier. 

Wall  Street  Journal,  May  26  --  Current  business  outlook  is  not  good,  the  Nation- 
al Association  of  Purchasing  Agents  reported  in  its  monthly  survey  for  May.  And, 
the  association  predicted,  there  will  be  a  steady  decline  for  the  next  four  months. 
Drops  in  most  lines  far  out-balanced  a  seasonal  pick-up  in  orders  and  production 
for  some,  the  agents  noted.  Cutting  back  production  far  enough  to  meet  demand  is  a 
major  problem,  they  added. 

What  Security? 

New  York,  May  26  (AP)  —  ...D.  A.  Hulcy,  president  of  Lone  Star  Gas  Corp.,  of 
Dallas,  told  a  Chamber  of  Commerce  conference  on  "explaining  your  business"  that 
eagerness  to  trade  in  the  American  economic  system  for  some  other  system  is  almost 
at  fever  pitch. 

The  idea  of  security  has  become  "almost  an  obsession"  with  the  American  people, 
he  declared. 

"The  underlying  fear  of  most  Americans  is  another  deep  depression  —  and  their 
underlying  hope  is  for  some  assurance  that  it  isn't  going  to  happen." 

Business,  Hulcy  said,  must  convince  the  American  people  that  a  higher  degree  of 
security  is  possible  under  a  free  market  than  under  any  other  system.  Appeals  must 
be  based  on  self-interest,  he  declared  --  not  on  rugged  individualism  or  self- 
reliance,  because  "you  can't  eat  self-reliance  and  you  can't  pay  the  rent  with  rug- 
ged individualism." 

"But  you  can  eat  the  fruits  of  the  free  market  economy,"  he  continued,  "and 
our  people  are  eating  them.  You  can  pay  rent  with  the  benefits  of  our  free  market 
economy  and  our  people  are  paying  it,  and  liking  it." 

...Without  popular  support,  businessmen  face  the  prospect  of  an  economic  system 
"in  which  there  is  no  business  as  we  know  it,"  and  where  "government  will  be  the 
only  business,"  he  went  on. 

"We  businessmen  are  a  political  minority,"  he  said.  "If  we  shuttled  every 
businessman  in  this  country  into  one  party  and  we  all  voted  alike  —  and  were  sure 
our    wives  would  vote  with  us  —  we  couldn't  swing  a  national  election.  ...  We 
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could  easily  be  voted  out  of  business  unless  the  majority  opinion  in  this  country 
believes  that  we  are  good  for  its  interests." 

(If  there  really  was  security  under  the  Price  System,  businessmen 
wouldn't  have  to  explain  their  business. 

How  can  businessmen  explain  these  headlines:  OLD  PEOPLE,  FALSELY 
LABELED  INSANE,  COMMITTED  TO  STATE  HOSPITALS  TO  DIE  -  (this  from  the 
Louisville  Courier-Journal  of  May  14-);  and  all  the  Cold  War,  Hot  War 
scare  propaganda? 

It  is  only  with  the  installation  of  Technocracy's  design  that 
North  Americans  can  have  security  and  abundance.) 

Business  Needs  a  War 

Bill  Costello  on  Radio  CBS,  May  11,  1952  --  Today,  contrary  to  predictions 
made  even  five  months  ago  by  Chief  Mobilizer  Charles  'Wilson,  there  is  an  abundant 
supply  of  almost  all  essential  goods.  The  danger  of  inflation  has  vanished,  and  we 
confront,  instead,  a  danger  of  over-production,  of  unemployment,  of  falling  prices. 
If  this  trend  continues,  economists  feel  there  is  actually  a  danger  of  a  general 
business  recession  and  possibly  what  might  even  be  called  a  real  depression.  In 
other  words,  the  fictitious  prosperity  of  a  war  emergency  is  already  being  dissi- 
pated by  the  prospect  of  peace  in  Korea,  and,  unless  Russia  makes  another  aggressive 
move,  we  may  in  a  few  months  find  ourselves  struggling  with  the  incongruous  new 
problems  of  peace  and  hard  times. 

Southern  California's  Biggest  Business 

Sunkist  News  Letter,  Los  Angeles  —  The  Los  Angeles  Chamber  of  Commerce  is  for- 
cibly calling  the  attention  of  Los  Angeles  citizens  to  the  shocking  fact  that  annual 
taxes  are  now  the  'biggest  business'  in  the  county.  All  taxes  in  Los  Angeles  County 
(federal,  state,  and  local)  now  exceed  industrial  wages  by  one  and  one-half  times; 
oil  production  by  fourteen  times;  residential  building  by  five  times;  and  department 
store  sales  by  six  times.  This  situation  is  not  confined  to  Los  Angeles  County  alone 
and  the  Chamber  of  Commerce  urges  that  other  communities  make  similar  surveys  to 
promote  a  better  understanding  of  the  problem  and  ways  to  correct  and  combat  the  in- 
sidious rise  in  all  taxes. 

(How  about  Total  Conscription?  Why  not  abolish  ALL  taxes?) 

Over-Supply  Versus  Price  Stimulation 

1.  Did  you  know  there's  now  piled  up  in  warehouses  and  on  shelves  over  70  BIL- 
LION dollars  of  unsold  goods  for  which  the  market  is  fast  dwindling  due  to  the  prices? 

2.  Because  they're  unaware  of  this,  many  firms  are  continuing  to  turn  out  still 
more  of  the  same  type  of  goods  in  torrents. 

3.  These  unadvised  firms  are  shortly  due  for  a  rude  awakening,  because  many 
other  producers  and  sellers  are  right  now  preparing  sharply  lower  quotations  on  a 
vast  array  of  items,  merely  to  work  off  inventory  and  raise  cash; 

4-.  Meanwhile  —  like  complications  setting  in  --  this  inventory  glut  is  bring- 
ing on  a  'credit  crisis.'  Many  banks  and  lenders  have  started  shying  away  from 
renewing  loans  against  these  top-heavy  inventories; 

5.  Hence,  when  these  swollen  stock  and  inventories  —  with  payments  on  many  of 
them  past  due  —  are  unloaded,  it  will  be  for  what  they'll  bring.  Watch  out  for  that. 
It  will  come  without  warning. 

6.  In  fact  did  you  know  that  many  firms  are  already  starting  to  sell  on  memo- 
randum. --  'Pay  us  when  YOU  receive  payment'  —  as  a  last  attempt  to  hold  their  price 
line  and  avoid  extending  more  credit? 

7.  Finally,  the  Government  itself  is  now  winding  up  its  stockpiling  of  many 
materials  —the  cause  of  shortages.  Need  I  say  more? 

--Paul  R.  Prentice,  New  York,  business  advice  letter. 
(Good  old  Uncle  Sam  will  use  the  taxpayers'  money  and  credit  to  uphold  prices 
and  stimulate  inflation  as  much  and  as  long  as  he  can;  but,  in  the  long 
run,  technology  has  him  licked.) 
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North  America  Has  Producing  Tungsten  Mine 

Salmo,  B.C.  (CP)  —  The  Emerald  mine  near  here  became  the  world's  biggest 
tungsten  producer  last  week  with  the  opening  of  an  addition  to  the  mill.  Production 
at  the  Emerald  Mine  .  .  .  now  has  been  increased  from  250  to  between  600  and  700 
(tons  of  ore)  a  day. 

(There  is  considerable  tungsten  ore  in  North  America,  but  most  of 
it  is  low-grade  compared  to  the  rich  deposits  of  China  and  Korea.  Our 
own  deposits  were  not  developed  (except  for  a  short  period  during  World 
War  II)  so  long  as  the  foreign  ore  was  open  to  easy  exploitation  by  our 
businessmen.  Now  that  our  foreign  policies  are  forcing  us  back  to  this 
Continent,  we  are  tending  to  become  more  self-sufficient,  albeit  at  the 
price  of  cost-plus  contract  awards  to  private  enterprise  by  the  Canadian 
and  United  States  governments.) 

Businessmen  Fight  National  Security 

Wall  Street  Journal,  May  31,  1952  --  The  government  officially  set  up  a  'civil- 
ian stockpile'  (of  scarce  metals).  It  will  operate  side-by-side  with  the  nation's 
military  stockpile.  Civilian  stockpiles  have  been  under  consideration  for  several 
months.  Government  officials  say  they're  designed  chiefly  to  maintain  metal  output 
at  high  levels.  Metal  producers,  however,  are  deadset  against  the  scheme.  They 
don't  like  the  idea  of  the  Government  going  into  the  metal  business.  And  they  par- 
ticularly dislike  the  idea  of  large  Government- owned  metal  stocks  overhanging  the 
market. 

(Yes,  the  American  businessman  will  fight  against  any  program  that 
proposes  to  enhance  the  security  and  welfare  of  the  American  people  at  the 
expense  of  business  profits:  even  though,  as  in  this  case,  the  program  is 
designed  primarily  to  hold  up  business  profits  at  the  expense  of  the  public.) 

MILITARY  TRENDS 

Troops  to  Live  in  Style 

Shilo,  Manitoba,  April  21  (CP)  —  First  unit  in  a  posh  new-type  army  barracks 
providing  enlisted  men  with  such  things  as  carpeted  floors,  bed  lamps  and  automatic 
washing  machines,  has  opened  at  the  big  army  camp  here.  A  far  cry  from  tar-papered 
barracks  of  the  Second  World  War,  the  E- shaped  block  is  the  first  unit  in  a  four- 
building  development  .  .  .  which  will  cost  between  $2,500,000  and  $3,000,000.  There 
will  be  two  barracks,  each  housing  254-  men,  and  two  mess  halls.  Tiled  showers 
glitter  with  chrome.  Special  equipment  is  installed  for  washing  webbing  equipment. 
Each  man  has  his  own  writing  desk. 

(What  do  you  know,  the  time  may  come  when  the  soldier  will  actually 
be  treated  like  a  human  being  I  The  big  day  will  be  when  he's  treated  as 
an  equal  of  the  businessman  who  stays  home  and  profits  from  the  war.) 


R.C.A.F.  Recruiting  Said  Slowing  Down 


Ottawa,  April  19  (CP)  --  The  R.C.A.F.  is  having  difficulty  recruiting  enough 
aircrew  to  keep  up  with  its  expanding  jet  fighter  squadron  program,  Air  Vice-Marshal 
/rank  Miller,  acting  chief  of  the  air  staff,  said.   "Canadian  youths  are  not  going 
into  aircrew  like  they  used  to.  We  do  not  know  if  it  is  a  reluctance  to  get  into 
-,he  jet  flying  field,  but  the  fact  remains  that  there  is  at  the  present  time  great 
reed  for  aircrew  for  this  expanding  air  force  of  ours,"  he  said.  The  situation  in 
Canada  corresponds  with  that  outlined  by  Gen.  Hoyt  Vandenberg  of  the  United  States 
Air  Force,  who  reported  to  congress  that  the  U.S.A.F.  is  finding  it  more  and  more 
difficult  to  persuade  young  recruits  to  fly  the  new  types  of  combat  aircraft,  he 
said. 
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K ore an  Boys  Learn  Free  Enterprise  Techniques 

Seoul,  Korea,  April  21  (CP)  —  The  jeep  had  barely  stopped  before  a  boy  with 
bright  black  eyes  popped  up  beside  it  from  nowhere.  "Want  whiskey?"  he  asked  with 
easy  familiarity.  "Canadian  whiskey."  His  name  was  Lee  Dong  Soo,  16.  The  whiskey 
was  $12  a  bottle . . . 

Lee  knew  what  soldiers  liked  and  what  they  usually  had  to  sell.  He  knew  where 
they  could  get  what  they  wanted  and  who  would  buy  what  they  offered.  Lee  dealt 
in  anything  from  women  to  army  boots,  from  whiskey  and  beer  to  chocolate  bars  and 
cigarettes.  The  United  Nations  civilian  assistance  command  estimates  there  are 
10,000  youngsters  like  him  in  Seoul  and  17,000  in  the  whole  of  Seoul  Province.  The 
superintendent  of  Seoul's  civilian  police  said  he  is  trying  to  work  out  a  licensing 
system,  authorizing  boys  who  help  support  their  families  to  shine  shoes  and  sell 
newspapers.  The  other  urchins  would  be  rounded  up  and  put  in  institutions.  That, 
said  a  C.A.C.  welfare  official,  is  wishful  thinking  at  this  stage.  "For  the  time 
being  we  have  all  we  can  handle  with  the  children  already  in  institutions."  ... 

When  he  was  asked  what  he  thought  of  himself  and  his  work,  Lee  said:   "A  year 
ago  I'd  have  said  I  was  a  bad  boy.  Today  some  neighbors  say  I'm  bad,  but  others 
say  I'm  good  because  I'm  doing  this  to  help  my  mother.  What  do  you  think?" 
(American  free  enterprise  'morality'  is  enough  to  destroy  the 

integrity  and  general  welfare  of  any  society  that  adopts  it.) 

INTERNATIONAL  NEWS 

British  General  Urges  War  on  Russia 

London,  June  18  --  Maj.  Gen.  John  F.  C.  Fuller,  British  military  historian, 
today  urged  the  West  to  fight  an  immediate  "war  of  disintegration"  in  Russia  and 
the  East  European  countries,  which  he  claims  are  seething  with  discontent.  The 
74--year-old  retired  general  published  his  views  in  a  pamphlet  entitled  "Russia  is 
Not  Invincible." 

Describing  Russia  as  a  "giant  with  feet  of  clay,"  Fuller  proposed  that  all 
freedom-loving  peoples  on  both  sides  of  the  Iron  Curtain  form  an  anti- Bolshevik 
front.  He  criticized  the  West's  present  methods  of  waging  the  cold  war  as  "ultra- 
defensive."  As  well  as  being  militarily  strong,  he  said,  the  West  should  make 
efforts  to  turn  Russia  into  a  "gigantic  psychological  bomb." 

(BACKGROUND:  Major  General  J.  F.  C.  Fuller,  British  Army  (retired), 
is  a  former  member  of  Sir  Oswald  Mosely's  British  Union  of  Fascists. 
Fuller  ran  for  Parliament  on  the  Black  Shirt  ticket.  Speaking  of  Adolph 
Hitler  in  May,  1935,  he  said:   "He  is  genuine  and  the  Germans  feel  that 
he  is  genuine.  When  Hitler  says  he  stands  for  peace,  we  may  believe 
him."  Yes,  Adolph  Hitler  and  Major  General  Fuller  are  'peace-loving,' 
'freedom-loving'  brothers  of  the  same  fascist  brood.) 

Fewer  Go  Out  Hop-Picking 

London,  Weekly  Overseas  Mail,  April  26  —  Britain's  army  of  hop-pickers  is  de- 
creasing, according  to  Mr.  J.  A.  C.  Gibb,  of  the  University  of  London,  and  Mr.  C.P. 
Chater,  of  the  National  Agricultural  Advisory  Service  in  the  TAest  Midlands,  after 
a  survey  of  the  industry. 

They  report  that  with  higher  wages  in  industry,  growers'  difficulties  have  so 
increased  that  hand-picking  must  give  way  to  mechanical  harvesting. 
(Why  not  have  machines  do  the  work?) 

*•-**•*■****■*•**- 
***!?.  issues— $  .75 16  issues— $1. 00 Bundle  Orders  .06  ea.(l0  or  more)*** 
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COMMENTS  ON  THE  NEWS 
Blusters  in  October 

Some  'great'  events  occurred  in  October,  which  were  heralded  with  much  fanfare, 
but  which,  in  the  greater  perspective,  can  be  condensed  into  short  footnotes  to  the 
history  of  man.  The  baseball  championship  of  the  Eastern  United  States  was  decided 
by  one  agglomeration  of  professional  players  winning  four  games  out  of  seven  from 
another  agglomeration  of  professional  players.  College  football,  allegedly  non- 
professional, got  down  to  serious  business,  and  we  do  mean  business.  The  United 
Nations  General  Assembly  opened  in  New  York  and  immediately  went  to  work  on  the  job 
of  massacring  peace,  international  unity,  and  good-will  among  men. 

The  political  candidates  entered  the  final  phase  of  their  contest  to  determine 
which  side  could  utter  the  word  'communist'  the  greatest  number  of  times.  In  the 
use  of  cuss-words,  the  candidates  may  be  considered  amateurs  when  compared,  for  ex- 
ample, with  a  family  of  boys  raised  on  a  typical  American  farm;  but,  on  the  basis  of 
their  incomes  and  expense  accounts  (such  as  are  revealed),  they  are  definitely  not 
amateurs  at  the  game  of  politics.  None  of  the  candidates  are  offering  the  American 
people  anything  positive,  except  that  Stevenson  is  saying  it  with  more  erudite  words 
than  the  others.  Whether  the  Democrats  or  Republicans  win,  the  American  people  will 
lose;  the  only  difference  will  be  in  the  degree  of  viciousness  with  which  they  'get 
theirs.'  We  could  compare  it  to  the  difference  of  being  shot  to  death  with  a  blunder- 
buss and  being  fatally  pierced  with  a  stiletto. 

World  Revolution  Boils  and  Bubbles 

In  Africa,  the  days  of  the  white  man  are  growing  fewer;  for,  the  African  Negro, 
the  same  as  the  Asiatic,  will  no  longer  tolerate  a  few  foreigners  of  a  different 
race  coming  in  and  growing  fat,  wealthy,  and  arrogant  on  his  resources  while  he, 
himself,  remains  in  poverty,  toil,  and  filth  as  a  third-class  servant  of  the  'master 
race.'   In  Asia,  the  U.S. -dominated  United  Nations  Forces  find  themselves  bogged  down 
in  a  war  that  we  cannot  win  and  will  not  end.   In  South  America,  the  struggle  for 
social  betterment,  in  the  face  of  Catholic  fascist  repression,  continues  to  be  waged 
in  blood  and  pain,  with  United  States  officialdom  participating  as  a  non-neutral 
kibitzer. 

American  observers  at  the  recent  Leipzig  Fair  in  East  Germany  were  startled  by 
the  vast  array  of  high  class  technological  equipment  that  was  put  on  display  by  the 
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nations  behind  the  Iron  Curtain.  What  this  equipment  was  like,  one  can  learn  bit 
by  bit  from  carefully  perusing  numerous  technical  journals.  The  newspapers  and 
popular  magazines  carefully  evaded  telling  the  American  people  about  it,  specializ- 
ing in  propaganda  slurs  instead.  But  the  fact  is  obvious  that  America  cannot  rest 
on  her  laurels  as  the  world's  number  one  technological  producer;  for,  if  she  does 
not  race  ahead  in  the  production  of  new  designs,  higher  quality,  and  greater  quan- 
tity, the  day  will  soon  arrive  when  America  will  no  longer  lead  the  world. 

Iron  Ore  'Nearing  the  Bottom' 

Confirming  a  report  made  by  Howard  Scott  to  the  steel  industry  in  the  early 
1920 rs  is  an  advertisement  of  Allis-Chalmers  in  the  September  18,  1952,  issue  of 
'The  Iron  Age. '  The  report  stated  that  the  economically  feasible  ore  of  the  Mesabi 
Range  in  Minnesota  would  be  virtually  exhausted  by  1950.  For  this  far-sighted  and 
accurate  report,  Howard  Scott  lost  his  consulting  contract  and  became  persona  non 
grata  to  the  steel  industry.  His  report  was  rejected  as  being  'inimical  to  the 
steel  industry  of  the  United  States';  that  is,  to  its  investment  values.  The  Allis- 
Chalmers  ad  states  that  the  Mesabi  ores  are  'Nearing  the  Bottom'  and  that  'direct 
shipping  ores  are  fading  fast  up  on  the  once  fabulous  Mesabi  range.'  The  United 
States  now  has  to  turn  to  foreign  sources  for  high  grade  ore  and  to  beneficiated 
domestic  ores.  In  running  the  ad,  Allis-Chalmers  has  an  axe  to  grind,  for  the  ad 
announces  that  Allis-Chalmers  has  available  the  most  modern  equipment  for  concen  - 
trating  and  beneficiating  low-grade  iron  ores.  In  the  squandering  of  America's 
heritage  of  natural  resources,  a  few  billionaires  and  some  multi-millionaires  were 
spawned,  and  many  human  lives  and  hopes  were  ground  to  extinction.  Fitting  monu- 
ments to  the  steel  industry  abound  across  this  Continent,  in  the  form  of  dump  piles 
onto  which  many  hundreds  of  billions  of  steel  cans  have  been  tossed,  to  turn  into 
unreclaimable  rust.  Heil,  American  Corporate  Enterprise.' 

—  Techno  Critic 

TECHNOLOGICAL  TRENDS 
More  Machines  -Fewer  Men 

Washington,  Sept.  30  (Globe  and  Mail,  Toronto)  —  ...  The  miner  does  not  get  as 
much  work  as  the  average  factory  employee,  so  while  his  average  weekly  earnings 
were  going  up  161  per  cent  since  1939  the  weekly  earnings  of  factory  workers  rose 
175  to  180  per  cent. 

. . •  Output  per  man-hour  in  bituminous  coal  mining  in  1951  was  about  1  per  cent 
above  1950,  and  14.  per  cent  above  194-9,  the  Bureau  of  Labor  Statistics  estimates. 

As  indicated  by  price  rises  already  announced,  the  industry  will  not  be  able 
to  absorb  much  of  the  new  wage  increase  immediately.  That  means  higher  costs  for 
every  industry  that  uses  coal.  The  steel  industry,  a  major  consumer,  apparently  is 
ready  to  accept  the  higher  costs.  It  did  not  stand  in  the  way  of  a  peaceful  settle- 
ment with  the  miners. 

Now  they  have  to  find  a  way  to  pay  for  the  settlement.  The  so-called  marginal 
mines  will  have  to  shut  down.  The  pace  of  mechanization  will  quicken.  The  trend 
is  to  fewer  mines  and  fewer  miners  and  more  machines. 

Pittsburgh,  Oct.  16  (UP)  —  Protest  strikes  spread  rapidly  across  the  nation's 
coal  fields  today  as  117,725  United  Mine  Workers  balked  at  the  Wage  Stabilization 
Board's  indecision  in  approving  a  $1.90-a-day  pay  increase  which  was  to  become  effec- 
tive Oct.  1. 

...  It  was  estimated  that  an  80-day  supply  of  soft  coal  now  is  above  ground. 
This  takes  some  of  the  pressure  off  such  related  industries  as  steel,  should  a  full- 
scale  strike  develop. 

(Is  it  any  wonder  a  strike  was  finagled  in  the  coal  fields? 

Abundance  was  threatening  scarcity  and  prices  would  come  tumbling  down.) 
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Cinerama  Makes  Debut 

New  York,  Sept.  30  (AP)  --  Perhaps  the  experience  will  recall  the  first  time 
you  swooped  down  in  a  roller  coaster.  Or  when,  on  your  first  plane  flight,  the 
pilot  suddenly  went  into  a  sideslip. 

Those  sensations,  combined  with  the  scenic  effects  of  a  motion  picture  produc- 
tion, are  the  combination  of  cinerama,  a  three-dimensional  film  process  that  made 
its  formal  bow  to  Broadway  audiences  tonight. 

...  The  cinerama  film  requires  a  curved  screen  about  six  times  the  normal  size 
of  the  usual  movie  screen.  The  overall  screen  is  63  feet  across  the  top  curve  and 
23  feet  high. 

Although  the  screen  is  concave,  the  light  reflections  bounce  off  and  disappear 
behind  the  screen  so  that  it  appears  to  be  a  flat,  solid  picture  to  the  audience. 

The  sound  tracks  on  the  cinerama  film  were  recorded  separately  during  the  film- 
ing at  seven  widely  separated  positions  for  perfect  synchronization. 

If  the  audience  sees  a  motorboat  or  a  plane  darting  across  the  widespread 
screen,  they  first  hear  the  motors  coming  from  offstage  as  if  they  were  actually 
where  the  camera  is  focused  on  the  horizon. 

...  Cinerama  pictures  will  require  some  changes  in  the  physical  setup  of  stages. 

At  the  moment  it  can  be  shown  only  in  the  New  York  and  London  theatres  where 
stages  have  been  changed  to  accommodate  the  enlarged  film  screen. 

(Now  that  TV  has  eliminated  practically  all  of  the  cheaper 

theaters,  the  first  run  theaters  can  have  cinerama  for  themselves. 

Is  this  the  reason  the  public  was  finally  permitted  to  have  TV? — 

H'mm  --  one  wonders.) 

Flying  Autos 

Washington,  Oct.  12  (AP)  ~  The  Federal  government  is  about  to  make  its  first 
serious  test  of  airplanes  that  convert  into  automobiles. 

The  Civil  Aeronautics  Administration  has  selected  the  Robert  Fulton  Airphibian, 
a  165-h.p.,  2100-pound  two-place  craft  manufactured  by  Continental,  Inc.,  Danbury,Ct. 

A  CAA  spokesman  said  today  the  first  plane  probably  will  go  into  service  at 
CAA's  regional  headquarters  at  Kansas  City,  Mo.,  within  a  few  weeks.  Others  will  be 
used,  as  they  become  available.  ...  The  planes  will  be  used  by  safety  agents  on 
routine  missions. 

(What  will  this  invention  lead  to?) 

Plastic  Pipelines 

Wall  Street  Journal,  Oct.  2—  ...  They've  experimented  and  are  confident  that 
plastic  pipes  can  be  used  on  a  large  scale  for  oil  lines,  chemical  plants  and  irriga- 
tion of  farm  fields.  Already  glass  reinforced  plastics  which  are  rigid  and  won't 
corrode  are  being  tried  out  by  oil  companies. 

Tennessee  Eastman  Corp.  is  pushing  its  tenite  acetate  pipe  which,  however,  is 
not  as  strong  as  the  glass  reinforced  pipe.  Polyethylene  plastic,  now  used  in 
squeezeable  bottles,  is  considered  one  of  the  most  promising  materials  for  pipes 
since  it  is  flexible  and  withstands  heat,  cold  and  chemicals.  Engineers  also  en- 
vision plastic,  plumbing  parts  that  can  be  pushed  into  place. 

(Scientific  research  can  provide  for  us  a  new  and  better  world.) 

More  Power 

Washington,  Oct.  5  (AP)  —  Slightly  more  than  88  out  of  every  100  farms  in  this 
country  now  have  electric  power,  the  Agriculture  Department  said  today. 

The  department's  Rural  Electrification  Administration  said  that  211,229  more 
farms  were  electrified  during  the  last  fiscal  year,  which  ended  June  30,  to  bring 
the  national  total  to  U, 74-0, 84-9,  or  88.156  of  all  farms. 

That  left  64-1,285  farms  without  electric  power,  REA  said,  adding  that  about 
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half  that  number  of  rural  schools,  churches  and  other  establishments  also  are  un- 
electrified. 

(Shades  of  the  itinerant  candle- maker  of  colonial  days.) 

Untouched  by  Human  Hands 

The  Arizona  Daily  Star,  Sept.  14-  —  ...  The  Brahman  and  Hereford  herds  at  this 
Rillito  spread  claim  the  prideful  distinction  of  being  the  only  critters  in  southern 
Arizona  whose  daily  dinner  is  served  up  "untouched  by  human  hands." 

...  Just  reach  out  a  finger  and  push  a  button  and  presto,  a  bale  of  hay  plops 
into  a  grinder  and  comes  out  like  shredded  wheat.  Another  button,  and  it's  whisked 
up  to  a  50- foot-high  blower  where  it's  banged  around  and  shoved  into  a  hopper. 

Exercise  your  finger  again  and  the  hay  flops  down  into  a  mixer  where  it  joins 
company  with  carefully  weighed  amounts  of  ground  barley  and  cotton  seed  meal. 

Poke  another  button  and  the  complicated  machinery  whirls  the  whole  mess  around 
and  causes  it  to  mix  with  molasses  before  it  whooshes  up  a  pipe  and  flows  into  the 
hopper  from  which  it's  dumped  into  a  waiting  truck. 

The  truck  then  bounces  off  toward  the  pens  and  Mr.  Brahman's  supper  flies  out 
of  a  chute  and  plops  unceremoniously  into  the  empty  trough  —  an  appetizing  fare, 
fit  for  a  prize  bull. 

...  This  entire  feed  mixing  process  is  .done  up  in  a  glittering,  $100,000  steel 
network  of  pipes,  cones  and  bins  that  reaches  about  50  feet  into  the  air  and  is 
buried  eight  feet  underground. 

...  Oscar  Barnett  explained  "We've  marked  an  average  gain  of  about  three  pounds 
a  day  for  one  herd  since  we've  had  the  gadget,"  waving  at  the  belts,  pulleys  and 
paraphernalia  which  make  up  the  heart  of  the  "gadget." 

"Before  we  got  the  mixer,"  Barnett  recalled,  "we  had  two  men  working  an  entire 
day  just  shoveling  food  to  the  cattle.  Now  one  man  does  the  job  in  just  about  five 
hours.   ..." 

(It  won't  be  long  until  'slopping  the  pigs'  will  be  a  chore  of  the  past.) 

End  Product  of  Technology  —  Abundance 

Barron's,  Sept.  1  —  The  Agriculture  Department  announced  that  it  would  buy  an 
undisclosed  number  of  frozen,  ready-to-cook,  1952  crop  turkeys  as  an  outlet  for  sur- 
plus supplies  "which  are  resulting  in  unfavorable  prices  to  producers,"  As  in 
similar  actions  of  the  past,  the  turkeys  will  be  funneled  into  the  department's 
school  lunch  program. 

Ottawa,  Oct.  6  (CP)  —  The  Agriculture  Department  will  begin  widening  its  cattle 
price- support  program  today  by  offering  to  purchase  a  restricted  amount  of  surplus 
beef  carcasses  weighing  600  pounds  and  over,  officials  disclosed  last  night. 

The  government's  price  will  be  23  cents  a  pound,  basis  good  steers  at  Toronto, 
with  varying  prices  at  other  centres  across  the  country.  The  offer  at  first  will 
cover  roughly  about  a  half-million  pounds,  officials  said. 

Previously,  under  the  new  support  program  announced  September  25,  government  pur- 
chases were  limited  temporarily  to  700-pound  carcasses  and  over,  in  an  effort  to  dis- 
courage a  possible  beef  glut  on  the  Canadian  market.  ... 

Fresno,  Oct.  13  (Los  Angeles  Times)  —  The  sale  of  50,000  tons  of  1952  crop  sur- 
plus pool  Thompson  raisins  to  the  British  government,  the  largest  single  transaction 
in  the  history  of  the  raisin  industry,  was  announced  in  London  today  by  A.  Setrakian, 
chairman  of  the  Federal  Raisin  Administrative  Committee. 

Under  the  terms  of  the  sale  the  industry  will  receive  $130  a  ton  from  the  British 
government  and  $50  a  ton  from  the  United  States  government  under  the  export  subsidy  ■ 
program. 

The  total  return  to  the  raisin  industry  will  approximate  $9,000,000,  with  the 
growers'  share  exceeding  $6,625,000.  ... 

(The  American  taxpayers  pay  producers  to  take  their  products  off 

the  market  so  the  taxpayer  can  pay  higher  prices  to  the  producers  to  produce. 
Who  is  zany?) 
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fiffodel  Mining  Town  is  Closed  Down 

Wall  Street  Journal,  Oct.  7,  1952  --  Diamond  Coal  Co.'s  Royal  Blue  coal  mine 
and  its  adjoining  mining  settlement  where  the  streets  are  paved  with  coal,  is 
shutting  down  for  good.  For  years  the  unique  mining  town,  nestled  among  the  moun- 
tains near  Caryville,  Tenn. ,  has  served  as  a  model  for  mining  companies  that  seek 
better  living  conditions  for  miners  and  their  families.  In  1946  a  Federal  health 
inspection  team  declared  Royal  Blue  to  be  one  of  the  best  mining  towns  in  the  country. 

Blue  Diamond  Coal  officials  confirmed  the  mine  is  closing  but  offered  no  fur- 
ther comment.  However,  it  was  learned  that  the  mine  was  losing  money  and  the  clos- 
ing was  thought  to  have  been  sparked  by  the  pact  signed  last  week  between  southern 
coal  operators  and  the  United  Mine  Workers.  The  Royal  Blue  mine  boasts  the  fact 
that  no  shanties  are  to  be  found  in  its  settlement.  All  houses  are  comfortable  and 
are  equipped  with  modern  plumbing. 

(In  order  for  business  to  operate  at  a  profit,  it  is  necessary 
that  the  human  beings  in  the  lower  eschelons  of  its  employ  live  in 
poverty,  filth,  and  toil.  Such  is  the  condition  that  business  has 
always  sponsored  for  the  'common  people.'   Besides  being  a  model  of 
health  and  well-being  for  its  occupants,  the  Royal  Blue  mining  town 
is  also  a  model  demonstration  that  business  cannot  provide  a  decent 
standard  of  living  for  the  people  and  make  a  profit.  Business  profits 
must  come  out  of  the  lives,  health,  sweat,  and  tears  of  the  people  on 
whose  backs  business  rides.   In  order  for  people  to  be  freed  from  poverty, 
toil,  and  insecurity,  they  must  also  be  freed  from  business  and  politics; 
in  other  words,  there  must  be  an  entirely  different  form  of  social 
control  —  a  Technocracy.) 

Groans  frcm  the  Dump  Yard 

U.S.  News  &  World  Report,  Oct.  10,  1952  —  Latest  complaint  from  Europe  is 
that  U.S.  arms  aid  is  threatening  to  come  too  fast,  not  too  slow.  France  and  Norway 
are  having  trouble  finding  adequate  storage  facilities  and  the  trained  personnel 
needed  to  handle  new  U.S.  tanks  and  planes. 

Those  Ungrateful  School  Teachers 

New  York  Journal  of  Commerce  —  Teachers  aren't  dying  as  rapidly  as  actuaries 
would  like,  but  they  have  been  warned  to  mend  their  ways.  Refusal  on  the  part  of 
mentors  to  co-operate  and  pass  away  on  schedule  has  created  an  "unfavorable"  con- 
dition, the  New  York  Teachers  Retirement  Board  has  declared,  and  if  they  don't  do 
better  at  once  pension  rates  will  have  to  be  raised. 

BUSINESS  AND  FINANCIAL  TRENDS 
Competition  -  Not  Wanted 

Toronto,  Globe  and  Mail,  Oct.  1  —  Adequate  government  measures  to  protect  the 
Canadian  market  from  dumping  of  foreign  goods  was  urged  here  yesterday  at  a  meeting 
of  the  executive  council  of  the  Canadian  Manufacturers'  Association  which  states 
that  the  principal  and  lasting  market  is  the  home  market.  Dumping,  the  association 
emphasizes,  means  not  only  the  interpretation  of  such  under  the  present  law  but  also 
the  dumping  of  goods  on  the  Canadian  market  at  less  than  cost  of  production  plus  a 
reasonable  mark-up. 

. . .  The  council  issued  a  further  warning  regarding  trade  negotiations  between 
Canada  and  Japan.   It  declared  that  extension  to  the  Japanese  of  most-favored-nation 
treatment  would  cause  a  dangerous  situation  in  many  Canadian  industries, 
(if  the  Price  System  really  thrives  on  competition,  why  put 

up  barriers?) 
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WhyJ 

Washington,  Oct.  13  (UP)  —  Sen.  Williams,  Del.,  said  tonight  the  government 
plans  to  rent  for  $4, 500,000  a  building  near  here  with  1,250,000  square  feet  of 
floor  space  to  store  "government  erasers,  waste  baskets,  pencils,  desks  and  sta- 
tionery. " 

In  a  statement  issued  by  the  Republican  National  Committee,  he  said  an  agree- 
ment to  rent  the  building,  now  under  construction  in  nearby  Fairfax  County,.  Va., 
was  made  by  the  General  Services  Administration  which  handles  government  buildings. 

"The  eventual  rent  on  this  building  covering  28  acres  will  cost  the  government 
$4, 500,000,"  Williams  said.  "This  seems  an  expensive  way  of  storing  erasers,  waste 
baskets  and  like  materials." 

(Has  office  equipment  become  surplus?) 

Business  Failures 

Ottawa,  Sept.  26  (CP)  —  A  Bureau  of  Statistics  report  discloses  that  in  the 
first  six  months  of  this  year  there  were  848  commercial  failures,  an  increase  of 
17  per  cent  over  the  corresponding  period  of  1951. 

The  number  of  failures  has  increased  gradually  but  steadily  since  1945  from  a 
low  of  260  in  1944.  The  total  is  still  well  below  the  peak  year  following  the  First 
World  War.  In  1922  there  were  3,925  failures  with  total  liabilities  of  $63,692,219. 

There  were  272  failures  in  1945;  278  in  1946;  545  in  1947;  813  in  1948;  1,066 
in  1949;  1,303  in  1950;  and  1,399  in  1951.  ... 

(Boom  and  bust  are  'normal'  for  Price  System  business.  Coordinated 

development  can  be  achieved  only  with  the  installation  of  Technocracy.) 

Business  Seeks  Profits  from  Happiness 

New  York  Times,  June  7,  1952  —  The  twenty-second  national  business  conference 
was  advised  today  that  the  nation's  business  executives  must  be  responsible  for 
leading  the  people  to  greater  happiness.  ...  Mr.  Jervis  J.  Babb,  president  of  Lever 
Bros.,  said  happiness  for  the  people  would  "make  your  business  more  profitable.  And 
if  we  keep  the  profit  motive  uppermost  in  our  minds,  then  what  we  are  talking  about 

is  how  to  get  people  to  want  to  do  the  things  that  are  important  to  a  healthy 
business..."  Philip  D.  Reed,  chairman  of  General  Electric  Company,  said  that  "get- 
ting people  to  do  things  abroad  calls  for  more  than  national  power  or  a  polished 
technique.  The  things  we  want  people  to  do  must  be  sound,  consistent,  and  right 
things  for  them  as  well  as  for  us." 

(Yes,  business  is  even  willing  to  let  the  people  be  happy, 
provided  that  the  things  that  make  them  happy  can  be  sold  to  them 
by  business  at  a  nice  profit.  On  the  other  hand,  if  profits  lie 
in  another  direction,  business  has  no  conscience  about  promoting  wars, 
murders,  poverty,  toil,  superstition,  disease,  and  general  human  misery 
and  degradation.  Business  is  business]) 


INTERNATIONAL  TRENDS 


Asiatic  Commerce 


Bombay,  Oct.  5  (Reuter)  —  Japanese  goods,  which  flooded  the  markets  of  South- 
east Asia  before  the  war,  once  more  are  flowing  into  India  in  increasing  quantities-- 
only  this  time  the  Japanese  are  selling  India  heavy  capital  equipment  instead  of  the 
consumer  and  luxury  goods  items  they  sold  before  the  war. 

Machinery  of  all  kinds,  but  chiefly  textile  machinery  and  Diesel  engines,  are 
the  main  Japanese  postwar  exports  to  India,  but  in  addition  there  are  quantities  of 
porr,<3lainws.re ,  chemicals,  rayon  and  hard  silk  yarn. 

From  India  Japan  receives  coal,  manganese  ore,  raw  cotton  and,  to  a  smaller 
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extent,  mica,  linseed  and  pig  iron. 

. ,.  The  Japanese  are  particularly  anxious  to  import  iron  ore  from  India,  both 
as  a  raw  material  for  their  own  industries  and  to  make  it  possible  for  India  to  im- 
port more  from  Japan. 

The  Japanese  also  are  eager  to  supply  heavy  electrical  equipment,  locomotives, 
railroad  stock  and  similar  capital  goods. 

The  peace  treaty  signed  between  India  and  Japan  in  June  further  facilitated 
trade  between  them  and  now  a  commerce  treaty  is  being  negotiated. 

(Japan  has  been  singing  a  song  entitled  'Asia  for  the  Asiatic1 

for  many  years.  This  is  sweet  melody  to  the  Asiatic  ear  and  the 

haughty,  imperialistic  west  is  finding  this  out  the  hard  way.  Japan 

means  business. ) 

End  Product  of  Price-System  Competition  —  War 

Saigon,  Indo-China  (Hamilton  Spectator,  Ont.,  Sept.  16)  —  ...  Neutral  ob$?rvers 
say  the  civil  war  has  reached  a  temporary  stalemate.  They  maintain  th*  French  will 
never  clear  Indo-China  of  the  Communist-led  Viet  Minn  unless  political  factors  change 
abruptly.  Equally.,  Viet  Minn  chances  of  driving  the  French  from  Indo-China  before 
they  want  to  go  are  nil. 

This  isn't  a  war  in  which  you  can  put  your  finger  on  the  enemy. War  is  everywhere. 

There  isn't  a  "safe"  place  in  Indo-China,  except  for  large  cities  like  Saigon, 
Hanoi,  Haiphong  and  Hue  along  the  bulging  eastern  coast  and  a  few  areas  where  Viet 
Minh  activity  is  sporadic. 

French  and  Viet  Namese  say  they  can  go  anywhere  safely.  So  they  can  --  if  they 
travel  by  day,  in  convoy,  along  roads  guarded  by  blockhouses  less  than  a  mile  apart. 
Two  hundred  yards  off  the  roads  death  lurks  constantly. 

...  Traffic  stops.  Roads  must  be  swept  each  morning  for  Viet  Minh  mines.  In 
villages  a  stone 's-throw  from  the  blockhouses  the  Viet  Minh  hold  Communist  meetings, 
collect  taxes,  recruit  men  for  their  army  and  women  porters  for  their  military  sup- 
ply trains. 

The  Red  organized  Viet  Minh  army  is  estimated  to  exceed  300,000  men. 

Against  them  are  600,000  French  and  Viet  Namese  troops.  The  government  of 
France  pours  half  its  annual  military  budget  into  the  war.  ... 
(War  is  stupid.) 

Korea  Today 

Honolulu  Star-Bulletin,  Sept.  29  —  Somewhere  in  Korea.  The  boy  was  bleeding 
from  the  eyes  —  both  eyeballs  had  been  shot  out  —  and  he  was  crying  when  I  found 
him  some  200  feet  from  the  nearest  dressing  station. 

He  was  not  crying  because  his  eyes  had  been  shot  out,  or  because  he  had  a  gaping 
wound  on  his  left  shoulder.  Apparently  he  was  crying  through  sheer  exasperation. 

While  I  was  talking  to  him  two  medics  climbed  laboriously  up  through  the  rocks 
trying  to  get  him  back  to  the  aid  station. 

I  had  been  trying  to  comfort  the  lad,  who  had  been  in  the  Army  only  five  months, 
and  tell  him  he  was  all  right. 

"I  am  not  all  right,"  he  said  sadly,  wiping  at  his  bleeding  eyes  with  a  grimy 
shirtsleeve. 

"I  was  supposed  to  back  up  the  platoon  with  my  BAR  (Browning  automatic  rifle) 
and  I  had  picked  out  a  swell  place  where  I  could  see  almost  every  inch  of  the  path 
the  platoon  was  taking.  '  It  was  early  in  the  morning,  but  after  the  fog  had  lifted  I 
could  see  everything. 

"I  saw  the  lieutenant  take  the  patrol  over  a  little  knoll  and  I  knew  that  if 
they  were  going  into  an  ambush,  that  was  where  it  would  be. 

"Then  I  saw  the  ambush.  I  saw  about  six  or  eight  Chinese  rise  up  from  the  rim 
rock  with  their  machine  guns  —  they  were  American  machine  guns,  I  remember  —  and 
started  to  fire  on  us. 

"That  was  what  I  was  there  for,  and  I  had  a  perfect  shot  at  them.  I  knew  my 
first  rounds  T/myld  warn  the  patrol  and  maybe  they  could  take  care  of  themselves  and 
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get  back.  But  almost  the  second  I  started  firing  something  hit  me  in  the  chest  like 
a  train.  It  didn't  hurt  much  at  first,  but  I  couldn't  see  anything. 

"I  just  didn't  know  I  was  blind.  I  know  now,  and  it  hurts." 

The  boy  wiped  his  eyes  again  and  I  asked  him  if  it  wouldn't  be  better  if  he 
didn't  talk,  but  rest  himself. 

"I  want  to  talk,  but  God,  how  it  hurts,"  he  said,  twisting  in  pain  on  the  rocky 
hillside,  the  blood  welling  up  inside  his  sightless  eyes  as  he  tried  to  look  at  me. 

"lYhat  are  the  guys  going  to  think  about  me?"  he  asked  in  pained  wonderment. 
"The  only  BAR  in  the  whole  outfit  to  protect  them,  and  I  couldn't  see  to  fire  it. 
I  feel  like  a  heel." 

While  I  was  talking  to  the  boy,  quietly  as  I  could  but  with  compassion,  he 
raised  up  on  one  elbow  and  shouted  "Here  they  come  again!" 

And  then  he  was  dead. 

I  didn't  have  the  time,  nor  the  heart,  to  learn  anything  about  him  before  he 
died,  and  I  felt  almost  as  helpless  and  lost  as  he  had  been  a  few  minutes  before. 

Where  did  the  kid  come  from?  How  well  was  he  prepared  to  die  so  abruptly  on 
that  bleak  Korean  hill?  What  did  he  think  about  the  peace  talks  at  Fanmunjom?  Did 
he  have  any  hopes  for  them?  How  soon  was  he  due  to  rotate?  Did  he  think  he  would 
ever  get  hit? 

The  litter  team  took  his  body  down  the  hill,  his  blond  curly  head  bobbing 
drunkenly  and  his  brand  new  yellow  combat  boots  peeking  out  from  the  poncho  with 
which  his  young  body  was  covered. 

(Total  Conscription  as  advocated  by  Technocracy  would  stop 

profiteering  from  the  shedding  of  American  blood  on  foreign  battle 

fields.) 

Grass  Is  Grass 

Hannover,  Oct.  18  (Chicago  Tribune)  —  Livestock  along  both  sides  of  the  inter- 
national frontier  have  shown  little  respect  for  the  line  separating  7»est  and  East 
Germany. 

Representatives  of  local  communities  recently  agreed  to  exchange  animals  that 
had  crossed  "illegally"  in  the  respective  zones. 

The  Communist  people's  police  turned  back  to  a  farmer  in  Ohrdorf,  West  Germany, 
19  cows  that  had  strayed  into  the  Soviet  zone. 

Western  authorities  returned  seven  horses  that  had  crossed  over  the  border  from 
Jahrsau  into  Lower  Saxony. 

(What J  Isn't  the  grass  greener  in  Western  Germany  than  in  East- 
ern Germany?) 

British  Farms  Are  Mechanizing 

London,  Oct.  12  (Chicago  Tribune)  —  ...  The  economic  research  institute  of 
Oxford  University  announced  farmers  already  sow  and  harvest  30,000,000  acres  with 
more  than  5,000,000  machines,  and  are  absorbing  more  and  more  equipment.  In  a 
o;..irterly  review,  the  Oxford  economists  estimate  the  farmers  are  currently  investing 
ebout  £4.20  an  acre  each  year  in  new  machinery,  or  about  $1260  for  the  average  sized 
farm . 

The  annual  rate  of  money  invested  in  new  machines  rose  from  $16,800,000  in  1938 
to  $117,600,000  last  year,  the  economists  said,  and  over  the  13  years  has  amounted 
lo  about  $507,000,000. 

...  At  the  same  time,  the  economists  said,  the  number  of  farm  horses  in  Britain 
has  dropped  two-thirds,  from  1,122,000  to  4.68, 000.  ... 

(Mechanization  is  the  order  of  the  day,  all  over  the  world.) 
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COMMENTS  ON  THE  NEWS 
Death  of  a  Dictator 


'Uncle  Joe'  Stalin,  Bolshevist  dictator,  and  idol  or  devil  to  more  people, 
perhaps,  than  any  other  man  of  this  decade,  ceased  his  active  metabolism  on  March  5. 
The  normal  dysenteric  diarrhea  of  words  that  had  been  flowing  from  speculative 
propaganda  sources,  regarding  the  'probable'  consequences  of  Stalin's  death,  sudden- 
ly turned  into  a  torrent.  All  the  prior  speculation  about  the  nature  of  Stalin's 
death  —  about  his  being  'bumped  off;  about  his  dying  of  this  or  that;  about  his 
death  being  a  well-kept  secret  and  the  time  and  nature  of  it  being  a  mystery  — 
proved  wasted  and  unreliable.  But  wrong-guess  speculators  are  prone  to  seek  re- 
covery from  their  'losses'  by  going  in  for  larger  and  more  frantic  speculations. 
So  it  was  at  this  time. 

When  Stalin's  sickness  and  demise  were  openly  and  honestly  announced  to  the 
world,  there  were  many  red  faces  in  the  propaganda  offices  of  the  West;  and  these 
faces  must  have  turned  scarlet  when  it  was  casually  announced  that  the  churches  of 
Russia  were  crowded  with  mourners  (there  were  not  supposed  to  be  any  churches  or 
religious  worship  tolerated  in  Russia,  remember?).  Then,  when  an  internecine  strug- 
gle for  poxver  among  the  other  Politburo  members  did  not  develop,  there  were  still 
more  red  faces.  And  when  there  followed  an  orderly  change-over,  and  a  unified,  con- 
sistent, and  conciliatory  approach  to  world  problems,  there  were  not  only  red  faces 
but  dismayed  wails  of,  'they  can't  do  this  to  us'  or  'it's  a  fake.'  Still  the  spec- 
ulation goes  on;  but  the  prestige  of  the  crystal  ball,  the  ouija  board,  and  the  tea 
leaves,  as  well  as  the  Black  Internationale,  as  reliable  sources  of  information,  is 
badly  shaken. 

Frontier  of  Statesmanship 

American  Business  in  World  War  I  intuitively  realized  that  the  Bolshevik  Revo- 
lution in  Russia  was  a  threat  to  its  easy  pickings  over  a  large  domain  of  the  earth. 
Hence,  the  United  States  government  was  persuaded  to  aid,  abet,  and  foster  the 
counter-revolutionary  invasion  of  Russia,  along  with  the  arm 3d  forces  of  thirteen 
other  nations.  This  aggressive  and  destructive  armed  intervention  failed,  for  it 
consolidated  the  Russian  people  behind  the  Bolsheviki.  From  che  ruins  and  desolation 
(which  we  helped  create),  a  battered  and  impoverished  nation  arose  and  grew  at  a 
rate  and  to  a  strength  that  astonished  the  world.  The  internal  policies  were  ruth- 
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less  and  often  needlessly  cruel;  but  the  results  were  effective.  Now  as  a  result  of 
that  growing  power,  directly  and  indirectly,  more  and  more  of  the  world's  territory 
is  being  closed  off  to  American  Business  subjugation  and  We stern-Christian  spiritual 
exploitation.  Competition  for  the  world's  domination  has  been  reduced  to  a  struggle 
between  the  Big  Two;  and  it  is  becoming  increasingly  obvious  that  neither  of  them 
can  lick  the  other,  and  that  any  attempt  to  do  so  would  be  disastrous  for  all  con- 
cerned . 

Perhaps  it  is  time  to  apply  that  well-known  commandment  of  Big  Business  and 
Gangsterdom  —  'if  you  can't  lick  them,  join  them.' 

'No  Time'  for  a  Change 

The  Republican  Party  candidates  campaigned  on  the  slogan  'It's  Time  for  a 
change';  and,  through  undercover  deals,  tittilation  of  the  reactionaries  and  special 
interests,  and  weasel-worded  promises  about  many  things  —  ending  the  war  in  Korea, 
reducing  taxes,  lowering  the  cost  of  living,  ending  corruption  in  government  —  a 
Republican  Party  administration  was  voted  into  Washington,  by  a  favorable  majority 
in  the  Executive  Branch  and  a  very  small  majority  in  the  Legislative  Branch.  Now, 
the  suckers  who  voted  at  the  election  are  beginning  to  get  the  usual  nasty,  double- 
cross  medicine  that  Politics  has  been  peddling  to  the  gullible  'Rubes'  for  many  years. 
The  war  in  Korea  goes  on;  taxes  'can't  be'  reduced;  the  cost-of-living  balloon  is 
being  given  large-scale  new  injections  of  inflationary  helium;  and  the  'five-percent- 
ers' are  being  replaced  by  'ten-percenters.'  The  sucker-voters  are  learning  that  a 
promise  to  set  something  'as  a  goal  to  be  achieved'  (reduced  taxes,  for  example)  does 
not  mean  that  it  will  be  achieved  and,  therefore,  is  not  binding  upon  the  promiser  — 
it's  only  a  sort  of  dream-pie  in  the  sky.  Thus,  the  promises  of  the  political  can- 
didates turn  out  to  be  just  another  example  of  Medicine  Men  selling  their  Indian 
Snake  Oil  to  a  gullible  and  trusting  public  on  a  mass  scale. 

'Lovely,  Lovely' 

The  defeated  presidential  candidate,  Adlai  Stevenson,  is  now  making  a  spot  check 
of  the  controversial  places  around  the  world  —  as  a  'disinterested  private  citizen' 
(who  checked  in  with  the  White  House  and  State  Department  before  leaving,  neverthe- 
less). Everywhere  that  official  American  snoopers  are  still  welcome,  he  is  being 
taken  over  the  specially-prepared  courses  of  'inspection,'  and  in  the  manner  of  an 
erudite  and  polished  smoothie,  he  declares  everything  to  be  'lovely'  —  with  a  few 
minor  exceptions,  of  course,  befitting  an  'out'  politician  who  aspires  to  become  an 
'in'  politician. 

—  Techno  Critic 

OPERATION  PRICE  SYSTEM 
Let  the  'Sucker'  Beware 

Labor,  Feb.  28  --  Swindlers  and  quacks  are  cheating  the  American  people  at  a 
tremendous  rate  on  the  things  they  eat  and  the  medicine  they  buy.  That  was  dis- 
closed this  week  by  the  chief  of  Uncle  Sam's  Food  and  Drug  Administration,  Charles 
W.  Crawford. 

Speaking  before  a  group  of  New  York  lawyers,  Crawford  reported  that  nearly  27 
tons  of  filthy  or  decomposed  food  were  seized  nearly  every  day  last  year.  The  total 
of  more  than  10,500  tons  included  50  carloads  of  "poisoned"  wheat. 

Nearly  1,000  tons  of  this  food  put  on  the  market  by  unscrupulous  businessmen 
involved  short-weight,  excessive  water  or  substandard  quality. 

In  January,  an  additional  1,498,358  pounds  of  filthy  or  decomposed  food  were 
seized.  Also,  many  shipments  of  adulterated  and  mislabeled  drugs  were  seized. 

Actually,  that  represents  only  a  small  portion  of  the  total  cheating  that  goes 
on.  Unscrupulous  businessmen  get  away  with  much  more. 

Urging  "more  adequate  facilities  to  enforce  the  law,"  Crawford  said,  "It  would 
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take  our  inspectors  nine  years  to  cover  every  establishment  producing  or  warehous- 
ing the  commodities  subject  to  the  Food,  Drug  and  Cosmetics  Act. 

"For  every  lot  that  we  see  produced  or  sample  and  examine,  there  are  more  than 
1,000  that  we  can't  cover.  We  believe  that  substantially  more  than  the  minute  frac- 
tion of  one  per  cent  coverage  now  given  would  yield  rich  returns  to  the  public  and 
to  legitimate  industry.  .  .  . 

(As  long  as  one  man  can  capitalize  on  another  man's  calamity 

we  will  have  this  condition. 

Only  by  putting  into  use  Technocracy's  design  will  the  poisoning 

and  adulteration  of  the  necessities  of  life  be  stopped.) 

McCarthyism  Denounced 

Washington,  Feb.  23  (AP)  —  A  Washington  churchman  yesterday  criticized  Senator 
Joseph  McCarthy,  Representative  Harold  Velde  and  others  who  he  said  were  acting  as 
self-appointed  judges  of  loyalty  and  disloyalty. 

Very  Rev.  Francis  B.  Sayre,  Jr.,  dean  of  the  Washington  Episcopal  Cathedral, 
said  in  a  sermon  that  the  two  legislators  "are  demonstrating  that  they  believe  God 
and  the  nation  are  best  served  by  the  frightened  and  credulous  collaborators  of  a 
servile  brand  of  patriotism." 

There  was  no  immediate  comment  from  either  McCarthy,  head  of  a  Senate  investi- 
gation subcommittee,  or  Velde,  chairman  of  the  House  of  Representatives  un-American 
activities  committee. 

Sayre  said  that  when  any  group  "starts  setting  up  its  own  little  list  of  who  is 
acceptable  and  who  is  not,  and  then  acting  as  though  their  judgment  ought  to  be 
binding  on  all  other  Americans,  then  certain  basic  principles  are  being  violated." 

Pots  Call  Kettle  'Black' 

New  Republic,  March  23  —  Cardinal  James  F.  Mclntyre  addressed  the  Bond  Club, 
an  organization  of  Los  Angeles  investment  brokers,  March  6,  on  "the  attempt  by  a 
powerful  minority  to  impose  on  American  schools  a  new  philosophy  which  admits  of  no 
responsibility  toward  the  principles  on  which  this  nation  was  founded."  The  Nation- 
al Education  Association  was  singled  out  by  the  Cardinal  as  the  exponent  of  this 
new  philosophy,  which  he  labeled  "destructive  because  it  attempts  to  supplant  the 
patriotic  and  loyal  spirit  of  American  citizenry  with  a  world  viewpoint  that  ignores 
what  is  proximate  for  that  which  is  remote  —  and  dubious  at  least."  Regarding  the 
"world  viewpoint"  which  the  Cardinal  condemned,  it  was  pointed  out  that  the  NEA 
takes  the  position  that  the  United  States  is  taking  part  in  the  United  Nations  pro- 
gram and  is  a  member  of  UNESCO.  Msgr.  William  E.  North,  editor  of  The  Tidings.  Los 
Angeles  Archdiocesan  newspaper,  derided  UNESCO  and  the  Covenent  of  Human  Rights, 
saying,  "These  are  not  the  law  of  the  land.  They  are  merely  attempts  by  a  crackpot 
secular  group  to  substitute  secularism  for  our  Judeo-Christian  heritage." 
(Now  that  the  disciples  of  Rome  dominate  the  movie  industry  and 
virtually  control  most  of  the  press,  radio,  and  television,  they  are 
concentrating  on  the  schools.  Control  of  communications  and  educa- 
tion are  important  steps  in  the  imposition  of  any  totalitarian  thought- 
control  on  the  people  of  an  area.  It  is  not  by  mere  accident  that  Joseph 
McCarthy  has  been  put  in  charge  of  'brain-washing'  the  education  system 
of  the  nation.  According  to  this  clique,  if  you  don't  accept  dictation 
from  Rome ,  you ' re  ' communist . ' ) 

Operation  Clam-Up 

Seoul,  March  U   (Louisville  Courier- Journal)  --  The  Eighth  Army  has  tied  a  new 
censorship  gag  on  correspondents  in  Korea  which  threatens,  under  some  interpreta- 
tions, to  completely  throttle  press  coverage  of  front-line  actions. 

The  new  press  policy,  presumably  ordered  by  the  Eighth  Army  commander,  Lt.  Gen. 
Maxwell  D.  Taylor,  went  into  effect  several  weeks  ago. 

Termed  Operation  Clam-up  by  correspondents  and  some  officers,  the  new  Army 
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policy is  being  interpreted  differently  by  division  commanders.  Some  have  banned 
all  contact  with  the  press;  others  have  merely  limited  coverage.  At  least  one 
division  is  ignoring  the  order  entirely. 

...The  new  press  policy  apparently  originated  at  a  meeting  of  Taylor  with 
division  officers.  An  informant  quoted  Taylor  as  declaring  the  Eighth  Army  was 
"too  gabby." 

Whose  Profits  Are  in  Jeopardy? 

Heidelberg,  Germany,  March  3  (AP)  —  The  United  States  Army  has  brushed  aside, 
on  the  ground  that  the  armed  forces  do  not  need  it,  a  new  light  sub-machine  gun 
which  field  tests  in  Europe  have  showed  will: 

1.  Fire  700  rounds  a  minute  —  almost  twice  as  fast  as  the  Army's  present 
standard  model,  the  M-3  "greasegun." 

2.  Shoot  farther  and  straighter. 

3.  Weigh  four  pounds  —  half  as  much  as  the  M-3. 

4- .  Cost  approximately  $10  to  manufacture  on  a  mass  production  scale  compared 
to  %L5   for  the  M-3. 

It  also  has  a  muzzle  velocity  of  1,800  feet  a  second  against  750  to  800  F.P.S. 
for  the  M-3. 

The  new  gun,  which  fires  ./+5-caliber  cartridges,  or  can  be  converted  to  use  the 
standard  nine-mm.  European  cartridge,  was  developed  by  Warrant  Officer  Loren  C.  Cook, 
a  machine-tool  specialist. 

After  field  tests  in  Germany,  a  description  of  Cook's  gun  was  sent  to  the  chief 
ordnance  in  Washington  with  a  report  that  "the  weapon  is  of  extremely  simple  and 
rugged  construction,  easily  adaptable  to  inexpensive  mass  production  fabrication." 

The  gun  was  especially  designed  for  tank  men,  paratroopers  and  military  police. 
Tests  have  shown  it  can  be  stripped  down,  in  the  field  and  without  tools,  in  seven 
seconds  compared  to  five  minutes  for  the  standard  M-3. 

In  reply  the  chief  of  ordnance's  office  wrote: 

"There  is  at  present  time  no  requirement  for  a  new  weapon  of  the  machine  pistol, 
sub-machine-gun  or  carbine  class.  ..." 

Would  the  Indians  Take  It? 

Nashville,  March  3  (AP)  —  Six  State  legislators  introduced  this  resolution  in 
the  Tennessee  House  of  Representatives  today: 

"Whereas  the  bonded  indebtedness  of  the  State  of  Tennessee  has  reached  an  all- 
time  high  and  taxes  have  now  reached  the  saturation  point, 

"Therefore,  be  it  resolved  that  the  Speaker  appoint  a  committee  to  arrange  a 
meeting  with  Chief  Standing  Deer  of  the  Cherokee  Indian  nation,  with  authority  to 
repeal  the  Treaty  of  Tellico  Plains  and  thereby  restore  to  said  Indian  nation  that 
portion  of  land  south  of  the  Ohio  River  known  as  the  State  of  Tennessee." 

Taxes 

Montreal,  March  5  (CP)  —  Canadian  automobile  workers  were  paid  less  in  1952  to 
build  motor  vehicles  produced  in  Canada  than  the  federal  government  collected  in 
sales  and  excise  taxes  on  them,  D.C.  Gaskin,  president  of  Studebaker  Corporation  of 
Canada  and  of  the  Canadian  Automotive  Chamber  of  Commerce,  said  yesterday. 

TECHNOLOGICAL  TRENDS 
Revolutionary  Changes 

Los  Angeles  Times,  March  19  —  "We  are  in  the  midst  of  a  cultural  revolution  as 
significant  as  the  Neolithic  revolution,  which  converted  man  from  a  hunter  and 
gatherer  into  a  village-dwelling  food  producer  10,000  years  ago,"  Dr.  Ralph  Beals, 
professor  of  anthropology  and  sociology  yesterday  declared  in  the  annual  faculty 
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re search  lecture,  a  part  of  UCLA's  Charter  Week  exercises. 

The  revolution  is  being  brought  about  by  the  impact  of  the  industrial  urban 
civilization  of  the  west  upon  the  village,  he  pointed  out.  More  than  two- thirds  of 
the  world's  people  live  in  villages,  he  emphasized,  so  the  impact  is  considerable.... 
(Dr.  Beals  also  may  have  pointed  out  that  it  was  science  and  en- 
gineering that  brought  about  the  modern  'industrial-urban  civilization 
of  the  west. ') 

Flying  Muck 

Bell  Island,  Nfld.,  Feb.  19  (CP)  —  This  lonely  iron  ore  island  in  the  middle 
of  Conception  Bay,  five  miles  from  St.  John's,  will  soon  be  making  mining  history. 

The  longest  and  highest  slope  conveyor  belt  system  in  the  world  has  been  in- 
stalled and  workers  are  putting  on  the  finishing  touches  before  it  goes  into  opera- 
tion. The  number  three  mine  where  it  is  installed  is  1,600  feet  below  sea  level 
and  three  miles  under  the  sea. 

Since  the  Bell  Island  first  opened  in  1895,  four  under-sea  mines  have  been 
created.  ... 

...Previous  to  the  installation  of  the  new  equipment,  mining  operations  were 
slow  and  expensive  because  of  the  necessity  of  using  a  number  of  methods  of  transport 
to  move  the  ore  from  its  home  under  the  sea  to  the  surface.  An  involved  system  using 
electric  locomotives  and  hoists  carried  the  ore  on  its  12, 500- foot  trip. 

Whereas  only  25  tons  of  muck  could  be  carried  with  the  old  equipment,  the  new 
belt  will  transport  1,000  tons  an  hour  in  a  steady  stream.  Two  flights  of  the  system 
will  be  1,4-50  feet  long  and  eight  flights  1,230  feet  long.  The  belts  are  36  inches 
wide  and  will  haul  the  iron  ore  575  feet  a  minute.  The  entire  rubber  railroad 
project  will  be  automatically  controlled. 


INTERNATIONAL  TRENDS 


Prices  Slide  Downward 


Wall  St.  Journal,  Feb.  24-  -  London  —  Vftien  rubber  prices  were  soaring  after  the 
Korean  war's  outbreak,  many  Malayan  rubber  tree  tappers  quit  their  plantation  jobs 
to  strike  out  in  business  for  themselves  —  by  collecting  the  sap  of  rubber  trees 
growing  on  their  own  small  landholdings.  Today  they're  flocking  back  to  the  shelter 
of  estate  employment. 

At  the  start  of  the  jute-sowing  season  in.Pakistan  next  month,  government  en- 
forcement officers  will  try  to  make  the  nation's  farmers  restrict  their  crop  of  this 
burlap  raw  material  to  60$  of  last  year's. 

Pepper  brokers  in  London  and  New  York  report  that  while  production  from  South- 
east Asia's  vineyards  is  on  the  rise,  forward  orders  for  the  spice  are  "extremely 
light"  compared  with  a  year  ago. 

These  are  just  a  few  of  the  signs  of  the  price  weakness  that's  shaking  the 
knees  of  commodity  producers  today  in  the  sterling  area  —  that  collection  of  coun- 
tries whose  currencies  are  all  tied  to  Britain's  pound  note.  These  nations  contain 
one-fourth  of  the  world's  population,  do  one-fourth  the  globe's  international  trad- 
ing, and  thus  provide  one  of  the  best  barometers  of  world-wide  trends  in  commodity 
prices.  Like  their  commodity  producing  brethren  in  Kansas  wheat  fields  and  Rocky 
Mountain  lead  mines,  these  sterling  area  folk  have  tumbled  head  over  heels  from  lofty 
post-Korean  price  peaks.  And  many  of  them  fear  a  further  comedown.  ... 
(Uncle  Sam  is  again  called  upon  to  save  the  world  from  a  fate 

worse  than  death,  i.e.,  a  business  slow  down.) 

African  Dilemma 

Nairobi,  Kenya  (Louisville  Courier- Journal,  Mar.  U)   ~  The  lengthening  shadow 
of  the  Hammer  and  Sickle  of  world  communism  is  creeping  across  the  heart  of  Africa. 
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...The  biggest  and  practically  the  only  organized  political  force  is  the  Kenya 
Africa  Union.  It  is  not  Communist- controlled  as  yet,  but  there  is  grave  danger  it 
will  be  taken  over  for  Communist  purposes  —  unless  there  is  intelligent  action  by 
the  white  settlers  and  British  authority. 

K.A.U.  has  100,000  members  —  perhaps  as  many  as  150,000.  Its  president  is 
Jomo  Kenyatta,  mystery  man  of  the  Kenya  problem. 

. . .Last  October  Kenyatta  was  arrested  on  charges  of  managing  and  assisting  the 
Mau  Mau  terror.  His  captivity  has  the  British  in  a  dilemma.  The  trial  of  Kenyatta 

and  five  other  natives  has  been  going  on  for  a  month  in  a  little  schoolhouse  at 
Kapenguria,  75  miles  north  of  the  equator,  and  may  go  on  for  another  week  or  so. 

If  the  magistrate  acquits  him  that  will  rank  in  the  African  mind  as  a  defeat  of 
white  authority,  and  Kenyatta  will  be  a  hero.  If  the  magistrate  convicts  him  it  will 
make  him  a  martyr.  At  the  most  he  can  get  a  seven  year  sentence. 

...After  the  arrest  of  Kenyatta  a  mysterious  traveler  had  a  long  talk  with 
Joseph  Marumbi,  general  secretary  of  K.A.U.  He  told  Marumbi  to  get  in  touch  with  a 
Negro  organization  in  the  United  States  if  he  wanted  help.  The  organization  quickly 
sent  financial  help  and  promised  more. 

Marumbi,  a  highly  educated  native  leader,  seemed  genuinely  surprised  when  he 
learned  the  organization  is  operated  by  the  Communists. 

What  K.A.U.  stands  for,  Marumbi  said,  is  more  equitable  treatment  of  the  black 
man.  There  are  5^  millions  of  them,  as  against  120,000  Indians  and  35,000  whites. 
The  whites  run  the  Government  and  have  taken  all  the  fertile  highlands.  The  Indians 
run  all  mercantile  establishments.  There  are  relatively  few  educated  Africans  and 
even  they  have  a  scant  chance,  economically. 

The  Kikuyu  reserve,  once  fertile,  is  now  much  wasted  by  erosion.  The  tribesmen 
have  resisted  introduction  of  scientific  farming  methods.  'Whole  families  barely  eke 
out  a  living  from  small  plots  .  The  problem  is  becoming  more  acute  because  of  a 
growing  population  resulting  from  the  British  introduction  of  medicine. 

Possibly  as  many  as  10,000  Kikuyus  are  virtually  homeless  in  Nairobi,  sleeping 
in  alleys  and  trucks. 

The  legal  minimum  wage  in  Nairobi  is  about  $7  a  month,  plus  a  housing  allow- 
ance of  just  under  $1. 

FINANCIAL  TRENDS 

Business  Yes,  but  Profits  Decline 

Los  Angeles  Times,  Mar.  15  —  Annual  reports  for  calendar  1952  are  now  avail- 
able in  sufficient  quantity  to  conclusively  establish  that  the  corporate  earnings 
trend  was  lower  despite  the  fact  that  continued  high  level  business  resulted  in  a 
new  all-time  high  in  dollar  transactions. 

Operating  against  this  record  was  the  persistent  rise  in  operating  expenses, 
which,  combined  with  special  factors  such  as  strikes,  inventory  writedowns  and  OPS 
ceilings,  occasioned  some  narrowing  of  the  average  net  profit  margin  per  sale,  or 
revenue  dollar,  in  almost  all  lines. 

Available  reports  show  that  earnings  declined  as  compared  with  1951  for  a  major- 
ity of  the  companies  engaged  in  manufacturing,  mining  and  trade.  But  in  the  field 
of  transportation,  public  utilities  and  finance  increases  were  generally  recorded. 

A  National  City  Bank  tabulation  of  2237  corporations  in  all  major  lines  of  busi- 
ness activity  shows  combined  net  income  of  $8,127,811,000  last  year  as  compared  with 
$8, 394, 170, 000  in  1951,  a  decrease  of  3%.     Slightly  over  half  of  the  individual  com- 
panies showed  declines.  ... 

High-  Finance  Is  Worried 

Washington,  D.C.,  March  20  (AP)  --  A  700  per  cent  increase  in  installment  credit 
since  World  War  II  is  part  of  a  mounting  load  of  private  debts  which  endangers  the 
economy,  the  American  Savings  and  Loan  Institute  was  told  today.   "The  inverted 
pyramid  of  private  debt  might  tumble  over  and  do  great  damage,"  said  William  W. 
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Townsend,  New  York  economic  consultant.  Private  debt  has  spiraled  to  more  than 
$302,000,000,000,  he  said.  He  warned  that  every  depression  in  American  history  has 
been  either  caused  or  accompanied  by  a  collapsing  'debt  pyramid,'  but  the  public 
invariably  has  been  told  there  was  nothing  to  worry  about.  .  .  .  The  most  dangerous 
part  of  the  debt  structure  is  short-term  individual  indebtedness,  Mr.  Townsend  said. 
(Verily,  an  economic  structure  that  is  more  than  a  half  trillion 
dollars  in  the  hole  is  hardly  one  to  inspire  'confidence'  among  the 
suckers  or  jubilation  among  the  prime  holders  of  debt  claims.  There 
is  one  thing  an  economic  structure  cannot  stand;  that  is,  welching  by 
any  large  number  of  the  debtors.  The  principle  of  honoring  one's  debts 
and  promises  can  be  bandied  about  rather  lightly  by  the  'thieves'  at  the 
top;  but  it  must  be  treated  as  a  'sacred  virtue'  and  a  'high  trust'  by 
the  yokels  at  the  bottom.) 

Farm  Income 

Federation  News,  Feb.  14-  —  How  serious  is  the  farm  recession? 

Many  people  are  asking  this  question.  The  Senate  Agriculture  Committee  has 
opened  hearings  on  it.  Here  are  some  of  the  facts  they've  learned. 

In  the  last  year  prices  paid  to  farmers  for  their  produce  fell  11  per  cent.  At 
the  same  time  retail  food  prices  in  grocery  stores  dropped  1  per  cent. 

Farmers  produced  3.5  per  cent  more  in  1952  than  1951,  but  received  $500  million 
or  3  per  cent  less  net  income. 

For  each  dollar  spent  for  food  in  the  grocery  store,  the  share  to  the  farmer 
dropped  from  50  cents  to  4-5  cents  in  the  last  year.  He  is  now  getting  the  smallest 
share  of  the  consumer's  food  dollar  he  has  received  since  1941. 

...  During  the  campaign  President  Eisenhower  promised  high  supports.  However,. 
Secretary  Benson  told  the  Senate  Agriculture  Committee:  "...I  do  not  think  supports 
are  a  substitute  for  a  fair  price  in  the  market  place."  He  proposed  more  research 
and  education,  and  expanding  foreign  markets. 

Meanwhile,  Benson  has  an  advisory  board  made  up  largely  of  processors,  packers 
and  seedmen.  Basically  there  is  a  real  conflict  of  economic  interests  between  this 
group  and  farmers.  A  farmer's  income  is  cost  to  a  processor  or  packer. 

The  problem  of  stemming  a  farm  recession  rests  —  not  in  the  market  place  —  but 
with  the  Federal  government.  Its  policies  will  determine  whether  the  present  situa- 
tion will  be  the  forerunner  of  another  depression. 

(The  Roosevelt  administration  started  priming  the  pump  in  1933 

and  the  Eisenhower  administration  is  still  priming  the  same  pump  in 

1953.  Twenty  years  of  priming  and  the  Price  System  still  won't  operate.) 

AGRICULTURAL  TRENDS 
Cornucopia 

Edmonton  Journal,  Feb.  18  -  Ottawa  (CP)  —  Supplies  of  wheat  among  the  four  top 
exporters,  including  Canada,  jumped  sharply  on  Jan.  1,  the  bureau  of  statistics 
reported  today. 

Supplies  available  for  export  and  carryover  increased  4-8  per  cent  to  1,522,400,- 
000  bushels  —  a  boost  of  almost  500,000,000  bushels  from  1,027,900,000  on  Jan.  1, 
1952. 

The  stockpile  by  countries  with  Jan.  1,  1952  figures  in  brackets:  Canada, 
573,700,000  bushels  (433,400,000):  United  States,  723,600,000  (500,300,000); 
Argentine,  121,000,000  (2,300,000);  Australia,  105,100,000  (91,900,000). 

One  of  the  major  factors  in  the  boost  was  Argentina's  recovery  from  a  crop 
failure  last  year.  ... 

Ottawa,  March  4  (CP)  --  The  federal  government  has  decided  to  buy  10,000,000 
pounds  of  dried  skim  milk  from  the  Canadian  industry  in  an  effort  to  reduce  a  commer- 
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cial  stockpile  that  has  doubled  in  the  space  of  a  year. 

...this  new  price-support  measure  (is  the)  first  of  its  kind  since  194-9.... 

Washington,  Feb.  28  (UP)  —  A  proposal  to  "give  away"  surplus  butter  to  needy 
friendly  foreigners  was  raised  in  Congress  today. 

...Organized  dairy  farmers  and  dairy  State  Congressmen  had  urged  Secretary  of 

Agriculture  Benson  to  keep  the  butter  supports  high  even  though  the  program  in  the 

last  three  months  required  the  government  to  buy  up  88,000,000  pounds  and  sizable 

quantities  of  cheese  and  skim  milk  powder.  Andersen  said  the  decision  was  "fine." 

Butter  is  not  the  only  farm  commodity  the  government  holds.  For  instance  it 
also  has  262,000,000  bushels  of  corn,  236,000  bales  of  cotton  and  124,000,000  bush- 
els of  wheat. 

The  butter  support  situation,  however,  has  become  of  increasing  concern  to  the 
government.  How  much  it  will  cost  taxpayers  cannot  be  foretold  now. 

Wall  St.  Journal,  Mar.  3  —  Fishermen's  luck  has  evaporated  from  some  Califor- 
nia waters. 

Seafood  plenty  is  the  general  rule  in  this  lenten  season,  to  be  sure.  But 
along  the  California  coast,  where  most  of  our  sardines  once  were  netted,  the  catch 
in  the  season  ended  Feb.  1  was  a  meager  3,320  tons.  It  was  the  worst  in  37  years  of 
state  record-keeping  and  was  equal  to  "one  fair  —  not  outstanding  —  day's  landings 
during  past  seasons,"  state  officials  say.  Back  in  the  record  1936-37  season,  over 
700,000  tons  were  landed. 

...Frozen-fish  abundance  offers  a  hefty  supply  cushion.  At  the  start  of  Febru- 
ary, stocks  of  frozen  fish  amounted  to  170  million  pounds,  against  li&  million  a 
year  before. 

Scientific  Approach  Solves  Problem 

Wall  St.  Journal,  Feb.  13  —  Clifford  Chrouser  pushed  an  inquisitive  lamb 
away  and  looked  out  over  the  rolling  hills  of  his  188-acre  Boone  County  farm. 
"when  I  bought  this  land  in  194-9,"  he  said,  "you  couldn't  raise  hell  on  it  with  a 
pint  of  whiskey." 

...Mr.  Chrouser  is  a  man  who  believes  what  he  sees.  He  saw  experiments  at  the 
Universities  of  Missouri  and  Wisconsin  where  raw  subsoil  was  made  to  grow  bumper 
crops  through  heavy  applications  of  commercial  fertilizer.  He  did  the  same  sort  of 
thing  on  his  place. 

"My  neighbor  laughed,"  Mr.  Chrouser  recalls.  "He  claimed  you  couldn't  farm  with 
a  textbook.  That  first  year  I  got  93  to  100  bushels  of  corn  to  the  acre.  My  neigh- 
bor got  25." 

Today,  at  least  23,000  farmers  in  Missouri  alone  are  using  extra-big  doses  of 
commercial  fertilizer  to  restore  weary  land.  The  soil  build-up,  say  agronomists,  re- 
quires anywhere  from  400  to  1,000  or  more  pounds  of  fertilizer  per  acre,  plus  lime- 
stone applications  which  may  run  as  high  as  10  tons  an  acre.  An  average  farmer  on 
fair  farmland  uses  about  200  pounds  to  250  pounds  of  mixed  fertilizer  an  acre. 

The  cost  of  the  Chrouser-type  technique  can  run  anywhere  from  $13  to  $60  an  acre. 
This  compares  with  an  average  farmer's  fertilizer  outlay  of  $6  to  $7  an  acre  each 
year.  But  farm  experts  credit  such  soil-feeding  practices  for  helping  make  the  na- 
tion's corn  crop  the  third  largest  in  history,  despite  crippling  drought  in  many 
sections. 

(Dust  bowls  will  become  a  thing  of  the  past  when  farmers  realize 

that  land  has  to  be  replenished  with  the  chemicals  that  crops  take  out 

of  the  soil.  But,  to  save  our  plains  will  require  planned  conservation 

and  utilization  on  a  much  larger  scale  than  possible  und&r  Price  System 

methods.) 
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COMMENTS  ON  THE  NEWS 
The  Anti-Peace  Offensive 

The  'Peace  Offensive'  of  the  new  regime  in  Russia  was  received  with  overwhelm- 
ing dismay  in  the  United  States  'ruling  circles.'  First,  in  a  juvenile  fit  of 
obstinacy,  our  official  and  unofficial  spokesmen  and  policy  makers  labeled  it  a 
'fake,'  and,  after  calming  down  a  little,  proceeded  to  get  out  their  microscopes, 
scalpels,  and  dissecting  points  in  an  effort  to  find  the  gimmick  in  it  and  expose 
it  for 'what  it  is.'  When  they  could  find  no  gimmicks  or  stalling  points  in  the 
proposals  themselves,  and  fearing  that  they  might  not  be  able  to  find  a  means  of 
effectively  combating  the  peace  offensive,  the  propaganda  'egg-heads'  were  put  to 
work  to  hatch  up  'proof  that  the  American  economy  did  not  depend  on  war  but  that 
prosperity  would  continue  —  and  might  even  get  better  —  in  time  of  peace.   But 
this  device  fooled  nobody,  least  of  all  the  Wall  Street  speculators.   Lacking  inter- 
national statesmanship  ability,  the  next  move  of  the  administration  was  a  direct 
attack  on  the  'Peace  Offensive'  without  resort  to  subtleties.  So  it  got  out  the 
broad  axe,  the  sledge  hammer,  and  the  chain  lash  and  went  to  work  on  it. 

One  device  for  preventing  peace  was  to  set  the  truce  line  in  Korea  a  hundred 
miles  north  of  the  present  battle  line,  knowing  that  the  other  side  would  never  agree 
to  that  (later,  this  was  revised  to  a  demand  for  all  of  Korea).  Another  thrust  was 
the  giving  of  the  responsibility  for  'finding'  a  truce  in  Korea  to  General  Mark  Clark 
who,  naturally,  could  be  counted  on  NOT  to  disemploy  himself  as  over-all  Commander 
of  the  Korean  War.  This  move  was  also  intended  to  forestall  the  discussion  of  the 
'Korean  Problem'  in  the  United  Nations,  where  some  country,  whose  economy  was  not  so 
dependent  on  war  as  that  of  the  United  States  might  see  some  virtue  in  a  truce.   It 
was  then  proclaimed  that  the  truce  in  Korea  must  be  only  one  item  in  a  much  bigger 
package  deal,  covering  many  other  disputed  issues  around  the  world  (this  is  sure  to 
bog  down  the  truce  indefinitely) .  On  April  16,  President  Eisenhower  presented  this 
anti-Peace  Offensive  in  formal  gobbledegook,  with  souffle'd  dressing. 

Thus  the  United  States  'leadership'  openly  disclosed  itself  to  all  the  world 
as  the  foremost  proponent  of  war  and  opponent  of  peace.  With  that  disclosure,  the 
Wall  Street  stock  market  began  a  show  signs  of  'recovery.' 

Looters  at  Work 

Nobody  can  accuse  the  present  Republican  Administration  of  doing  'nothing.' 
It  may  not  be  solving  any  fundamental  problems  or  doing  anything  constructive,  but  it 

TECHNOCRATIC  TRENDEVENTS,  8113  SOUTH  VERMONT  AVENUE,  LOS  ANGELES  44,  CALIFORNIA 
Publication  of  Technocracy  Inc.  «3^°®  Printed  in  U.  S.  A. 


-2- 

sure  is  working  hard.  While  misdirecting  your  attention  elsewhere,  it  has  opened 
all  the  gates  and  doors  to  the  greediest  looters  in  history.  The  public  domain 
and  larder  have  been  thrown  open  to  the  trampling  feet  and  the  insatiable  maws  of 
the  hippopatimi  of  Free  Enterprise.  The  public  oil  preserves,  the  public  land  — 
including  forests,  game  preserves,  and  parks  — ,  the  public  irrigation  systems 
and  power  plants,  the  publicly- built  and  operated  productive  plants  —  rubber,  alco- 
hol, munitions,  etc.  — ,  atomic  energy,  the  postoffice,  roadways,  schools,  and  pub* 
lie  buildings  are  all  fair  'game'  for  the  looters.  Nothing  is  sacred  to  these 
usurpers  and  de spoilers.  Undoubtedly,  they  are  working  on  schemes  for  scalping  on 
the  tickets  for  entry  at  the  Pearly  Gates  --  with  down-payments  well  in  advance, 
of  course,  and  shake-downs  from  the  surviving  relatives  to  come  later. 

This  handout  to  the  greedy  even  exceeds  the  looting  of  the  public  domain  which 
was  facilitated  by  the  first  Republican  president,  Abraham  Lincoln.  He  gave  away 
much  of  the  public  lands,  of  which,  incidentally,  the  railroads  (for  whom  he  had 
been  legal  council  for  many  years)  got  nice  juicy  chunks.  Honest  Abe  did  permit 
the  small  enterprisers  to  get  a  few  crumbs  of  the  loot,  however,  in  the  form  of 
homesteads,  while  the  big  hogs  grabbed  off  the  choice  blocks.  (V«'e  won't  suggest 
that  there  was  any  ulterior  motive  in  the  Homestead  Act,  like,  for  instance,  getting 
the  suckers  to  do  the  development  work  for  free  --  and  keep  them  from  thinking  about 
other  things  --  in  preparation  for  the  big  cleanup  by  the  carpet-baggers,  who  'moved 
in'  later.  Maybe  it  just  happened  that  way  without  intentional  design.)  But  that 
give-away  was  amateurish.  Politics  and  syndicated  chiseling  have  made  great  strides 
since  then  in  the  technique  of  looting  the  public  domain. 

Humphrey  Says  We're  Safe  from  Slump 

In  a  trite  speech  on  a  worn-out  theme  before  the  Newspaper  Editors,  Secretary 
of  the  Treasury  George  M.  Humphrey  told  the  American  people  that  their  country  and 
economy  are  safe  from  a  'slump'  —  if,  if,  if.  Taxes  can  be  cut,  if  the  government 
can  find  some  way  of  reducing  expenditures  and  if  it  can  find  other  means  of  getting 
more  revenue.  The  dollar  will  stabilize  at  about  fifty  per  cent  of  its  pre-war 
value,  if  we  don't  have  more  inflation.  If  big  business  can  be  given  more  'incen- 
tives' in  the  form  of  reduced  corporation  taxes,  abolition  of  the  excess-profits 
tax,  and  more  government  subsidy,  it  can  make  more  consumer  goods  at  less  cost, hence 
be  able  to  reduce  prices  (if  you  can  imagine  such  a  thing),  so  the  public  will  buy 
more  with  less  money,  and  business  will  be  stimulated  to  expand  its  productive  plant, 
and  there  will  be  more  employment  and  still  cheaper  goods,  so  the  public  will  be 
more  able  to  pay  more  taxes,  and  the  government  can  balance  its  budget.  In  other 
words,  we  won't  have  a  depression,  if  a  depression  doesn't  develop,  and  there  is  a 
possibility  we  will  not  have  a  depression  if  nothing  happens  that  contributes  to 
the  causing  of  a  depression.  So,  don't  worry,  folks,  there  are  good  times  ahead 
for  all  of  us,  if  .  .  .   (Since  this  speech  of  the  Free  Enterprise  boys  is  becoming 
even  more  monotonous  than  the  commercials  on  the  radio,  we  advise  the  same  treatment 
as  for  them  —  click  it  off.) 

-"-  Techno  Critic 

OPERATION  PRICE  SYSTEM 
Anything  to  Sell  Obsolescence 

Washington,  March  30  (V.'all  St.  Journal)  --  James  M.  Mead,  stepping  down  as 
chairman  of  the  Federal  Trade  Commission,  forecast  that  a  coming  "buyers'  market" 
may  lead  to  increased  "false  or  deceptive"  advertising  by  U.  S.  business  firms. 

...With  the  nation  moving  into  a  period  of  "plentiful  supply"  of  goods, 
Mr.  Mead  declared  that  sellers  could  be  led  to  "cushion"  the  "normal"  price  drop  by 
a  "concert  of  action."  He  said  that  as  competition  becomes  keener,  false  and  decep- 
tive advertising  increases.  .  .  , 

(No  wonder  business  will  go  to  any  extreme:  Inventories  have 

risen  to  an  all-time  high  of  $75.3  billion.) 
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Playing  the  Rules  of  the  Game 

Editorial,  St.  Paul  Pioneer  Press,  March  25  —  Taking  a  look  at  the  practices 
which  prevent  "surplus  membership"  in  various  trades  and  occupations,  a  group  of 
actors  in  the  East  has  proposed  strict  limits  on  the  number  of  persons  who  would 
be  permitted  to  join  the  Actors  Equity  association.  Only  Equity  members  normally 
get  jobs  in  professional  theatrical  productions. 

It  is  argued  that  since  there  are  many  unemployed  actors,  the  thing  to  do  is 
to  hold  down  Equity  membership  in  line  with  the  number  of  jobs  available.  Then 
pay  scales  could  be  raised  for  those  favored  few  getting  the  jobs. 

(In  order  to  preserve  the  values  of  the  Price  System,  it  is 

necessary  to  maintain  a  scarcity  or  set  up  artificial  barriers.  In  a 

Technate  an  individual  would  be  given  the  greatest  leeway  possible 

to  function  according  to  his  ability.) 

Crocodile  Tears 

Los  Angeles  Times,  April  5  --  More  than  $90,000,000  worth  of  gasoline  was 
wasted  in  Los  Angeles  last  year  because  of  traffic  congestion  and  accidents,  accord- 
ing to  the  Engineering  Department  of  the  Automobile  Club  of  Southern  California. 

Total  county  gasoline  consumption  in  1952:  1,470,000,000  gallons,  or  42$  of 
the  total  amount  consumed  in  California.  .  .  . 

Total  State  consumption  in  1952  was  3,500,000,000  gallons.  It  is  estimated 
that  this  carried  motorists  more  than  42,000,000  miles.  The  average  California 
motorist  purchased  approximately  700  gallons  of  gas  for  his  car  during  the  year. 
(Observing  personnel  have  long  since  realized  that  inefficiency 

and  waste  are  the  life  blood  of  the  Price  System.  This  serves  only  as 

a  motive  for  obtaining  more  appropriations  to  be  given  'experts'  to 

'cure'  and  forget. ) 

Sales  Before  Conservation 

The  Wall  Street  Journal,  April  23  —  Oil  makers  fret  over  a  drop  in  motor  lube 
consumption. 

The  average  auto  consumes  35.4  quarts  of  motor  oil  annually,  by  latest  es- 
timate. That's  a  12.3  quart  dip  from  the  1946-47  average.  Oil  makers  complain 
because  some  car  makers  tell  autoists  they  don't  have  to  change  oil  so  often. 
Chrysler,  for  example,  says  Plymouth  cars,  with  new  "Hy-Drive"  transmissions,  need 
only  two  oil  changes  yearly.  Most  car  makers  recommend  motor  oil  changes  after 
2,000  or  2,500  miles  of  driving. 

The  American  Petroleum  Institute  will  soon  publicly  recommend  a  motorist 
change  his  oil  every  500  miles  in  cold  weather,  once  every  1,000  miles  for  average 
driving  conditions,  and  once  every  2,000  miles  for  warm  weather  touring  in  the 
country. 

Union  Carbide  &  Carbon  has  been  quietly  marketing  a  synthetic  motor  oil  for 
two  years.  Retailing  at  Si  per  quart,  it's  touted  as,  good  for  up  to  ,40 1 000  miles. 
(What  would  happen  to  oil  sales  if  the  general  public  were 

allowed  to  buy  this  new  synthetic  oil.) 

Is  This  the  American  Way? 

St.  Paul  Pioneer  Press,  March  25  --  About  .25  per  cent  of  St.  Paul  families  are 
receiving  some  kind  of  welfare  service  this  month,  the  Minnesota  Welfare  conference 
was  told  in  Minneapolis  Tuesday. 

Harry  0.  Page,  associate  director  of  Community  Research  Associates,  New  York, 
told  a  Nicollet  hotel  session: 

"But  the  fact  of  the  most  dramatic  significance  was  that  a  small  group  of  about 
6,000  very  seriously  disorganized  families  --  6  per  cent  of  the  families  in  the 
community  —  were  absorbing  about  half  of  all  of  this  service."  .  .  . 
(All  this  in  the  midst  of  potential  abundance.) 
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Is  This  a  "Giveaway?" 

Editorial,  Wall  St.  Journal,  March  12  —  One  of  our  readers  writes  in  to 
propose  ways  to  settle  the  butter  problem,  which  finds  us  with  83  million  pounds 
of  the  stuff  stored  and  more  piling  into  Government  warehouses  under  the  price 
support  program. 

In  his  communication,  Mr.  Dewhurst,  an  economist  for  the  Twentieth  Century 
Fund,  says  what  ought  to  be  done  is  for  the  Government  to  declare  a  Biennial  Butter 
Dividend  so  that  all  Federal  income  taxpayers  would  receive  their  share  of  the 
accumulated  spread  about  Nov.  1  of  every  even-numbered  year. 

This  ought  to  suit  the  Congressmen,  who  are  well  aware  that  an  election  day 
falls  shortly  after  Nov.  1  on  every  even- numbered  year.  Also,  he  says,  his  plan 
will  "keet>  alive  the  ancient  custom  of  buttering  bread,  which  is  fast  disappear- 
ing." .  .  K 

(if  we  insist  on  the  ancient  custom  of  using  money,  we  will 

have  to  part  with  the  buttered  bread.) 

Confusion  from  Surpluses 

Washington,  April  20  (AP)  --  A  government  investigator  today  said  many  in- 
dividuals have  been  profiting  illegally  from  the  disposal  of  millions  of  dollars  of 
surplus  property. 

William  Ellis,  chief  investigator  for  the  General  Accounting  Office,  told  a 
House  Operations  Subcommittee  there  are  "hundreds"  of  cases  of  irregularities  in 
the  program.  .  .  . 

Ellis  said  some  State  and  local  governments  obtained  surplus  materials  at  no 
cost  and  then  disposed  of  them  either  at  a  profit  or  for  purposes  other  than  those 
for  which  they  were  claimed.  .  .  . 

As  an  example  of  other  abuses,  he  said  one  State  agency  asked  for  two  truck- 
loads  of  brass  valves  from  the  Atomic  Energy  Commission  at  Richland,  flash.  But  10 
truckloads  were  delivered  before  the  State  could  call  a  halt.  .  .  . 

(Profiteering  is  bound  to  result  where  there  is  general  confusion. 

And  the  taxpayer  pays  for  it  again,  again  and  again!) 

Who  Wants  Peace? 

Tokyo,  March  30  (Reuters)  --  The  Tokyo  Stock  Exchange  showed  one  of  its 
biggest  post-war  depressions  today  because  of  current  Korea  peace  speculation. 

Stocks  connected  with  munitions  recorded  the  sharpest  falls. 

U.S.  Army  contracts  in  Japan  last  year  amounted  to  ^300,000,000  and  other 
U.S.  spending  here  connected  with  Korean  war  and  stationing  troops  in  the  Far  East 
totalled  another  $500,000,000. 

Economic  experts  estimate  the  end  of  the  Korean  war  would  cut  Japan's  dollar 
earnings  by  about  1600,000,000  a  year. 

Chicago,  March  30  (AP)  --  A  full-blown  peace  scare  shattered  the  complacency 
of  the  grain  market  today  following  week-end  news  that  the  Chinese  had  accepted  a 
United  Nations  proposal  for  exchange  of  sick  prisoners  of  war  in  Korea. 

Commission  houses  had  a  flood  of  selling  orders  on  their  hands  at  the  opening 
bell.   Initial  losses  ran  to  around  five  cents,  oats  and  soybeans  suffering  the 
most.  The  market  recovered  from  opening  levels,  but  remained  highly  nervous  and 
active. 

The  action  here  was  duplicated  in  commodity  and  securities  markets  around  the 
world.  .  .  . 
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TECHNOLOGICAL  TRENDS 
New  Method  Steps  Up  Production 

Pittsburgh,  April  3  (Wall  St.  Journal)  --  A  new  entry  in  the  race  to  build 
low-frequency  induction  heaters  --  the  super-speed  electric-coil  "furnaces"  for 
heating  hunks  of  metal  --  is  Loftus  Engineering  Corp.  here. 

Loftus  engineers  claim  a  new  speed  record  for  induction  heating  of  a  30- inch 
diameter  aluminum  billet  --very  near  the  maximum  size  that  would  be  used  in  the 
Air  Force's  heavy  forging  and  extrusion  press  program.  The  billet,  weighing 
4,300  pounds  and  supplied  by  Reynolds  Metals  Co.,  is  one  of  the  largest  ever  cast. 

...Loftus  heated  the  big  cylinder  of  aluminum  to  760  degrees,  a  suitable  tem- 
perature for  pushing  it  through  an  extrusion  press,  in  31  minutes.  Conventional 
methods  of  heating  would  have  taken  at  least  12  hours  to  do  the  job,  according  to 
R.  V.  Lackner,  the  company's  manager  of  induction  heating.  ... 

(A  necessary  invention  to  make  the  extrusion  press  operate  at 

a  greater  efficiency.) 

Revolution  in  Steel 

Toronto,  March  24  (CP)  --  A  Toronto  daily  in  a  newspage  story  says  "an  amazing 
new  process  by  which  water  power  would  displace  coal  in  the  manufacture  of  steel 
ingots  has  been  perfected  by  a  Canadian  company  associated  with  Ventures,  Limited," 
big  holding  and  development  company. 

"The  new  process  holds  promise  of  revolutionizing  the  world's  steel  industry 
...  it  suggests  the  possibility  of  a  steel  industry  in  Ontario's  Steep  Rock  iron 
camp;  in  the  Labrador-Quebec  ironfield;  and  also  in  the  Yukon,  where  iron  has  been 
'found .  . . .  " 

An  Irreversible  Trend 

Calgary,  April  9  (AP)  —  Calgary  Power  Co.  Ltd.,  largest  supplier  of  elec- 
tricity for  Alberta  will  install  an  automatic  system  whereby  nine  southern  Alberta 
dams  and  power  plants  will  be  controlled  by  a  one-man  push-button  system. 

It  used  to  take  nine  men  to  do  the  .job . 

(All  automaticity  leads  to  a  functional  social  system.  Industry 

is  employing  production  techniques  which  will  require  fewer  and 

fewer  man-hours.   It  is  imperative  that  we  install  a  technological 

control  which  will  work  in  accord  with  this  trend.) 

Technology  Triumphs  Again 

Pittsburgh,  March  17  (Wall  St.  Journal)  --  ...Pittsburgh  Consolidation  Coal 
Co.,  the  world's  largest  producer  of  bituminous,  has  been  experimenting  with  a  coal 
pipe-line  for  several  years.  Yesterday,  the  company  served  notice  it's  rarin'  to  go. 

...  If  and  when  it  is  built,  the  pipeline  would  haul  coal  from  southeastern 
Ohio  about  110  miles  to  the  south  shore  of  Lake  Erie,  from  which  it  would  go  to 
utility  companies  generating  electric  power  in  Buffalo,  Cleveland,  Detroit  and 
points  west.  The  piped  coal  would  be  finely  crushed,  immersed  in  water  and  forced 
by  pressure  pumps  through  the  pipeline. 

Equipment  at  the  end  of  the  pipeline  will  remove  the  coal  and  then  dry  it. 
Coal  cleaning,  drying  and  processing  equipment  is  now  widely  used  by  big  coal 
companies. 

...Pitt  Consol  is  known  to  be  seeking  long-term  commitments  from  customers. 
The  most  logical  ones  are  the  utilities  along  the  Great  Lakes. 
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FINANCIAL  TRENDS 
Going,  Going,  Gone! 

Wall  St.  Journal,  April  9  --  Mack  Webster,  Houston  used-car  merchant,  recently 
ran  a  morning  newspaper  ad  with  this  buyer  bait:  $50  off  the  regular  price  on  any 
of  a  batch  of  cars  to  anyone  bringing  in  the  ad.  The  autos  included  such  sought- 
after  models  as  1951  Fords. 

"The  response  was  rotton,"  says  Mr.  Webster.  "By  noon  we  didn't  have  a  single 
customer,  with  or  without  the  ad." 

Mr.  Webster's  experience  is  symptomatic  of  a  situation  pretty  prevalent  all 
over  the  country  these  days,  a  Journal  checkup  finds.  The  usual  spring  sprouting  in 
auto  sales  is  widely  absent  from  used-car  lots.  Prices  have  slipped  at  a  time  when 
they  often  rise.  Stocks  are  heavy.  Dealers'  profit  margins  are  getting  slimmer. 

...Some  other  dealers,  like  Bauman  Chevrolet  in  Pittsburgh,  have  managed  to 
keep  stocks  down  around  the  year-ago  point  --  but  only  by  wholesaling  more  cars  for 
shipment  to  other  parts  of  the  country.  The  dealer's  return  at  wholesale,  of 
course,  is  far  less  than  at  retail. 

On  the  trend  to  slimmer  profit  margins,  there  is  near-unanimity.  ... 
(Today  70  per  cent  of  the  new  cars  are  being  sold  on  time. 

How  long  will  this  prop  help  to  maintain  the  Price  System?) 

Washington,  Mar.  23  (AP)  —  U.S.  foreign  aid  in  1952  totaled  over  5^  billion 
dollars,  divided  almost  evenly  between  military  and  economic  help  to  the  free  world, 
the  Commerce  Department  recently  reported. 

Military  aid  nearly  doubled  in  1952. 

Loans  as  well  as  gifts  were  included.  The  government  report  said  the  United 
States  got  back  during  the  year  over  500  million  dollars  in  loan  repayments  and 
reverse  aid,  bringing  the  net  aid  cost  for  the  year  down  to  five  billion  dollars.... 

In  the  last  quarter  of  1952,  according  to  the  report,  military  aid  topped 
economic  aid  for  the  first  time  since  194-5. 

...  Of  total  aid  to  Western  Europe  $2,252,000,000  was  military  and  $1,994,000,000 
economic  help  in  1952;  compared  with  $1,090,000,000  military  aid  in  1951  and 
$2,620,000,000  economic  assistance.  For  security  reasons,  military  aid  is  not  given 
by  countries. 

('It  is  wonderful  to  have  a  national  economic  policy  predicated 

on  a  tenet  of  our  Christian  faith,  namely,  it  is  better  to  give 

than  to  receive.  To  this  no  taxpayer  should  object.' 

— The  Tragedy  of  Errors,  CHQ,  Technocracy  Inc.) 
More  Props 

Wall  St.  Journal,  Feb.  26,  Washington  --  Foreign  aid  spending  is  going  up  this 
year  and  next  under  the  Eisenhower  Administration,  —  not  down. 

Surprising  as  it  may  sound,  that  is  known  to  be  the  firm  intention  of  the  new 
regime,  despite  its  concern  for  economy.  And  it  looks  as  though  there  isn't  very 
much  that  even  Congress  can  do  about  it. 

President  Truman  spent  about  $5  billion  in  the  calendar  year  1952.  President 
Eisenhower  is  likely  to  spend  around  $6  billion  this  year. 

...This  heavy  spending  for  foreign  aid  appears  to  be  part  of  the  new  Eisenhower- 
Dulles  foreign  strategy.  Their  theory:  Step  up  aid  to  our  Korean,  Indo-Chinese, 
European,  Middle  Eastern  and  other  allies  so  they  can  stand  on  their  own  feet  and 
defend  themselves. 

The  President  and  Mr.  Dulles  hold  such  a  policy  will  save  this  country  both 
dollars  and  men  in  the  long  run. 

'Jnder  this  strategy,  first  priority  will  go  to  troops  that  are  fighting:  Repub- 
lic of  Korea  troops,  and  then  Indo-Chinese  troops.  Like  Truman,  Eisenhower  and 
Dulles  are  determined  to  build  up  the  Korean  and  Indo-Chinese  forces  and  turn  more 
of  the  fighting  over  to  these  troops. 

Only  Eisenhower,  Secretary  of  State  Dulles  and  Defense  Secretary  Wilson  think 


-7- 
they  can  do  it  quicker.  By  getting  the  bottlenecks  out  of  U.S.  arms  production, 
they  think  they  can  get  the  South  Korean  and  Indo-Chinese  armies  equipped  a  lot  more 
rapidly  than  Truman  was  able  to  do,  and  they  figure  they  can  speed  up  the  training 
of  men  and  officers, 

Eisenhower  and  Dulles  have  shifted  the  Chinese  Nationalist  troops  on  Formosa 
up  to  second  priority,  along  with  Western  Europe  and  right  after  Korea  and  Indo- 
China.  They're  going  to  increase  the  speed  at  which  arms  are  going  to  Chiang  Kai- 
shek,  so  his  armies  can  make  more  raids  on  the  Red  China  coast  and  his  navy  can  cut 
off  more  Red  Chinese  shipping.  There  is  some  hope  his  planes  will  eventually  be 
able  to  bomb  the  Red  China  mainland. 

This  stepped-up  priority  for  Chiang  has  a  reason:  Eisenhower  and  Dulles  think 
that  Chiang's  troops  should  be  a  part  of  the  "hot"  war  in  Asia  —  not  bystanders. 

But  the  President  and  his  chief  foreign  policy  advisor  don't  plan  to  ignore 
Western  Europe.  On  the  contrary,  the  North  Atlantic  Treaty  Organization  will  be 
strengthened,  not  weakened. 

As  a  first  step,  our  lagging  shipments  of  arms  to  Europe  will  be  speeded  up  — 
to  spur  the  waning  enthusiasm  of  our  NATO  allies. 

"How  can  you  expect  the  Europeans  to  carry  out  their  obligations  if  we  don't 
keep  up  with  ours?"  asks  one  official.  Vi/e've  been  slow  in  delivering  ammunition, 
radar  and  radio  equipment  and  —  to  a  lesser  extent  —  airplanes  and  a  host  of  other 
key  war  goods.  Nobody  is  willing  to  estimate  just  how  great  this  lag  between  prom- 
ised and  actual  delivery  has  been,  but  it's  believed  to  run  into  millions  of  dollars. 


INTERNATIONAL  TRENDS 


A  Grim  Outlook 


London  (AP)  —  Chancellor  of  the  Exchequer  R.  A.  Butler  called  on  British 
manufacturers  to  keep  Britain  solvent  by  developing  "new  products,  new  industries 
and  new  techniques." 

...During  1952  Britain  in  her  trade  with  the  rest  of  the  world  exported  the 
sterling  equivalent  of  $774., 800, 000  more  than  she  imported.  In  1951,  the  situation 
was  reversed  and  imports  exceeded  exports  by- $1,120,000,000. 

U.  S.  defense  aid  of  $338,800,000  contributed  to  the  1952  balance. 

However,  the  favorable  trading  result  stemmed  largely  from  governmental  import 
cuts,  the  survey  said,  and  from  now  on  imports  likely  will  rise. 

At  the  same  time  the  prices  Britain  receives  for  the  goods  she  sells  abroad 
are  expected  to  drop  in  the  face  of  fiercer  competition.  . . . 

(It  is  obvious  England  is  in  a  precarious  position.) 

Another  Setback  to  European  Unity 

Paris,  April  1  (Wall  St.  Journal)  —  France  is  introducing  serious,  new  cuts 
in  her  imports  from  European  Payments  Union  countries  starting  April  1,  under  a  six- 
month  program.  The  move  reflects  persistent  payment  difficulties. 

Provisional  figures  for  March  show  France  had  a  $20  million  deficit  with  the 
European  Payments  Union,  compared  with  $31.9  million  in  February  and  $10.9  million 
in  January.  This  new  deficit  must  be  paid  entirely  in  dollars  as  France  has  exhaust- 
ed her  credit  facilities  with  the  Payments  Union.  The  nation's  reserves  are  now 
estimated  to  have  fallen  below  $100  million. 

Under  the  program,  total  monthly  imports  from  European  Payments  Union  nations 
will  be  slashed  by  $14  million  to  a  level  of  $116  million.  Of  the  reduction,  $9 
million  will  be  made  in  such  commodities  as  cotton,  coal,  pitch,  paper  and  pulp, 
sulfur,  pyrites,  timber  and  cork.  The  remaining  $5  million  slash  will  be  in  food- 
stuffs such  as  meat,  eggs,  and  edible  fats.  ... 

(Financial  difficulties  in  Europe  will  be  reflected  here  under 

the  Price  System.  Why  should  Americans  suffer  the  consequences  of 

Europe's  instability?  When  the  problems  of  Europe  are  solved  they 

will  be  solved  by  Europeans;  and  when  the  problems  of  North  America 

are  solved  they  will  be  solved  by  North  Americans.) 
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Chickens  Want  to  Go  Home  to  Roost 

New  York,  April  1  (Hamilton  Spectator)  —  Chiang  Kai-shek  has  failed,  in  the 
four  years  he  has  spent  on  Formosa,  to  win  the  favour  of  that  rich  island's  in- 
habitants, and  the  latter  are  today  as  bitter  against  his  rule  as  they  were  in  Feb- 
ruary 1947,  when  the  Generalissimo's  forces  put  down  a  revolt  on  the  former  Japan- 
ese -held  isle, ,  a  dispatch  to  Dagens  Nyheter  of  Stockholm  reports. 

The  pro-western  newspaper,  which  supported  the  Allies  throughout  World  War  II 
and  has  campaigned  for  the  inclusion  of  Sweden  into  the  Atlantic  Pact,  relates  that 
the  10,000,000  Formosans  of  Chinese  race  and  the  200,000-odd  Polynesian  Aborigines 
who  inhabit  the  mountainous  island's  remote  interior  valleys,  live  in  a  full-fledged 
police  state  and  are  yearning  for  the  day  when  they  can  be  rid  of  Chiang  and  of  his 
occupying  soldiery. 

And  the  same  desire  to  part  company  with  Chiang  is  also  haunting  most  of  the 
Generalissimo's  own  troops,  in  spite  of  the  intensive  Kuomintang  indoctrination  to 
which  they  are  submitted,  and  of  the  unfavourable  reports  which  they  occasionally 
get  from  their  families  on  the  mainland  about  the  Communist  regime  of  Mao  Tse- Tung. .. . 
(Seems  that  the  U.S.  Fleet  in  patrolling  waters  between  Formosa 

and  the  China  coast  have  not  only  been  holding  the  Chinese  off  Chiang 

Kai-shek  but  are  pinning  down  the  Formosans  and  cheating  Chiang's 

soldiers  of  the  chance  of  going  home.) 

This  Is  Where  We  Came  In 

Bonn,  Germany,  March  31  (UP)  --  Chancellor  Konrad  Adenauer,  77,  who  will  leave 
for  the  U.  S.  tomorrow  to  confer  with  President  Eisenhower  and  other  top  U.  S. 
officials,  said  today  he  may  ask  that  Germany  be  permitted  to  start  manufacturing 
arms  before  the  new  German  peace  treaty  is  ratified. 

The  idea,  the  chancellor  said,  would  be  to  enable  West  Germany  to  win  more 
contracts  with  the  U.  S.  to  supply  arms  to  Western  Europe. 

Adenauer  denied  that  he  would,  at  the  same  time,  ask  the  U.  S.  for  authority 
to  start  calling  up  German  troops  before  the  treaty  establishing  a  European  army 
has  been  ratified  by  all  six  member  nations.  To  date,  only  Germany  has  ratified 
the  controversial  treaty  which  would  place  500,080  Germans  in  uniform  as  members  of 
a  unified  European  defense  force.  ... 

Who  Is  the  Aggressor? 

The  Wall  Street  Journal,  April  23  —  The  United  Nations  approved  a  compromise 
proposal  to  get  Chinese  Nationalists  out  of  Burma. 

The  vote  in  the  60  nation  Political  Committee  was  58  to  0,  with  Burma  and 
Nationalist  China  abstaining.  The  resolution  deplores  the  presence  of  the  estimated 
12,000  Chinese  irregulars  on  Burmese  territory  and  calls  on  all  countries  to  help 
Burma  get  them  out  by  peaceful  means.  Mexico  submitted  the  resolution. 

A  Burmese  resolution  to  brand  the  Formosa  regime  an  "aggressor"  was  quietly 
shelved.  United  Nations  observers  regarded  the  vote  on  the  Mexican  proposal  as 
support  for  American  mediation  efforts . 

(Since  the  United  States  is  backing  the  Chinese  Nationalists, 

could  it  be  to  brand  them  as  aggressors  would  indirectly  involve  this 

nation?  Isn't  aggression  what  we  are  fighting?) 
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COMMENTS  ON  THE  NEWS 


The  Holy  Alliance  Closes  Ranks 


One  day  in  mid-April,  the  newspapers  of  America  blazoned  the  name  of  Oppen- 
heimer  in  large  black  headlines,  implying  that  he  was  subversive  if  not  a  traitor 
to  his  country.  This  display  was  based  on  the  'discovery*  of  information  that 
Dr.  Robert  Oppenheimer  had  been  denied  access  some  months  ago  to  secret  information 
by  the  Atomic  Energy  Commission  on  orders  from  President  Eisenhower  after  'brief- 
ing' by  undisclosed  parties.  The  whole  hullabaloo  was  supposed  to  be  'substanti- 
ated' by  rumors  of  vague  leftist  tendencies  in  Oppenheimer's  earlier  years.  That, 
of  course,  was  merely  eye-wash  for  the  public.  There  is  every  reason  to  conclude 
that  the  real  intent  was  part  of  the  general  program  of  the  Holy  Alliance  to  take 
over  Atomic  Energy  and  purge  the  heretics.  Dr.  Oppenheimer  clearly  did  not  go 
along  with  the  objectives  of  the  Holy  Alliance.  Another  'heretic'  in  the  atomic 
energy  field  is  Harold  Urey;  and,  at  one  time,  David  Lilienthal  was  inclined  to 
display  'liberal  tendencies,'  but  it  is  possible  that  he  has  been  brain-washed, 
since  the  heat  appears  to  be  off  him  at  the  moment. 

In  years  past,  the  Holy  Alliance  (Roman  Catholic  clericalism,  American  Big 
Business,  and  American  Politics)  considered  the  Navy  to  be  the  up-and-coming  branch 
of  the  Armed  Forces,  and  the  Navy  was  loaded  with  agents,  dupes,  stooges,  and  fel- 
low travelers  of  the  Holy  Alliance.   It  was  not  until  World  War  II  that  serious 
attention  was  turned  to  the  Air  Force.  The  Army  has  remained  more  or  less  'neg- 
lected.' Perhaps  the  recent  attack  on  the  Army  by  stooge  McCarthy  has  deeper  sig- 
nificance than  the  superficial  issues  which  are  given  publicity.  Perhaps  the  Holy 
Alliance  figures  it  is  time  that  the  Army  was  being  purged  of  'heretics'  also  and 
loaded  with  its  own  'plants.' 

It  is  obvious  that  Atomic  Energy  is  the  BIO  field  of  the  future;  and  the  Holy 
Alliance  probably  feels  that  its  taking  over  is  past  due,  hence  the  urgency  to 
close  in  on  it  and  oust  the  liberals,  humanitarians,  and  other  heretics. 

What  Went  Wrong  With  The  Upturn? 

The  optimistic  hopes  of  business  and  politics  for  a  spring  upturn  in  business 
have  been  'postponed'  in  favor  of  an  autumn  upturn.  What  should  have  been  a  favor- 
able upturn  in  retail  sales  and  employment  turned  out  to  be  a  slight  downturn  in- 
stead. Although  the  actual  downturn  did  not  appear  great,  as  compared  to  the 
downturn  of  the  few  preceding  months,  it  takes  on  a  more  serious  look  when  it  is 
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recognized  that  the  expected  seasonal  upturn  which  did  not  materialize  must  also 
be  added  on.  Thus,  the  increase  of  unemployment  for  March  (official  compromise 
figures)  showed  only  54,000  relative  to  the  previous  month;  but,  when  you  add  on 
the  third  of  a  million  that  should  have  been  added  to  the  employment  rolls  as  a 
seasonal  increase,  the  actual  decline  in  employment  for  March  was  close  to  400,000. 

The  Way  To  Prosperity 

Verily,  American  economic  prosperity  is  linked  with  war,  and  depression  is  the 
price  of  peace.  No  wonder  the  'communist  menace'  in  far  away  Indo-China  has  sud- 
denly become  'intolerable'  to  the  United  States.   In  fact,  Indo-China  appears  to 
be  as  brilliant  a  stepping  stone  to  World  War  III  as  the  Korean  War  appeared  to  be 
in  1950*  Even  if  the  Indo-Chinese  War  cannot  be  MacArthurized  into  World  War  III, 
it  is  hoped  that  it,  too,  may  serve  as  a  stimulant  for  the  ailing  scarcity  economy 
of  the  Price  System.  Consequently,  the  American  ambassadors  of  ill-will  —  Dulles, 
Nixon,  Radford,  Knowland,  et  al  —  are  very  busy  these  days  trying  to  end  the  twin 
threats  of  peace  and  depression  for  the  United  States  and  its  satellites. 

The  human  animal  under  the  Price  System  is  so  conditioned  that,  when  confronted 
with  a  choice  between  personal  economic  prosperity  and  peace  and  well-being  for  his 
fellowmen,  he  will  almost  always  choose  personal  gain,  although  it  may  be  accom- 
panied by  death  and  destruction  for  millions  of  others.  Under  the  Price  System, 
honor  and  integrity  cannot  compete  with  cash  or  its  equivalent.  Yet,  for  some 
strange  reason,  the  American  and  Canadian  people  will  fight  desperately  to  maintain 
scarcity  in  the  face  of  approaching  abundance  of  all  the  good  things  of  life.  The 
issue  on  this  Continent  today  is  this:  Mass  slaughter  and  destruction  on  a  world- 
wide basis  versus  peace  and  abundance.  There  is  still  time  for  you  to  enlist  on 
the  side  of  Abundance,  bub  you  will  have  to  brave  the  scornful  'looks'  of  those 
who  love  war  and  the  fast  buck, 

—  Techno  Critic 

Unlimited  Production  Urged  By  Agriculture 

Ottawa,- Feb.  20  (CP)  —  The  Canadian  Federabion  of  Agriculture,  Canada's 
biggest  farm  body,  yesterday  recommended  that  the  government  support  unlimited 
food  production  in-Canada,  despite  the  rise  of  "burdensome  surpluses." 

The  400, 000 -member  organization,  in  a  brief  presented  to  Acting  Prime  Minister 
Howe  and  his  Cabinet,  urged  that  the  combined  force  of  producers,  processors  and 
governments  be  used  to  expand  markets,  rather  than  adopt  "policies  aimed  at  cut- 
ting production  through  reduction  of  acreage." 

But  while  the  brief,  presented  by  a  delegation  headed  by  H.  H.  EEannam,  C.F.A. 
president,  called  for  enlargement  of  world  markets,  it  also  urged  stiffening  of 
anti-dumping  legislation  to  protect  growers  against  imports  of  foreign  surpluses 
at  depressed  prices,   .  ,  , 

(Bluntly  advocating  "protection"  of  the  status  quo.  And  '"we,  the 
peepul"  will  vote  for  more  of  the  same,  refusing  to  recognize  the 
millenial  abundance,) 

And  What  Do  You  Pay  Now? 

Presque  Isle,  Me.,  March  12  (AP)  — Maine  potato  prices  dropped  to  another 
new  low  today.  Spuds  were  selling  at  the  warehouses  for  40  to  50  cents  a  barrel, 
compared  with  65-70  in  the  depression  years  of  the  1930's  and  |l. 85-&2.50  on  this 
date  last  year. 

Millions  of  bushels  will  have  to  be  dumped  unless  bulging  warehouses  can  be 
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emptied  by  May.  Potatoes  are  rolling  out  of  Aroostook  County,  the  heart  of  the 
spud  country,  at  the  rate  of  about  300  carloads  a  day  —  250,000  bushels . 

(Get  the  point!  Abundance  is' something  you  have  never  had,  can't 
visualize,  dare  not  dream  for,  you  can't  price  it,  and  our  system 
is  drowning  in  it.  Ever  hear  of  King  Louis?  "Q,'  import.  Apres 
moi,  le  deluge."   Is  it,  then,  our  necks  as  it  was  his?) 

"We  Are  Confident"  Taxes  Can  Be  Raised  To  Buy  It  And  Store  It. 

Washington  (Wall  Street  Journal,  March  24)  —  Agriculture  Secretary  Benson 
told  senators  that  handling  this  year's  crop' surplus  will  be  "the  biggest  storage 
job  this  or  any  other  country  ever  undertook,"  but  he  said  "we  are  confident"  the 
job  can  be  done. 

When  1954  grain  and  oilseed  crops  are  harvested  and  added  to  old  carryovers, 
Mr.  Benson  told  a  Senate  Appropriations  subcommittee,  "we  expect  to  have  the 
largest  total  supplies  of  these  commodities  in  our  entire  history."  The  crops  he 
included  are  wheat,  rye,  rice,  corn,  oats,  barley,  grain  sorghums,  soybeans  and 
flaxseed. 

Mr.' Benson  blamed  the  huge  pileup  on  the  present  system  of  rigid  high  price 
supports,  which  the  Administration  seeks  to  replace  with  a  flexible  price-propping 
program.  At  present,  prices  of  basic  crops  must  be  supported  at  90fo  of  parity. 
Under  the  flexible  plan,  the  support  level  would  vary  between  75f°  and  90</<.  of  par- 
ity, depending  on  supply,  going  up  when  there  was  a  scarcity  and  dropping  when 
there  was  a  surplus.  ' 

Sen.  Russell  (D.,Ga.),  one  of  the  chief  advocates  of  the  present  system,  chal- 
lenged Mr.  Benson  to  let  farmers  decide  whether  they  wanted  the  flexible  plan.  He 
said  farmers  have  voted  for  restrictions  on  their  cotton,  wheat,  corn  and  other 
basic  crops  as  a  means  of  keeping  the  90f°  of  parity  supports. 

The  agriculture  chief  commented  "if  a  farmer  has  all  the  facts,  he'd  make  a 
pretty  wise  decision."  He  went  on  to  say  that  some  farmers  connected  the  90fo  of 
parity  with  the  high  prices  they  got  during  the  war,  but  that  prices  would  have 
been  high  then  even  without  such  supports,  .  .  . 

(Blame  price  supports  but  continue  to  impose  them.  Sure,  Uncle 
is  the  best  cash  customer.  What  happened  to  the  third  paragraph 
phrase,  'depending  on  supply'? 

Farmers  Plan  Big  Plantings 

Washington,  D.C.  (AP)  March  2  —  The  agriculture  department  reported  Satur- 
day that  its  surveys  indicated  farmers  plan  to  plant  a  relatively  large  acreage 
of  crops  this  year  despite  surpluses  of  many  commodities. 

The  survey  showed  that  farmers  as  a  whole  may  plant  much  more  corn  —  one  of 
the  surplus  crops  —  than  the  government  had  recommended  under  a  planting  allot- 
ment program.  The  department  emphasized,  however,  that  when  the  survey  was  made 
some  farmers  had  not  yet  been  notified  of  their  corn  planting  shares. 

For  16  crops  covered  in  its  report,  the  department  forecast  total  planting  of 
282  million  acres,  or  11  million  more  than  were  planted  in  1953.  •  .  . 
(Another  clipping  says:  "Farm  Surpluses  Bother  Farmer's  Con- 
science; No  One  Has  Solution".  If,  in  the  production  processes, 
goods  and  services  result,  it  is  coincidental.  The  prime  requisite 
is  to  make  money.  Realization  of  this  concept  is  the  beginning 
of  the  solution,  and  the  Study  Course  unfolds  it.) 

How  Crazy  Can  They  Get? 

Milwaukee  Journal,  Feb.  22  —  The  Truman  and  Roosevelt  administrations  were 
administrations  of  unadulterated  betrayel  to  communism  and  deep  dyed  treason  that 
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lasted  20  long  years.  Such  is  the  impression  that  the  Lincoln  birthday  orators 
of  the  party  in  power  are  attempting  to  put  over  this  week. 

This  is  an  insult  to  the  intelligence  of  the  American  people.  Apparently 
these  partisan  blabbermouths  cannot  remember  something  that  the  American  people 
know  very  well.  This  is  the  fact  that  Dwight  D.  Eisenhower  and  John  Foster  Dulles 
enjoyed  both  trust  and  preferment  in  the  Roosevelt  and  Truman  administrations. 

The  blunt  truth  is  that  if  it  had  not  been  for  the  opportunity  for  service  ac- 
corded Mr,  Eisenhower  and  Mr,  Dulles  by  Presidents  Roosevelt  and  Truman,  Dwight 
Eisenhower  and  John  Foster  Dulles  would  not  today  be  the  No,  1  and  No.  2  men  in 
Washington,  Had  it  not  been  for  their  part  in  the  administrations  of  "Communist 
treason,"  the  chances  are  the  world  would  never  have  heard  their  names. 
Just  how  crazy  can  politicians  get? 

(A  mild  observance.  But  what  of  a  people  that  go  on  voting  for 
more  people  all  of ' the  same  cut?  We  could  vote  daily  for  things, 
for  something  real,  for  stated  conditions,  for  operational  con- 
tinuity, for  competent  direction  of  the  now  installed  technology. 
Who  is  as  crazy  as  we?) 

His  Secret  Love's  No  Secret  Anymore 

*  Wall  Street  Journal,  April  8  —  Eisenhower  said  he  knows  nothing  about  any 
delay  in  H-bomb  research. 

Commenting  on  Sen,  McCarthy's  charge  that  there  had  been  an  l8-month  "delib- 
erate delay"  before  work  began  in  1950,  the  President  stated  the  Atomic  Energy 
Commission  never  mentioned  any  such  delay  to  him,  McCarthy  implied  in  a  speech 
Tuesday  that  Communist  influence  caused  the  delay. 

Former  President  Truman  also  denied  research  had  been  held  up.  Members  of  the 
Senate-House  Atomic  Energy  Committee  generally  agreed.  Chairman  Cole  (R.,N,Y.) 
said,  in  fact,  Truman  decided  to  build  the  bomb  against  the  advice  of  some  top  ad- 
visers, including  most  members  of  the  AEC. 

Cole  explained  some  felt  it  would  detract  from  the  A-bomb  buildup,  that  it 
might  not  be  technically  feasible  and  that  it  was  "morally  repugnant," 

The  third  H-bomb  explosion  in  the  current  Pacific  tests  came  off  successfully 
Tuesday,  the  AEC  disclosed.  Chairman  Strauss  also  reported  "greatly  increased 
production"  of  hydrogen  weapons  in  the  coming  fiscal  year  vail  push  the  commission's 
operating  costs  up  $427  million  to  |l»3  billion, 

(The  dominant  motive  of  mediocrity  is  publicity,  (in  connection 
with  a  current  "cause"),  a  form  of  self-love.  Nor  do  we  hold  any 
briefs  for  the  entrapped  A.E.C.  personnel.  They  could  have  gotten 
into  "Gray,"  as  was  suggested,  and  then  be  identified  with  an 
American  concept  instead  of  a  foreign  ideology.) 

Who  Lets  What  Out  Of  The  Bag? 

Milwaukee  Journal,  April  12  —  After  one  of  the  lectures  being  sponsored 
in  London  by  the  Atomic  Scientists'  association,  I  heard  last  week  a  remarkable 
comment  on  the  efficiency  of  the  measures  with  which  the  United  States  protects 
it  atomic  secrets 8 

I  asked  one  eminent  atomic  scientist  who  was  a  member  of  the  British  team 
which  worked  on  the  atomic  project  at  Los  Alamos  during  the  war,  whether  he  found 
it  possible  to  keep  himself  informed  about  current  atomic  developments  in  the 
United  States, 

"Oh,  yes,"  he  replied.  All  these  matters  are,  of  course,  enclosed  in  a  most 
elaborate  security  stockade,  but  he  finds  that  by  careful  reading  of  the  statements 
made  by  members  of  congress  before  various  committees  he  is  able  to  piece  together 
quite  a  complete  picture  of  developments  which  are  theoretically  strictly  secret. 
On  accasions,  too,  he  has  found  useful  and  equally  secret  morsels  of  information 
in  Time  magazine. 
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U.  S.  Crime  Sets  Ail-Time  Record 

Washington  (INS)   —  J.  Edgar  Hoover,  director  of  the  FBI,  Saturday  marked 
1952  as  the  nation* s  worst  crime  year. 

He  declared  a  record  breaking  2,036,510  major  crimes  reported  during  the  year 
represented  an  8,2  per  cent  increase  over  1951.  For  the  first  time  in  seven  years, 
urban  areas  were  hit  by  increases  in  all  crime  classifications, 

A  1  per  cent  drop  in  negligent  manslaughter  cases  was  the  only  decline  noted 
in  rural  sections  of  the  nation. 

Crimes  of  violence  rose  10  per  cent  during  the  year,  and  burglaries  and  thefts, 
8  per  cent. 

Felonious  assaults  increased  11,8  per  cent  and  armed  and  strong-arm  robberies 
11,6  per  cent. 

Also  on  the  upgrade  were  murder,  by  5»7  per  cent;  rape,  2,6  per  cent,  and  man- 
slaughter by  negligence,  2,5  per  cent, 

(Both  intellectual  and  moral  disintegration  has  infected  nations 
that  have  passed  their  youthful  vigor.  Many  historians  have  dwelt 
on  the  trend.  Static,  slave  societies  were  without  recourse.  A 
dynamic  technological  civilization  can  reverse  the  condition. 
Technocracy  does  not  ask  that  you  agree  with  us.   It  asks  only  that 
you  become  informed.  We'll  take  our  chances  on  an  intelligent 
agreement. ) 

Tax  Avoidance  Tops  Tax  Evasion? 

Washington  (Minneapolis  Morning  Tribune)  —  Fewer  than  half  the  nation's 
convicted  tax  evaders  go  to  jail. 

Some  federal  district  court  judges  never  send  a  tax  evader  to  jail.   In  most 
courts,  the  chances  of  a  jail  term  for  tax  fraud  are  so  slight  that  only  a  notori- 
ous racketeer  need  concern  himself  about  it. 

A  six-year  study  of  action  on  tax  cases  shows  that  of  2,050  tax  evaders  who 
came  before  the  federal  court  for  sentence,  902  went  to  jail. 

Nine  tax  cheaters  went  through  the  federal  court  for  the  southern  district  of 
Mississippi  without  one  going  to  prison.  The  federal  court  in  eastern  Kentucky 
handled  five  cases  without  putting  one  tax  evader  behind  bars,  ... 

(Look  into  it  and  you  will  also  find  that  the  majority  of  legal 
contests  recover  protested  tax  assessments.) 

The  Impact  Of  Technology  Has  Revolutionized  The  Lives  Of  Men 

United  Nations,  N*Y.,  March  15  (AP)   —  Unemployment  in  five  countries  has  ■ 
been  running  higher  than  just  before  the  Second  World  War,  the  United  Nations' 
latest  figures  reported  last  night. 

The  countries  are  Chile,  Denmark,  Finland,  Japan  —  where  it  has  been  going 
down  since  early  spring  1953  >  and  Italy  —  where  it  has  been  fluctuating. 

In  15  of  30  listed  countries  and  territories,  more  people  were  out  of  work  in  ■ 
the  latest  reported  month  than  in  the  corresponding  month  a  year  earlier.  The  month 
generally  was  December  or  January. 

The  United  States' was  one  of  these  countries.  The  others  were  Belgium,  Canada, 
Chile,  Finland,  France,  India,  Israel,  Italy,  New  Zealand,  Norway,  Spain,  Hawaii, 
Puerto  Rico  and  the  Saar. 

Countries  with  fewer  people  out  of  work  were  Australia,  Austria,  Burma,  Ceylon, 
Denmark,  West  Germany,  Ireland,  Japan,  The  Netherlands,  Pakistan,  Sweden,  Switzer- 
land, South  Africa,  the  United  Kingdom  and  Southern  Rhodesia. 

On  the  yearly  average,  1953  unemployment  was  about  three  and  a  half  times  as 
high  in  1952. 

(What  has  become  of  the  phrase  -  machines  make  jobs?) 
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You  Probably  Knew  It 

Ottawa,  Feb,  24  (BUP)   —  There  were  523,600  Canadians  seeking  jobs  on  Jan- 
uary 21  —  more  than  in  any  other  midwinter  slump  since  before  World  War  II  —  the 
Labour  Department  said  today.   .  •  • 

A  Basic  Fault  Can  Be  Corrected  By  More  Debt? 

Washington  ( Topeka  Daily  Capital,  April  8)   —  Rep.  Howard  S,  Miller,  First 
Kansas,  in  the  House  Wednesday  traced  the  fall  of  civilizations;  one  after  another 
vanished  when  they  had  floated  their  topsoil  down  the  rivers  and  into  the  seas, 
"When  the  once  fertile  soil  of  the  Sudan,  long  known  as  the  granary  of  the 
world,  was  washed  into  the  Nile  and  on  into  the  Mediterranean;  when  the  rich  soil 
of  Mesopotania  was  washed  into  the  Tigris  and  Euphrates  and  on  into  the  Persian 
Gulf;  'then  and  then  only  did  these  mighty  empires  vanish  from  the  earth,"  he  re«# 
cited. 

Representative  Miller  spoke  at  some  length,  urged  support  and  passage  of  his 
bill  that  would  authorize  underwriting  by  the  federal  government  of  privately  made 
loans  for  soil  and  water  conservation  work  on  farms.  Top  limit  of  loan  guarantee, 
$8, 000  any  one  farm, 

"This  bill,"  Miller  urged,  "does  not  provide  for  the  expenditure  of  public 
money  as  such,  any  more  than  a  loan  from  a  bank  to  a  merchant,  to  a  farmer,  to  a 
homo  owner  is  an  expenditure,'  It  provides  that  the  federal  government,  under  con- 
ditions laid  down  by  Congress,  guarantee  to  private  lending  institutions  that  the 
landowner,  borrowing  for  soil  conservation  purposes,  will  repay  the  loan*" 

Loans  would  be  repayable  within  12  years;  with  interest  rate  determined  by 
the  secretary  of  agriculture  but  not  more  than  5>s  Per  cent, 

(We  think  it  is  monstrous  that  a  person  who  seems  to  know  as 
much  about  this  subject  as  the  opening  paragraphs  indicate,  should 
wind  up  with  a  futile  conclusion,  A  good  illustration  why  we  ban 
political  activity  from  an  organization  that  strives  to  be  real- 
istically logical.) 

Students'  Fears  Of  Expressing  Views 

Trainman  News,  April  12  —  Fear  is  permeating  the  atmosphere  of  the  nation's 
colleges. 

Students  are  afraid  to  express  their  views  on  important  issues  of  the  day  for 
fear  that  what  they  say  will  be  held  against  them  today,  a  year  from  today  or  even 
ten  years  from  today. 

"Many  college  students  today  are  frightened.  They  are  afraid  to  support  un- 
popular causes,  even  when  they  believe  in  them;  they  are  afraid  to  criticize  our 
political  and  economic  ways  or  try  to  improve  them;  they  are  afraid  to  ask  too  many 
questions  about  controversial  subjects.   In  short,  they  are  growing  increasingly 
afraid  to  think  for  themselves,"  writes  Andre  Fontaine  in  an  article,  "Fear  on  the 
campus . w 

"Why?  Because  irresponsible  investigators,  histerical  community  leaders,  and 
other  self-appointed  thought  police  are  swiftly  and  surely  creating  a  climate  of 
suppression  and  suspicion  and  fuar  on  many  of  our  college  campuses," 

"Today  a  student  goes  out  of  college  with  a  textbook  adherence  to  the  United 
States  system,  instead  of  having  considered  other  systems  and  found  ours  best.  In 
a  healthy  democracy,  everybody  ought  to  be  politically  active.  But  I  think  today's 
students  will  avoid  any  political  activity  when  they  get  out.  Why  shouldn't  they? 
They're  taught  to  withdraw  from  it  in  college."  .  .  • 

(Shades  of  the  minute  men  and  Patrick  Henry,  They  little  knew 
where  their  spawn  would  end.) 


* 
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Believe  Science  May  Soon  Make  War  Impossible 

Duesseldorf ,  Germany,  March  22  (AP)  —  The  man  who  invented  Nazi  Germany's 
"V2  rocket  said  yesterday  he  thinks  atomic  research  will  make  war  impossible  within 
the  next  twelve  months . 

Professor  Herman  Oberth  said  that  by  then  it  will  be  possible  to  reach  any 
point  on  the  globe  within  forty-five  minutes  with  atomic  bomb-loaded  rockets, 

"This  means  that   in  case  of  war  all  big  cities  of  the  enemy  can  be  destroyed 
within  two  or  three  hours.     Personally,    I  definitely  believe  that  then  no  minister 
will  decide  himself  for  a  war  because  he  would  sign  his  own  death  sentence  at   the 
same  time."    ... 

(This  upsets   the  apple  cart  for  our  diplomats  and  politicians.) 

Failures   In  Canada  Higher  Than  '53 

Ottowa,  March  24     (CP)      —     Nearly  10  per   cent  more  commercial  failures  were 
recorded   in  Canada   in  1953  than  in  the  preceding  year.     Defaulted  liabilities  rose 
11  per  cent. 

The  Bureau  of  Statistics  reported  today  that  the  number  of  business  failures 
under  the  provisions  of  the  bankruptcy  and  winding  up  acts  was  1,657  last  year  com- 
pared to  1,509   in  1952.     Liabilities  aggregated  $32,818,000  compared  with  $29,658, 
000.      .   .    . 

(Winding  up   in  the  mud  of  the  last  fox  hole  with  no  place   to  back  up.) 

Oil  Companies  Reach  Agreement  On  Combine 

London,  April  10   (Reuters)      —     A  group  of  eight  major  world  oil   companies 
reached  complete  agreement  here  today  on  setting  up  an  international   combine  to  re- 
store the  flow  of   Iranian  oil  to  world  markets. 

They  will  send  a  high  level  American-led  mission  to  Tehran  tonight   to  negotiate 
a  settlement  of  a   three  year  old  Anglo-Iranian  oil  dispute.      ... 

An  oil  company  spokesman  said   the  agreement  was   initialled  here  last  night, 
climaxing  three  months'    intensive  negotiation. 

The  five  American  companies,  Standard  Oil  of  New  Jersey,   Gulf  Oil,  Standard 
of  California,   Texas  Company  and  Socony,   will  hold  between  them  the   same  propor- 
tion,  the  balance  going  to  Royal  Dutch  Shell  and  the  Compagnie  Francaise  des 
Petroles. 

(A  division  of  the  loot  of  a  foreign  people  by  the  VIP's  of  leading 
nations.) 

Gloom  Of  The  Dust  Clouds 

Denver,    Colorado,  April  9   (AP)      —     Clouds  of  choking,   eye-burning  dust  were 
kicking  up  along  the  eastern  Colorado  border  yesterday  by  gusty  winds   -  the  kind 
that  have  teamed  up  with  drought  to  do  an  estimated  $26  million  damage   to  Colorado 
wheat  crops   this  year. 

Pilots  flying  to  Denver  reported  the  dust  clouds   extended  up  to  18  -  20,000 
feet. 

In  Washington  Senator  Johnson  and  other  legislators  from  drought-stricken 
states  urged  prompt  action  by  the 'Senate  Appropriation  Committee   to  finance  attack 
against  dust  bowl  problems.      ... 

(Words  and  appropriations  are  familiar  though  ineffective  against 
an  age  long  habit  of  plowing  straight  furrows,     Man  places  himself 
behind  the  eight-ball   in  violating  natural  laws  but  will  perhaps 
alibi   it  to  be  an  act  of  God.) 


<\ 
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NEED       WE       REMIND       YOU 
THAT  YOU  HAVE     THE  FOLLOWING  DATES  WITH 

HOWARD       SCOTT 


OFFICER  PERSONNEL  MEETING  R.D.   11833,  Section  2 

8109  S.  Vermont  Avenue 
Los  Angeles,   California 

Sunday,  MAY  9     -4:30  P.  M. 

*  *  *  * 

PUBLIC  LECTURE  Embassy  Auditorium 

845  S,  Grand  Avenue 
"PEACE  OR  PROSPERITY"         Los  Angeles,  California 

SATURDAY,  MAY  8  -  8:00  P.  M. 

Admission  $1.00   incl.  tax 

3(1      5JC      3|S     3|S 

MEMBERSHIP  MEETING  Embassy  Auditorium 

84-5  S.  Grand  Avenue 
Los  Angeles,  California 

SUNDAY,  MAY  9  -  8:00  P.  M. 

*  *  *  * 


BE  SURE  YOU  DON'T  BREAK  THESE  DATES 


sic*****************'*******     * 

*  Single  copies I  .07 

12  issues .75  * 

16  issues 1,00 


Bundle  Orders  (10  or  more)  per  copy  •  •   .06 

*  * 
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COMMENTS  ON  THE  NEWS 


Central  American  Aggression 


The  Central  American  'republic'  of  Costa  Rica  was  invaded  by  an  aggressive 
armed  force  from  Nicaragua  and  the  United  States  took  a  very  'ho  hum'  attitude 
toward  the  whole  incident  —  in  sharp  contrast  to  the  official  hysteria  displayed 
over  the  'Gautemalan  Affair.'  Some  background  facts  may  help  to  explain  a  lot: 
(1)  The  fascist  dictatorship  of  Nicaragua  has  been  receiving  arms  and  blessings 
from  the  United  States.   (2)  The  government  of  Costa  Rica  has  been  seeking  a 
larger  cut  of  the  loot  taken  out  of  the  country  by  the  United  Fruit  Company,  (j>) 
The  Costa  Rican  delegation  in  the  United  Nations  has  shown  a  recent  tendency  to 
vote  independently  of  the  United  States.   (4)  A  shipment  of  25  fighter  planes  and 
other  arms  from  Sweden  to  Nicaragua  was  permitted  passage  through  the  Panama  Canal 
without  protest.   (5)  After  hostilities  broke  out,  the  United  States  took  the  un- 
precedented stand  of  delaying  arms  shipments  to  Costa  Rica  until  after  it  was 
'fully  approved  by  the  Organization  of  American  States.' 

In  view  of  the  fact  that  the  invasion  was  not  progressing  so  well  and  was 
being  frowned  upon  by  the  people  of  many  nations,  the  United  States  finally  rushed 
four  fighter  planes  (of  dubious  military  worth  under  the  circumstances)  to  the 
'aid'  of  Costa  Rica  —  presumably  to  save  face  for  the  State  Department  and  the  CIA. 
Insofar  as  the  American  press  and  the  State  Department  were  concerned,  this  was  the 
most  uncontroversial  act  of  aggression  to  occur  in  Latin  America  since  our  friend 
Batista  grabbed  off  the  government  of  Cuba  by  force  of  arms.  However,  do  not 
count  on  Costa  Rica's  being  out  of  the  woods  yet;  there's  more  abrewing  than  meets 
the  eye. 

♦State  Of  The  Union' 

The  political  figurehead   in  the  White  House  was   chauffer ed  up  to  Capitol 
Hill  one  day  last  month  to  read  a  speech  that  was  placed   in  his  hands.      It  was 
probably  the  most  reading  he  had  done   for  many  a  week.      The   speech  told  how  rosy 
everything  is   in  the  country  and   it  attempted  to  promise  something  to  every  voting 
bloc  and    influential  faction   in  the   country.      It  was   the   kind  of   sloppy  public 
relations  speech  that  you  would  expect  to  come  out  of  Washington;   and,    if  you 
happened  to  be  napping  at  the  time,   you  didn't  miss  anything  you  should  know. 
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On  looking  at  a  picture  of  the  event  in  the  newspaper  next  day,  with  a 
pouting  Richard  Nixon  as  background,  we  were  inclined  to  concur  in  the  view: 
Let  the  president  play  golf  all  he  wants;  let  him  fish  all  he  wants;  let  him 
remain  ignorant  of  national  and  world  affairs  —  just  so  long  as  he  stays  alive X 

Every  Politician  Has  His  Price 

Last  summer,  Pierre  Mendes-France  took  bold  and  positive  action  in  behalf  of 
the  French  people  and  of  the  people  of  the  world  in  general;  and  the  American 
press  and  the  State  Department  snarled  at  him.  Since  then,  he  has  swung  full 
circle  and  is  now  persona  grata  in  Washington,  at  the  Vatican,  and'  in  Bonn,  West 
Germany.  Against  the  will  of  ninety  per  cent  of  the  French  people,  the  govern- 
ment of  France  has  been  inveigled  into  helping  the  Western  Axis  prepare  for  immi- 
nent atomic  war  in  Europe.  The  pertinent  question  is:  Was  it  bribery,  or  was 
it  political  ambition  also? 

Being  Philanthropic  On  Borrowed  Money 

There  is  much  agitation  among  the  'Asia  First'  circles  in  the  United  States 
for  the  implementation  of  a  'Marshall  Plan  for  Asia.'   The  clinching  argument 
in  support  of  the  proposal,  given  by  Harold  Stassen  and  others,  is  that  it  would 
be  a  good  way  of  combating  communism  —  not  that  it  would  serve  as  a  humanitarian 
gesture  toward  the  impoverished  Asiatics  (oh  my,  no,  not  that;  it  has  to  'combat 
communism'  or  it's  no  go).  Also,  it  is  hinted  that  a  Marshall  Plan  for  Asia  would 
help  get  rid  of  America's  'unmarketable  surplus'  of  public-owned  consumers  goods 
without  the  American  consumer  receiving  any  benefit  therefrom  (this  is  supposed, 
somehow,  to  be  good  for  business).   Incidentally,  it  would  likewise  benefit  the  ' 
shipping  and  trading  interests  that  would  profit  from  this  give-away.  Of  course, 
the  recipients  of  our  largesse  would  be  expected  to  permit  American  corporate 
enterprise  to  enter  and  help  'develop'  their  countries,  which  means  (translated) 
siphon  off  their  resources » 

Naturally,  all  this  'good  will  toward  men'  (plus  administration  costs)  would 
be  financed  with  borrowed  money.  However,  we  are  assured  that  the  Asiatics  would 
not  receive  the  same  quantity  or  quality  of  aid  that  the  Europeans  received  under 
the  Marshall  Plan  —  after  all  the  'inferior'  Asiatics  are  not  'our  kind  of 
people.'  Furthermore,  the  aid  would  be  given  to  the  governments  and  not  to  the 
people  directly,  with  the  result  that  it  would  be  the  same  story  as  in  Europe, 
only  more  so. 

A  Talk  With  The  Chinese 

The  United  States  government  induced  the  United  Nations  to  send  its  Secretary 
General  over  to  have  a  talk  with  the  governing  officials  of  China  (whom  we  can't 
talk  to  directly,  because  we  don't  recognize  them).  The  talk  was  to  be  about 
some  prisoners  whose  status  as  U.N.  military  personnel  is  questioned  by  the 
Chinese.  The  Secretary  General  went  to  China;  he  had  a  long  talk;  and  he  came 
back.  One  must  be  naive,  indeed,  to  think  he  can  'talk  turkey'  with  the  Chinese. 
The  Chinese  were  accomplished  artists  at  'making  with  the  words'  long  before  most 
European  tribes  had  progressed  beyond  the  point-and-grunt  stage  in  communications* 
Of  course,  you  can  always  make  a  deal  with  the  Chinese;  but,  don't  ever  expect 
to  come  out  ahead  in  it.  That  goes  double  if  you  expect  to  negotiate  it  with 
mere  word  power. 
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Babies  And  Calories  Both 

In  a  much  publicized  book,  written  and  published  with  the  blessings  of  the 
United  Nations  a  few  years  ago,  one  Josue  de  Castro,  in  'The  Geography  of  Hunger,' 
developed  the  thesis  that  hunger  stimulates  human  fertility;  and,  therefore,  as 
the  standard  of  living  of  an  area  increases  the  birth  rate  automatically  declines,, 
The  moral  of  the  story  was  that,  if  you  xvanted  to  control  the  population  growth  of 
an  over-populated  area,  you  should  first  ensure  a  higher  standard  of  living  among 
the  people,  and  the  rest  would  happen  just  like  flowers  blooming  after  the  rains. 

The  statistical  report  for  the  Year  1954  reveals  that  the  United  States,  which 
reputedly  has  the  highest  standard  of  living  in  the  world,  also  has  one  of  the 
highest  birthrates  in  the  world,  even' exceeding  those  of  Japan  and  Russia  and 
leaving  Italy  far  behind.  Thus,  alas,  another  beautiful  fantasy  has  gone  to  pot; 
and,  no  doubt,  some  red  faces  are  to  be  seen  in  the  United  Nations  (besides  those 
of  the  Reds,  that  is)  and  the  best  place  to  look  for  them  is  in  the  FAC. 

—  Techno  Critic 

Encourage  U.S.  Farmers  To  Boost  Production 

Washington,  Dec.  2  (INS)  —  Officials  readily  concede  that  the  United  States 
would  have  surplus  food  and  fiber  running  out  of  its  ears  if  every  farmer  began 
producing  overnight  on  the  scale  of  the  nation's  best  farmers. 

And  yet  one  of  the  Eisenhower  administration's  top  goals  is  to  boost  the  level 
of  income  of  so-called  marginal  farmers  who  are  staying  in  business  only  by  the 
skin  of  their  teeth. 

There  is  no  conflict  of  national  interests  involved. 

On  the  contrary,  it  is  generally  recognized  that  to  meet  the  needs  of  a  grow- 
ing population  over  the  long-haul,  it  will  be  necessary  to  boost  production  per 
acre  in  as  much  as  there  is  little  new  land  to  be  opened  up. 

In  the  nature  of  things,  preparing  for  expanded  production  in  the  future  is  in 
itself  a  long-term  operation, 

As  Agriculture  Secretary  Ezra  Taft  Benson  pointed  out  in  a  speech  at  Chicago 
yesterday:   "An  average  dairy  herd  doesn't  become  a  superior  herd  in  a  matter  of 
months.  This  transition  requires  years  of  scientific  breeding  and  sound  management, 

"Depleted  soil  which  has  been  systematically  mined  over  an  extended  period 
won't  regain  its  fertility  the  moment  a  planned  conservation  program  is  inaugurated," 
Benson  and  others  have  estimated  that  production  of  farm  crops  must  be  expanded 
by  about  one-fourth  in  the  next  16  years  just  to  take  care  of  the  normal  growth  of 
the  United  States  population.   ,  ,  , 

(The  underlining  is  ours.   The  "if"  brings  to  a  sharper  focus  what  is 
being  done,  not  alone  in  agriculture,  but  in  all  other  fields  —  namely, 
the  adoption  of  known  and  proven  better  practices.  We  have  been  told 
that  it  is  needless  to  point  up  the  increasing  potential  of  abundance 
because  everyone  knows  it.  Do  they?  It  is  basically  a  departure,  both 
in  concept  and  capacity,  from  any  other  era,  A  trend  —  with  or  with- 
out so-called  encouragement.) 

Someone  Else  TaMng  About  It? 

(The  Albertan,  Dec,  30)  —  What  will  be  a  widely  quoted  word  in  1955? 
Technology,  of  course „ 

Technology  is  explained  as  "the  science  of  the  industrial  arts," 
Interpreted  in  everyday  fashion,  it  really  means  the  streamlined  tuning  up  of 
the  machine  age  to  a  pitch  where  manpower  is  cut  to  a  minimum. 
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And,  as  such,  the  word  has  caught  the  ears  of  labor,  for  it  affects  the  vitals 
of  labor.  So  you  can  be  sure  we  shall  hear  it  again  and  again  —  and  still  again 
in  the  coming'  year. 

Recently,  at  a  meeting  of  the  Calgary  Trades  and  Labor  council,  the  word 
served  to  introduce  a  brisk  discussion  that  ended  nowhere  at  all. 

The  more  vociferous  section  of  the  labor  group  seemed  to  think  the  onus  rested 
on  industry,  and  the  impetus  of  designing  machinery  which  could  cut  a  major  force 
from  2,000,000  to  200,000  in  10  years,  was  a  problem  that  wou] d  take  a  lot  of 
solving  by  management. 

However,  the  CIO  in  the  United  States  realized  the  seriousness  of  the  word 
technology,  and  after  its  Los  Angeles  convention,  asked  for  a  congressional  probe 
of  the  "present  and  prospective  impact  of  technological  developments  in  our  econ- 
omy." 

The  CIO  contended  in  its  resolution  that  "machines  and  new  production  tech- 
niques are  displacing  workers  at  a  rapid  rate." 

That  was  as  indicative  of  negative  approach  as  the  Calgary  laborites,  for  both 
factions  were  wrong,  and,  yet  sincere  and  honest, 

For  years  labor  has  strived  for  better  conditions  and  shorter  hours.  That  can 
be  accomplished  by  technology.  ■  ' 

Now  that  technology  has  pulled  its  head  from  the  bed  clothes,  labor  panics. 

Of  course,  smart  labor  mon  realize  that,  with  the  drive  for  more  perfection 
in  the  mechanized  age,  will  come  more  production,  and  improved  production. 

So  what  will  the  demand  be  if  the  labor  ranks  are  thinned? 

The  unemployed  cannot  purchase  automobiles,  washing  machines,  television  sets. 

Where,  then,  is  the  answer? 

A  readjustment  of  the  continent's  economy,  of  course,  with  labor  and  industry 
and  management  all  speaking  and  thinking  positively. 

Then  will  come  revised  work  scnedules,  and  a  completely  new  mode  of  living 
for  the  working  man. 

But  it  will  not  come  through  inane  resolutions,  negative  thought  processes, 
or  threats, 

(Only  an  argument  ends  nowhere  at  all.  Technology  is  a  compulsion 
that  is  indeed  ushering  in  a  new  mode  of  living9  Nor  can  its  effect 
be  confined  to  the  working  man,  for  in  that  case  there  would  be  snail 
impact.  His  status  is  approaching  zero.  To  deny  this  puts  one  in 
the  same  position  as  Marx  "workers  and  producers  unite,.") 

Machine  Tool  Orders  In  November  Fell  To  The  Lowest  Level  In  4%  Years 

Cleveland  (Wall  Street  Journal)  — 'The  long  sought  upturn  in  the  machine  tool 
business  faded  further  away  in  November,  as  new  orders  for  the  metal-working  ma- 
chinery dropped  to  a  4-jjr-year  low. 

Incoming  volume  for  the  nation's  tool  builders  came  to  only  $35  million  for 
the  month,  the  smallest  since  May,  1950,  before  the  Korean  War  started.  That  com- 
pares with  about  $44  million  ordered  in  both  October  and  November,  1953. 

There's  always  some  drop  in  business  in  the  year's  final  two  months,  and  there 
was  a  decline  during  World  War  II,  tool  builders  noted,  but  the  current  drop  is 
more  than  seasonal,  "We  can't  quite  understand  what's  happening,"  said  one  tool- 
building  official,  "September  was  starting  to  look  good.  Even  the  first  two  weeks 
of  October  were  good,  and  then  everything  slowed  down.  November  was  even  worse. 
Business  is  supposed  to  be  picking  up,  the  new  tax  laws  are  a  little  better,  and 
we're  selling  harder  than  we  have  in  five  years  —  and  nothing's  taking." 

December  is  expected  by  some  builders  to  show  a  slightly  better  picture,  "but 
only  because  some  companies  still  have  an  appropriation,  for  tools  for  this  calen- 
dar year,  and  they're  getting  rid  of  it.  But  it  won't  be  any  surge,"  says  another 
tool  builder. 
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Shipments  for  November  also  dropped  to  the  lowest  point  since  September,  1951* 
Shipments  amounted  to  about  §53  million,  but  still  outran  new  orders,  and  cut  order 
backlogs  for  the  industry  still  further. 

Latest  estimates  of  business  for  all  1954  in  new  orders  is  about  §535  million, 
a  drop  of  J>Qj°   from  the  §862  million  in  1953.  Shipments,  still  running  on  earlier 
orders,  will  hit  about  $885  million  for  1954,  down  25$  from  the  |l»2  million  volume 
of  1953. 

Government  spending,  however,  is  expected  to  improve  the  picture  somewhat  over 
the  next  couple  of  months,  Washington  recently  authorized  spending  about  $150 
million  for  "elephant  tools"  —  complicated  machines  that  require  a  long  time  to 
make.  Tool  builders  are  somewhat  unhappy  because  two  months  after  the  authoriza- 
tion came  through,  no  orders  have  yet  been  allocated.   Tool  builders  are  looking 
hard  for  the  Government  work,  partly  because  backlogs  are  getting  so  low  for  many 
of  them  and  partly  because  they  fear  that  business  in  the  first  half  of  1955  may 
be  even  slower  than  now,   ,  ,  , 

(Long  sought  upturns  do  not  materialize  in  proportion  to  the  ardor  of 
the  well  wisher.  Consider  this  item  on  machine  tools  as  indicative 
of  and  a  manifestation  of  a  national  trend  —  too  much.  No  other 
nation  ever  experienced  such  an  upheaval  in  its  social  structure, 
yet  lesser  ones  caused  nations  that  had  risen  to  power  and  glory 
to  disintegrate.  Are  we  also  too  close  to  the  forest  to  see  the 
trees?  We  need  not  join  the  procession  of  decadent  peoples.) 

In  The  Same  Boat  As  Their  Country 

New  York  (Wall  Street  Journal,  Jan,  4)  —  Last  year  was  the  third  in  a  row 
in  which  business  failures  rose  sharply  over  the  preceding  12  months,  Dun  &  Brad- 
street  reported. 

Casualties  in  1954,  with  returns  in  for  all  but  the  last  day  of  the  year, 
amounted  to  11,220,  In  1953  failures  came  to  9»058,  and  in  the  preceding  year 
7,638  concerns  failed. 

The  weekly  average  of  failures  also  rose,  of  course.   It  was  216  last  year, 
against  174  in  1953  and  147  in  1952. 

In  the  week  ended  last  Thursday,  Dun  &  Bradstreet  said,  failures  totaled  152, 
down  from  213  in  the  preceding  week  and  slightly  over  the  150  of  the  1953  period. 
Failures  in  the  week  declined  in  all  business  categories  except  wholesaling,' 
Among  manufacturers  the  toll  dropped  to  31  from  53>  among  retailers  to  73  from' 97, 
and  among  construction  contractors  to  21  from  35*  Eighteen  wholesalers  failed, 
against  17  in  the  week  ended  December  23, 

(Following  a  windy  and  promissory  speech  by  a  senator  who  had  just 
been  made  an  honorary  member  of  an  Indian  tribe,  a  brave  asked  — * 
"My  people  too  want  freedom  from  controls.  When  will  U.S.  govern- 
ment let  us  manage  reservation?" 

"A  good  question,  my  friend,  as  soon  as  you  have  reached  economic 
maturity."  The  Indian  countered  with  "What  standard  you  use  — 
same  as  for  government  in  debt  270  billion?") 

le  Wondered  When  They  Too  Would  Get  Tired  Of  Reading  —  Production  Was  115$  Cf 
Capacity 

New  York,  Jan.  4  (AP)  —  The' rated  annual  capacity  of  the  steel  industry  in 
the  United  States  for  1955  is  125,828,310  net  tons  of  ingots  and  steel  for  cast- 
ings, the  American  Iron  and  Steel  Institute' reported  yesterday. 

Highest  in  history,  the  new  total  is  1,497,900  more  than  the  capacity  a  year 
ago  which  totalled  124,330,410  net  tons. 
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The  blast  furnace  capacity  rose  by  1,969,710  tons  during  the  last  year  and 

as  of  January  1,  1955,  was  rated  at  83,971,100  annually.  The  coke  capacity  now 

is  rated  at  72,684,750  net  tons  a  year. 

The  new  weekly  steel  capacity  on  which  the  weekly  operating  rate  will  be 

based  starting  Monday  is  2,413,278  net  tons  compared  with  2,348,549  net  tons  at 

the  start  of  1954. 

(Time  and  development  has  not  yet  proven  the  extent  or  content  of  ore 
in  the  new  found  fields.  There  has  been  no  little  concern  about  our 
shortage  of  scrap  and  the  shipping  of  it  to  foreign  lands  in  the  trade 
journals.  Who  are  we  building  up  now  to  help  us  put  on  a  good  show?) 

U.S.  Sales  To  Reds  May  Aid  Canada 

Ottawa,  Dec.  16  (CP)  —  The  United  States'  decision  to  consider  selling  farm 
products  to  Iron  Curtain  countries  may  be  helpful  to  Canada,  a  federal  trade  of- 
ficial said  yesterday. 

He  was  commenting  on  a  New  York  dispatch  quoting  Ezra  Benson,  United  States 
agriculture  secretary,  as  saying  the  American  administration  is  considering  direct 
trade  of  some  farm  commodities  with  Iron  Curtain  countries. 

The  United  States  has  a  lot  of  surplus  food  and  Congress  has  authorized  the 
administration  to  dispose  of  §1,000,000,000  worth  of  the  surpluses  during  the  next 
three  years  by  the  acceptance  of  local  currencies.  Canada  demands  dollars  for  her 
exports. 

This  program  has  caused  some  fear' that  the  United  States  may  dump  her  sur- 
pluses in  Canada's  traditional  markets,  such  as  in  Europe, 

The  possibility  that  the  United  States  may  ship  some  of  the  surpluses  into 
Iron  Curtain  countries,  with  which  traditionally  Canada  does  not  do  much  trade, 
is  encouraging,  the  official  said. 

(Without  a  continental  concept  for  the  future  but  xvith  a  fast  buck  in 
sight  now,  what  sniping  at  each  other  is  done  I  Encouraging,  he  says. 
And  some  say  that  Technocracy  is  devoid  of  a  humanitarian  outlook.) 

Seems  That  Whoever  Is  Hungry  Enough  To  Do  Something  About  It  Is  A  Communist 

(Los  Angeles  Times,  Jan.  22)  —  Guatemala,  torn  last  year  by  a  revolution 
which  overturned  the  pro-Communist  government  of  Jacobo  Arbenz,  faces  a  Red- 
inspired  counterrevolution  at  any  time. 

That  was  the  warning  sounded  here  yesterday  by  Mrs.  Stella  Cheesman,  special 
attache  to  the  Guatemalan  Consul. 

"Guatemala  is  desperate  in  her  need  for  immediate  and  large-scale  financial 
aid  to  bolster  her  shattered  economy,"  Mrs.  Cheesman  said. 

"Unless  it  comes,  the  thousands  who  supported  President  Carlos  Castillo  Armas 
may  turn  against  him  because  of  the  country's  failing  economy," 

Mrs,  Cheesman,  whose  American  husband  aided  in  the  Armas  revolt  and  now  is 
director  of  national  railways  in  the  Central  American  country,  said  she  has  just 
returned  from  Guatemala  bearing  the  appeal  for  U.S.  support.  The  plea  for  Ameri- 
can funds  is  being  made  today  in  the  six  U.S.  cities  which  have  Guatemalan  dip- 
lomatic offices,  she  said.   .  .  . 

(The  appeal  and  reference  to  irrelevancy  of  efficiency  in  handling 
of  funds  bespeaks  a  'people  be  damned'  but  keep  us  in  power  attitude. 
United  Fruit  will  come  to  the  rescue  — price,  a  few  thousand  acres 
of  forest  to  be  denuded  for  banana  land,  and  in  7  years  depleted  soil 
and  gullied  barren  hills.) 
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Her  Majesty's  Realm  —  An  Inside  Job  Analysis 

Sunday  Times,  London  (Milwaukee  Journal,  Jan.  8)   —  Lord  Beaverbrook,  in  a 
foreword  to  the  annual  report  of  Beaverbrook  Newspapers,  Ltd.,  says: 

"Nearly  40  years  ago  I  set  out  on  this  newspaper  venture.  Looking  back  on 
our  labors,  we  all  of  us  know  that  we  have  been  well  rewarded  in  commercial  and 
financial  triumph. 

"For  me  the  joy  has  turned  to  ashes.  The  triumph  that  I  sought  was  a  united 
empire  bound  in  common  purpose  by  political  and  economic  ties,  Nov;,  after  four 
decades,  miserable  and  wretched  governments  —  Liberal,  Socialist  and  Troy  —  have 
brought  us  to  a  disintegrating  empire  with  a  ruthless  liquidation  of  imperial  in- 
terests. And  at  the  very  moment  of  our  degradation,  our  country  is  involved  in 
disastrous  commitments  in  Europe. 

"Our  cause  has  failed.  But  another  generation  may  yet  redeem  us." 

(Circumstances,  events  make  men  and  history.  Men  warp  or  bend  events 
to  some  apparent  gain  to  themselves  or  their  country  and  are  accredited 
with  being  the  makers  of  history.  Those  that  have  the  ability  to  per- 
ceive a  trend  then  become  famous  or  infamous.  The  point  is  that  there 
prevails  on  this  continent  a  set  of  circumstances  we  may  term  as  an 
industrial  society.   It  offers 'goods  and  services  in  such  plenty  as 
no  former  society  could  forsee,  nor  indeed  can  most  of  us,  so  involved 
in  our  outworn  ideas  of  scarcity,  Does  it  require  that  only  an  oldster  •  * 
like  Lord  Beaverbrook  sees  that  commercial  and  financial  triumphs  can- 
not cope  with  a  changed  world  of  new  gadgets  and  a  new  set  of  events?) 

Of  Course  Machines  Make  Jobs  I 

Washington,  Pa.  (Calgary  Herald,  Jan.  12)  (AP)  —  Jones  and  Laughlin  Steel 
Corporation  plans  to  lay  off  Feb,  1  half  of  the  1,600  miners  employed  at  its 
Vestaburg  No.  5  pit  at  nearby  Fredericktown. 

The  company  said  it  is  installing  new  "mole"  machines  capable  of  digging 
much  more  coal  with  six  men  manning  them  than  it  could  with  crews  of  17  and  18  men. 
(Not  an  isolated  application  but  a  recent  acceptance  of  a  new  technique, 
the  cumulative  impact  of  which  forces  a  recognition  of  the  problem  and 
demands  action  by  functional  operation  of  the  continent  or  some  counter- 
part of  Lord  Beaverbrook  will  be  saying  the  same  things  about  our  coun- 
try as  in  the  first  above  item.) 

Haywire  Makes  A  Tumbled  Mass  Conform  To  An  Orderly  Bundle 

Vancouver,  B.C.,  Dec.  17  (AP)  —  Did  you  ever  stop  to  wonder  how  a  big  city 
would  get  along  without  electricity? 

It  happened  last  night  during  the  dinner  rush  hour  in  this  metropolitan  area 
of  close  to  500,000  people.  A  transformer  blowout  set  up  a  chain  reaction  of 
trouble  that  knocked  out  all  electricity  for  nearly  three  hours. 
Here  are  some  of  the  things  that  followed: 

Crowded  stores  and  electric  trolleys  went  dark  and  dead.  Queues  were  lined 
up  block  after  block  for  stalled  busses.  Radio  stations  were  silent. 

One  traffic  jam  reached  back  two  miles.  Some  restaurants  locked  their  doors. 
Others  served  cold  cuts  by  candle  light. 

Elevators  were  caught  between  floors  and  riders  had  to  be  helped  out  through 
escape  hatches,   ,  ,  , 

(Well  did  you  ever  stop' to  wonder  about  the  sequence  of  events?  Not  from 
the  calamity  standpoint,  but  the  complete  dependence  we  place  on  those 
taken  for  granted  functions  that  are  orchestrated  to  precisionc  Were 
the  designers  working  for  pay  or  the  satisfaction  that  goes  with  achieve- 
ment  when  the  layout  was  limited  to  one  vulnerable  transformer?) 
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NUGGETS       FROM       THE       DESERT       PRESS:- 

We  read   that  Gen.  MacArthur  stunned  a  dinner   crowd:      "We  should  now  proclaim 
our  readiness   to  abolish  war   in  concert  with  the  great  powers   of  the  world."     What 
insight   comes   to  men  who  become  divorced  from  the  hurly-burly  of  active  participa- 
tion and   can  sit  down  and   think  events   over, 

U.S.   Economic  Report  A  Phoney  cays  Labor.      Brother,    the  list   is   longer  than 
that. 

The  lofty  level  of  public  and  private  borrowing   causes   some   concern  to   the 
bankers  and  businessmen.      Concern  that   is   that  the  notes  will  not  be  met0 

Mistrust  of  Washington  rising  among  Japanese  but  article  goes  on  —  This  does 
not  mean  that   they  are  going  Communist,    only  that  Japan  is  going  Japanese,,      The 
open  door  of  China   has   now  become  a  modern  one  way  street  —  Non-Asiatics   out. 

Same  Output  with   850,000  fewer  workers    in  November  last  calls   for  a  blast 
from  Labor,      The   trend  will   take   care   of   that  by  adding  zeros.     We   can  come   to   a 
standstill  but  most  probably  will  not.     Why  not  a  government  of  function  —  who 
needs  what,   when  and  where,    then  get   it. 

CONTINENTAL  HEADLINES 

State  Business  Failures  Rise   To  New  Level.    —  Hamilton  Spectator,   Jan.    3,    1955 
U.S.  Now  Says   Cotton  Surplus  Will  Mount,   Not  Fall,    This  Season. 

—  Wall  Street  Journal,   Dec.   23,    19 54 

'Disastrous  Break*    In  Wheat  Prices  Likely  Unless  Surplus  Disposed  Of  In  Orderly 
Way,    IW  Council  Told,  —  Saskatoon  Star  Phoenix, Dec. 16, 1954 

Milk  And  Egg  Output   In  November  Broke  Records  Set  Last  Year. 

—  Wall  Street  Journal,   Dec.    13,    1954 

U.S.   To  Resume  Buying  Dried  Eggs,   First  Such  Purchases    In  4  Years, 

—  Wall  Street  Journal,   Jan.   3,   1955 
Fascists  Demonstrate  At  Graziani's  Funeral, —  The  Albertan,   Jan.   14,   1955 

5,000,000  Pigs  Still  A  Glut   In  Declining  Market, 

—  Globe  &  Mail,   Dec.   13,    1954 

Sales  Decline   $200,000,000   In  10  Months,        —  Saskatoon  Star  Phoenix,   Decol3,1954 

C.I.O.    In  Red  In  Fiscal  1954  Despite  Increase  of  37,500  In  Its  Membership. 

—  Wall  Street  Journal,  Dec.   27,   1954 

Records  Fall  As  Power  Up  12  Per  Cent   In  Year. 

—  Hamilton  Spectator,   Dec,    30,    1954 
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COMMENTS  ON  THE  NEWS 
A  Conference  Designed  Not  To  Succeed 

Four  figureheads  of  state,  representing  two  great  nations  and  two  secondary 
nations,  met  in  conference  at  Geneva,  Switzerland,  to  demonstrate  to  the  world  the 
futility  of  expecting  great  decisions  from  'great'  men.  The  roles  of  Eden  and 
Faure  were  compatible  with  their  positions  as  two  extras  called  in  to  make  up  a 
foursome,  also  to  give  'Ike'  a  three-to-one  speaking  majority*  The  two  major 
participants,  Eisenhower  of  the  U.S.A.  and  Bulganin  of  the  U.S.S.R.,  were  in  posi- 
tions of  dominance  but,  obviously,  both  were  operating  under  instructions.  The 
utterances  of  Mr.  Eisenhower  had  certain  four-flushing  characteristics;  for,  they 
were  at  wide  variance  with  our  national  policy  and  behavior  with  respect  to  deeds, 
in  contrast  to  mere  words.  His  suggestion  that  Russia  'liberate'  certain  of  its 
national  states  was  no  more  suited  to  the  occasion  than  would  have  been  a  sugges- 
tion by  Eulganin  that  the  United  States  'liberate'  the  Confederate  States.  Further, 
his  recommendation  that  the  United  States  and  Russia  mutually  facilitate  spying  on 
each  other  has  deeper  implications  than  a  mere  slap-happy  gesture  made  to  gain  a 
'propaganda  advantage.'   It  was  an  indirect  admission  that  the  U„S,  has  been  unable 
to  keep  important  secrets  from  the  Russians  and  that  our  espionage  agencies  in 
Russia  have  been  unsuccessful  in  revealing  to  the  West  those  secrets  which  the 
Soviet  Union  regards  as  most  important  to  its  national  safety  and  welfare. 

Russia's  proposals  were  a  little  more  in  line  with  a  realistic  appraisal  of 
existing  circumstances  in  Europe,  as  seen  from  her  own  point  of  view.  But,  if  they 
were  carried  out,  the  probability  of  our  being  able  to  launch  a  fascist  Crusade 
in  Europe  would  be  greatly  reduced.  As  it  was,  tbe  Wall  Street  Stock  Market  became 
as  nervous  over  the  possibilities  of  a  declared  'peaceful  coexistence'  as  a  cat 
stranded  on  a  hot  tin  roof  with  a  porcupine.  However,  with  the  Conference  over 
and  no  concrete  decisions  made  in  favor  of  peace,  the  Market  began  to  breathe 
easier  and  prepared  to  resume  normal  operations. 

Nobody  Dares  To  Interrupt  The  Boom 

The  major  industries  of  America  were  preparing  (shall  we  say  hopefully?)  for 
a  prolonged  shutdown  this  summer.  With  the  labor  unions  threatening  to  strike  for 
higher  wages  and  other  benefits,  a  shutdown  looked  like  an  easy  probability.  But, 
with  big  business  prosperity  still  being  featured  in  the  propaganda  headlines,  no- 
body dared  to  take  decisive  action  that  could  be  construed  as  tampering  with  the 
boom.  No  doubt,  Republican  politics  brought  pressure  to  bear  on  the  big  industries 
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to  settle  with  Labor  at  any  cost,  since  the  boom  is  sorely  needed  to  carry  the 
elephant  across  the  19^6  election  barrier.  The  labor  leaders,  fearing  a  prolonged 
shutdown,  with  hardship  for  their  members  and  public  blame  for  collapsing  the  boom, 
settled  for  the  best  they  could  get  without  a  strike.  So  American  industry  con- 
tinues to  hum  merrily  along  and  surpluses  continue  to  pile  up. 

The  steel  industry  granted  a  raise  in  pay  to  its  employees  which  it  calculated 
would  increase  the  cost  of  steel  production  by  some  $3  per  ton.  So,  in  keeping 
with  usual  American  business  practices,  it  raised  the, base  price  of  steel  $7.50  a 
ton.  The  reason  given  for  the  excess  increase  was  the  need  for  more  money  to  expand 
and  modernize  the  steel  plants.  This  means  that  the  old,  obsolete,  high-labor-cost 
plants  will  be  scrapped  (even  faster  than  they  are  already  being  scrapped)  and  that 
the  new  and  late  model  plants  will  be  automated  to  the  fullest.  As  a  result,  steel 
producing  capacity  will  go  up  while  many  steel  workers  will  be  'released  to  fill  ;.  ; 
jobs  in  labor-shortage  areas  of  other  industries,'   (This  last  statement  is  a 
euphemism  for  'permanent  disemployment  by  the  steel  industry.') 

More  Wheat  For  More  People 

The  wheat  export  nations  of  the  world  are  piling  up  bigger  and  bigger  wheat 
surpluses  and  more  of  the  former  wheat  import  nations  are  approaching  self-suffi- 
ciency in  wheat.  At  the  same  time  that  more  acres  of  land  are  being  planted  to 
wheat,  new  genotypes  of  wheat  are  being  developed  which  produce  greater  yields  per 
acre;  and  this  trend  is  furthered  still  more  by  expanding  use  of  commercial  ferti- 
lizers. Even  India  is  producing  nearly  enough  wheat  for  its  own  use. 

The  United  States  has  attempted  to  dump  some  of  its  stockpile  of  wheat  abroad, 
only  to  stir  up  hornets  nests  of  protest  from  wheat  merchants  in  other  parts  of  the 
world  where  scarcity  values  were  in  danger  of  being  depressed  by  our  gratuities, 
America,  whose  chief  ideology  is  that  of  business  enterprise,  cannot  afford  to 
sabotage  business  enterprise  in  other  parts  of  the  world  —  not  even  to  increase 
living  costs  for  its  own  people  at  home. 

If  it  were  not  for  the  Price  System,  most  of  the  major  food  problems  of  the 
world  could  be  handled.  The  worst  troubles  come  from  the  Price  System  'necessity' 
of  destroying  'surpluses*  in  some  places  while  extreme  scarcities  exist  in  other 
places.  As  always  under  the  Price  System,  business  profits  must  be  given  priority 
over  human  needs.  However,  food  production  is  not  the  world's  number  one  problem- 
The  demand  for  non-replaceable' resources  is  rapidly  becoming  more  urgent  than  the 
demand  for  food.  For  instance,  the  petroleum  problem  will  become  'unsolvable'  long 
before  the  wheat  problem. 

Traffic  Problems  Bother  Big  City  Officials 

New  York  City  officials  are  complaining  about  the  traffic  situation.  It 
appears  that,  since  subway  and  bus  fares  were  hiked  from  a  nickel  a  ride  to  fifteen 
cents,  too  many  people  are  driving  their  cars  into  the  city  and  too  few  people  are 
riding  the  public  conveyances.  This  is  creating  a  traffic  jam  as  well  as  a  deficit 
in  public  transportation  revenue.  The  only  off icial  'solution*  proposed  so  far  is 
a  raise  in  fares  to  20/,  Then,  it  logically  follows,  fewer  people  would  ride  the 
public  conveyances  while  still  more  people  would  be  induced  to  drive  their  cars 
into  the  city,  and  the  traffic  problem  would  get  worse. 

Technocracy  advises  that  the  fares  be  abolished  altogether  and  the  public 
transportation  system  in  the  city  be  run  as  a  public  service.  This  would  reduce 
the  cost  of  operating  the  system  by  more  than  half,  since  it  would  do  away  with  all 
employees  and  equipment  involved  in  selling  tokens  and  handling  the  take.  It  would 
result  in  a  higher  load  factor  on  the  public  transportation  system  and  reduce  the 
automobile  traffic  problem.  But  only  the  public  would  be  benefited;  and,  insofar 
as  city  politics  and  business  is  concerned,  'the  public  be  damned,' 
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The  New  York  Times,  which  prints  all  the  news  that  fits,  featured  on  the 
front  page  the  proposal  to  raise  fares  to  20?;  but  our  proposal  for  abolishing 
fares  altogether  was  honored  with  a  rejection  slip  by  return  mail. 

—  Techno  Critic 

He  Knows  We  Haven't  Had  Clear  Thinking 

Hamilton  Spectator,  June  20,  1955  —  Clear  thinking  is  the  only  hope  for 
"survival  for  the  human  race,"  Dr.  Brock  Chisholm,  of  Victoria,  told  an  atoms-for- 
peace  forum  at  the  Waldorf  Astoria  Hotel  last  night. 

"A  lot  of  people  are  going  to  have  to  do  a  lot  of  clear  and  original  thinking 
during  the  next  few  years  if  there  is  to  be  a  reasonable  hope  of  survival  for  the 
human  race,"  the  former  secretary-general  of  the  World  Health  Organization  told  a 
distinguished  group  of  atomic,  political  and  social  scientists. 

"If  that  thinking  is  going  to  be  done  it  will  have  to  be  undertaken  by  people 
relatively  free  of  certainties  found  in  loyalties  to  past  and  present  patterns." 
Chisholm  said  many  new  realities  must  be  facedU  All  the  implications  of'H- 
bombs,  biological  warfare,  atomic  energy,  inadequacy  and  obsolescence  of  many, 
perhaps  of  most  political,  administrative,  legislative,  financial  and  business  in- 
stitutions and  methods  will  have  to  be  thought  through,  if  the  world  would  avoid 
chaos  and  even  racial  suicide,  he  said. 

"To  say  that  re-thinking  toward  new  attitudes  appropriate  for  such  a  greatly 
changed  world  will  have  to  be  done  by  people  relatively  free  of  fixed  loyalties 
does  not  mean  that  rebels,  as  such,  are  needed  although  some  martyrdom  may  well  be 
inevitable. 

"Whoever  will  suggest  the  kinds  of  drastic  changes  that  will  be  needed  will 
be  condemned  by  those  of  fixed  faiths  as  iconoclast,  heretic,  or  whatever  terms  of 
childish  name-calling  may  happen  to  be  popular  locally.  Communist  and  subversive 
labels  will  undoubtedly  be  used. 

"What  is  needed  is  people  who  are  not  impressed  by  who  said  or  wrote  what, 
but  by  sensible  thought  appropriate  to  present  situations,  whatever  the  source." 

Chisholm  noted  that  in  recent  years  many  experts  in  technical  fields  have 
broken  away  from  past  technical  orthodoxies  in  attempts  to  adjust  to  the  changed 
pressures  and  requirements. 

But  the  politicians,  as  always,  were  far  behind  and  would  change  only  when 
and  to  the  degree  they  are  pushed  by  popular  opinion. 

(Men  have  an  aversion  to  new  ideas.  The  acceptance  of  a  new  one 
automatically  and  none  to  subtly  suggest  that  the  preceding  ones 
were  in  error.  This  offends  their  ego.  But  other  nations  have  ' 
risen  to  preeminence,  power  and  historical  glory.  By  the  record, 
they  projected  into  perpetuity  those  patterns  and  loyalties  — 
"when  falls  the  Colliseum,  Rome  will  fall,  when  Rome  falls  the 
world."  Are  we  different  or  have  our  fixations  of  social  ideas 
and  processes  become  infallible?) 

The  Third  Time  Is  The  Charm  (Or  The  Start) 

Greenville  News,  June  22,  1955  —  General  Motors,  safely  past  a  contract 
crisis  which  threatened  to  produce  a  company-wide  strike,  announced  today  a  half- 
billion  dollar  expansion  program  to  keep  pace  with  the  booming  car  and  truck  market, 

GM  President  Harlow  H.  Curtice  announced  the  sweeping  build-up  less  than  24 
hours  after  the  end  of  the  last  of  a  series  of  wildcat  strikes  which  has  hobbled 
GM  since' it  signed  a  new  three-year  contract  with  the  CIO  United  Auto  Workers  10 
days  ago* 

It  was  GM's  third  huge  expansion  program  in  the  past  18  months.  It  brought 
to  2  billion  dollars  the  total  amount  the  world's  biggest  manufacturing  firm  ear- 
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marked  for  expansion  since  January,  1954» 

Curtice  said  the  newly  announced  program  was  needed  "to  meet  the  needs  of  an 
expanding  market,"  He  said  the  money  would  go  for  new  machine  tools,  presses  and 
other  facilities,  and  the  building  of  6,300,000  square  feet  of  additional  floor 
space  in  plants  across  the  country. 

Curtice  said  the  new  program  "is  being  undertaken  at  this  time  to  assure  Gen- 
eral Motors  adequate  capacity  to  enable  us  to  keep  pace  with  the  normal  growth  of 
the  market  as  we  appraise  it  for  the  future," 

Ward's  reports,  the  auto  industry's  statistical  agency,  said  this  year's 
American  car  production  is  well  on  the  way  to  breaking  the  all-time  record  of 
6,674,933  units  turned  out  during  the  banner  year  1950,  Curtice  said  the  industry 
as  a  whole  was  "enjoying  its  best  year  in  history,"  •  •  • 

(An  assignment  to  determine  how  many  men  could  be  withdrawn  from  our 
industrial  economy,  to  build  an  army  for  WWI,  without  disrupting  it 
much;  an  anxious  appeal  followed  for  an  answer  how  to  put  4  million 
of  them  back  in  it  without  greater  disruption  to  the  resultant  indus- 
trial accelearation  so  intrigued  12  or  15  scientitst  and  engineers, 
that  they  extended  the  survey  of  our  American  economy,) 

Makes  No  Difference  How  Our  Forefathers  Would  Have  Viewed  The  Transition,  It 
Has  Come  To  Pass 

Greenville  News,  July  1,  1955  —  Of  all  the  trends  toward  giantism  ia  our 
land,  none  is  more  startling,  none  is  more  revolutionary  —  and  yet  none  is  so 
underplayed  —  as  the  trend  toward  giantism  in  farming. 

The  little  family  farm  —  so  deep  a  part  of  our  tradition  —  is  fast  disap- 
pearing from  the  American  scene.  The  rugged  farm '"individualist"  «**  so  much  a  part 
of  our  folklore  —  now  exists  mostly  in  our  minds • 

Look  around  you.  Drive  through  the  rich  farm  lands  in  almost  any  area  in  our 
country.  See  for  yourself. 

In  place  of  the  small  farm  which  was  dominant  until  recent  years,  you  will 
see  huge  farming  operations  often  covering  thousands  of  acres  and  more  akin  to  "in- 
dustrial" than  agricultural  organizations#  •  •  • 

This  is  the  trend  and  it's  still  in  its  infancy,  insists  every  private  author- 
ity I've  checked.  This  is  the  fundamental  solution "to  the  "farm  problem,"  empha- 
sizes every  Washington  official  I've' queried,  ,  •  . 

In  1920,  there  were  about  3,500,000  farms  of  10  to  99  acres.  Today,  there  are 
only  about  2^500,000  —  a  drop  of  a  full  million. 

In  1920,  there  were  67,000  farms  of  1,000  acres  or  more,  accounting  for  23 
per  cent  of  all  the  land  being  farmed.  Today,  there  are  over  131,000  farms  in  this 
giant  class,  accounting  for  more  than  42  per  cent  of  the  millions  of  acres  being 
farmed. 

In  1920,  the  average  size  of  the  American  farm  was  148  acres.  Today,  the  aver- 
age size  is  up  to  a  whopping  215  acres. 

And  while  the  total  output  of  our  farms  has  skyrocketed  in  these  years,  the 
number' of  people  working  on  farms  has  slumped.  While  our  total  population  has 
soared,  the  percentage  of  Americans  devoting  themselves  to  farming  has  dwindled 
steadily. 

Why  has  this  happened  and  why  is  it  continuing? 

It  is  happening  because  in  today's  society  most  small  farmers  simply  haven't 
been  able  to  produce  enough,  efficiently  enough,  to  show  a  profit  —  even  with  the 
Government's  price  supports. 

Simultaneously,  though,  the  big  farmer  has  had  an  increasingly  tremendous 
advantage  due  to  his  ability  to  finance  mechanization  of  his  farms,  to  turn  every 
scientific  discovery  to  his  own  use,  to  hire  and  get  the  most  out  of  top  profes* 
sional  farm  manager. 

It  is  happening  because  under  our  farm  price  support  laws  the  largest  benefits 
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have  gone  to  the  giant  operators  rather  than  the  small.  Designed  to  help  the  little 
man,  they've  made  millionaires  out  of  the  big.   In  the  words  of  Agriculture  Secre- 
tary Benson  himself:   "For  every  dollar  that  comes  to  (the  small  farmer)  many  more 
dollars  come  to  the  big  operator, "and  the  competitive  advantage  of  the  larger  oper- 
ator is  thereby  increased."   ... 

(A  startling  circumstance  became  obvious:  Productive  output  did  not 
conform  to  the  previous  pattern  of  the' increase  being  in  direct  propor- 
tion to  the  number  of  people  employed,  but  varied  inversly  as  energy, 
extraneous  to  muscle  power,  was  employed.) 

Seems  To  Be  A  Gap  Between  Their  Objective'  And  Their  Optimism 

Globe  &  Mail,  May  17,  1955  —  The  General  Electric  Company's  new  multi-million- 
dollar  headquarters  plant  for  manufacturing  "automation"  equipment  to  serve  modern 
industrial  processes  has  been  opened  here. 

The  subject' of  industrial  "automation",  with  particular  reference  to  its  like- 
ly social  impact,  has  occasioned  controversy  in  recent  months  among  management  and 
labor  spokesmen. 

Company  officials  said  the  installation  here  was  constructed  specifically  to 
meet  the  growing  demand  for  automatic,  work-d ispla c ing  electronic  devices  used  on 
modern  mechanized  production  lines. 

They  also  announced  that  plans  for  future  plant  expansion  were  underway  be- 
cause of  indications  that  the  demand  for  electronic  controls  of  this  type  probably 
would  double  by  19 6l  and  triple  by  19 65. 

Dr.  L,  T.  Rader,  general  manager  of  the  company's  specialty  control  department, 
and  George  E.  Burens,  company  vice-president  and  general  manager  of  the  switchgear 
and  control  department,  jointly  emphasized  the  long-range  optimism  of  industrial 
leaders  that  the  trend  toward  "automation"  would  produce  a  stronger  economy  with 
more  jobs  and  greater  prosperity. 

Not  long  ago  automatic  assembly  lines  needed  human  attention  to  produce  effi- 
ciently, but  new  electronic  devices  now  automatically  detect  and  replace  worn  parts 
and  correct  mistakes,  control  production  and  co-ordinate  intricate  machinery  in 
less  time  than  it  takes  a  worker  to  see  a  red  light  and  push  a  button. 

The  Waynesboro  facil ity  will  turn  out  such  products  as  the  punched  card  con- 
trol for  automatic  operation  of  machine  tools,  electronic  motor  controls  and  thumb- 
size  relays  for  aircraft  electrical  systems.  All  of  these  are  vital  components  of 
high-speed  production  lines.  .  .  . 

A  second  General  Electric  plant,  which  will  be  headquarters  for  the  company's 
industry  control  department,  is  now  under  construction  in  Roanoke  County,  near 
Salem,  Va.   It  is  scheduled  for  completion  early  in  1956. 

The  two  Virginia  facilities  and  a  plant  scheduled  for  construction  next  year 
in  South  Carolina  will  bring  "to  15  the  number  of  General  Electric  plants  established 
in  the  South  in  recent  years."  The  company  also  has  some  15  offices  and  distribution 
centers  in  10  southern  states.  .  .  . 

"Industry  has  conformed  to  the  new  condition  by  fantastic  appropria- 
tions for  research  and  a  vast  program  of  expansion  of  plants  and  equip- 
ment. Gigantism  of  operation  is  the  resultant,  forcing  the  coinage  of 
the  new  word  automation.  This  inverse  proportionality  makes  a  mockery 
of  the  fallacious  slogan  'workers  unite,'1  it  reduces  to  puny  insignifi- 
cance labor's  efforts  to  arrive  at  a  guaranteed  annual  wage.   It  reveals 
the  criminality  of  price-setting  (price-fixing)  and  the  legalized  re- 
striction of  growing  crops  or  production.) 

One  Man's  Poison  Is  Another's  Meat,  But  It  Accelerates  The  Trend 

Sam  Dawson,  Greenville  Piedmont,  June  27,  1955  —  Labor's  gains  this  year  in 
wages  ana  fringe  benefits  is  a  boon  to  the  machinery  and  toolmakers.  The  constx'uc- 
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tion  industry  also  looks  for  a  new  round  of  factory  building. 

The  reason  is:  as  labor  costs  climb,  industry  seeks  ways  to  cut  costs.  One 
way  is  to  weed  out  present  inefficiencies.  Another  is  to  build  new,  more  efficient 
plants  or  install  automatic  machinery. 

That  is  why  the  auto  industry  one  week  signs  costly  agreements  with  the  union 
and  the  next  week  announces  costly  construction  plans. 

There  are  other  reasons,  of  course.  The  Big  Three  auto  makers  believe  the 
American  public  is  going  to  buy  a  lot  of  cars  in  coming  years. 

To  cut  labor  costs,  however,  is  one  of  the  prime  reasons.  The  new  plants  and 
the  new  machines  will  enable  them  to  turn  out  more  products  per  man  hour.  This  goes 
by  the  term  "increased  productivity."   •  •  . 

In  announcing  its  new  500-mill ion-dollar  expansion  program,  General  Motors 
stresses  that  "the  major  portion  of  the  expenditures  will  be  for  new  machine  tools, 
presses  and  other  facilities."  This  will  bring  to  a  total  of  four  billion  dollars 
the  amount  GM  has  spent  on  plant  space  and  new  equipment  since  the  end  of  World  War 
II. 

Ford  has  a  similar  spending  plan.  Its  postwar  total  comes  to  almost  2^  billion 
dollars.  And  there  are  reports  that  further  spending  is  to  be  announced  shortly. 

Chrysler  has  spent  500  million  dollars  for  modernization  and  has  an  additional 
120  million  dollar  program  now  under  way.  Executives  say,  "We  are  constantly  im- 
proving plant  and  equipment."  ... 

(It  reduces  to  futility  the  continuation  of  the  concept  that  work, 
as  such,  or  the  added  wage 'of  wives,  can  jbuy  the  products  of  a  schematic 
process  of  a  new  abundance.  We  have  never  envisioned,  nor  can  we  see, 
a  saturation  point  of  machines.  Moreover,  the  unequal  distribution 
of  metals  and  resources  of  the  world,  with  the  predominance  of  them 
here,  makes  it  possible  and  mandator}?-  that  this  continent  continue  to 
make  more  things  for  more  people.) 

A  Surplus  Condition  Is  Breaking  The  'Ground  Rules'  Of  Territorial  Monopoly  And 
Price-setting 

Wall  Street  Journal,  July  7,  1955  —  New  car  dealers  urged  Congress  to  enact 
legislation  to  help  protect  them  against  bootlegging  of  automobiles,  A  parade  of 
witnesses  from  the  National  Automobile  Dealers  Association  went  before  a  House  Com- 
merce subcommittee  to  urge  favorable  action  on  three  bills,'  Fred  J.  Bell,  N.A.D.A, 
vice  president,  said  the  dealers  were  not  seeking  a  subsidy,  or  a  guaranteed  annual 
profit,  but  "only  basic  ground  rules"  that  will  prevent  abuses.  Several  phases  of 
the  proposed  measures  were  attacked  by  the  Federal  Trade  Commission,  and  the  Com- 
merce and  Justice  Departments. 

(Idealistic?  That  word  has  ever  supposed  to  be  an  effective  slap-down 
for  each  and  all  of  man's  innovations  though  they  have  later  been  ac- 
cepted as  quite  commonplace.  Our  term  for  idealism  is  the  thought 
conclusion  as  often  expressed  —  'whatever-is-is  best,'  invoking  a 
finality  clothed  in  respect  if  not  in  reverence.  Nor  do  we  go  along 
with  the  'ideal  economy'  as  stated  by  Paul  Hoffman  when  prexy  of 
N.A.M.  —  that  there  by  5  to  6  million  unemployed.  We  insist  that 
people  are  the  prime  resource  of  any  area  and  are  the  sole  raison 
d'etre  for  its  governance.) 

Well,  Who  Is  Going  To  Pay  For  The  Labor-saving  Gadgets  They  Have  Hocked  Themselves 
To  Get? 

Hamilton  Spectator,  May  16,  1955  —  Wives  working' in  jobs  are  being  surveyed 
by  the  women's  bureau  of  the  Federal  Labour  Department, 

Purpose  of  the  survey,  first  major  project  undertaken  by  the  bureau,  is  to 
collect  information  on  the  problems  of  married  women  workers. 


There  are  now  about  435*000  married  women  gainfully  employed  in  Canada  —  one- 
third  of  the  entire  feminine  labour  force,  says  Marion  Royce,  head  of  the  women's 
bureau, 

'  In  the  decade  from  1941  to  1951»  their  numbers  quadrupled  and  still  are  increas- 
ing j  she  says*  Working  wives  are  obviously  here  to  stay  but  not  much  accurate  in- 
formation is  available  on  why  they  work  and  how  they  manage  to  run  homes  as  well,,.* 

Among  factors  which  appear  to  put  married  women  on  the  labour  market  are  the 
high  cost  of  housing  or  the  desire  to  earn  a  down  payment  on  a  home,  she  says.  In 
some  cases,  families  have  come  to  rely  on  a  double  income  to  keep  up  their  standard 
of  living,  .  f  , 

(Do  Technocrats  think  that  everything  is  wrong?  Not  at' all,  but  we  do 
seem  to  have  a  deal  of  backing  on  that  score  from  staid,  loyal  Republi- 
can ex-president  Hoover,  Perhaps  being  no  longer  motivated  by  or  em- 
broiled in  partisanship,  his  'sideline  position  permits  a  wider  view. 
What  we  do  say  is  that  the  present  way  of  distributing  goods  and  serv- 
ices by  an  evaluation  of  scarcity  is  incompatible  with  the  potentials 
of  the  high  energy  consuming  industrialism  that  has  developed  on  this 
continent,) 

Undampened  Oscillations  Are  Usually  Self  Incited 

Hamilton  Spectator,  June  7>  1955  —  The  conservative  element  in  Wall  Street 
for  a  long  time  has  been  worried  over  a  growing  belief  that  government  can  pull 
levers  to  prevent  recessions  and  depressions; 

Today  Harry  fi.  Comer,  analyst  for  Paine,  Webber,  Jackson  and  Curtis,  put  that 
fear  into  writing. 

He  said  the  Washington  business-cycle  policies  have  worked  too  well,  and  that 
government  officials  who  worked  diligently  to  create  public  confidence  and  turn  the 
business  trend  up  after  a  dip,  now  realize  a  fundamental  error  in  any  such  program, 

"They  admit,"  he  says,  "it  is  dangerous  to  the  future  of  the  free  enterprise 
system  to  have  the  public  believe  that  the  business  cycle  has  been  conquered 
that  no  matter  what  happens  Washington  can  be  counted  on  to  bail  us  all  out, 

"Washington  now  realizes  that  the  instilling  of  too  much  confidence  not  only 
fans  the  fires' of  speculation  but  also  sows  the  seeds  of  future  depression," 

Right  now,  Comer  finds,  the  perplexing  problem  facing  the  Washington  managers 
is  how  to  dampen  speculative  enthusiasm  without  upsetting  prosperity  —  how  to  dis- 
courage speculators  yet  at  the  same  time  keep  the  confidence  of  business  men  and 
consumers  high  enough  to  maintain  production  and  employment  on  a  reasonably  even 
keel. 

The  First  National  City  Bank  of  New  York,  long  an  advocate  of  looking  for 
troublesome  spots  so  that  business  men  can  adjust  their  planning  to  avoid  trouble, 
has  taken  another  look  for  soft  spots  in  the  economy. 

It  finds  a  lot  of  things  that  could  be  soft  spots  such  as  declining  farm  in- 
comes, the  coming  downturn  in  automobile  sales  and  possibly  also  in  housing,  the 
rapid  expansion  of  consumer  debt,  and  the  failure  of  employment  to  keep  pace  with 
production, 

"All  are  legitimate  causes  of  concern,  providing  sound  reasons  for  expecting 
moderation  of  the  upswing,"  the  bank  says,  "and  it  is  good  to  keep  them  in  mind  to 
offset  the  optimism  generated  by  other  aspeots  of  the  economy." 

The  bank  adds  that  none  of  these  weaknesses  appear  sufficiently  strong  to  cast 
gloom  over  the  prospects  for  the  second  half  year.  The  year '1955  appears  to  be 
headed  into  the  biggest  year  for  the  economy,  the  bank  finds, 

(Automation  —  the  application  of  the  principle  of  feed-back  of  the 
information  bhat  an  operation  has  been  completed  and  that  others 
are  to  follow  in  functional  sequence  is  yet  to  be  paralleled  in 
thinking  habits  and  behaviors.  By  narrating  the  picture  as  given  by 
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a  few  clips  from  the  nation's  press  this  month,   we  have  been  enabled 
to  ansxver  some  hang-fire  questions  too.     May  we  remind:     your  citizen- 
ship includes  at  one  and  the  same  time  a  privilege,  an  opportunity  and 
an  obligation  to  better  know  present  operating  characteristics,    it  is 
imperative  that  you  realize  that  your  country  has  a  rendezvous  with 
'    ■  destiny.) 

CONTINENTAL       HEADLINES- 

Wartime  Austerity  Threatens  Britain.       —  The  Alb er tan-Calgary,   June,   1955 
Meat  Eaters  Never  Found  It  So  Good.         —  Chicago  Tribune,   June  11,   1955 

Supply  Shortages  Haunt  Bigger  U.S.  Producers. 

*~  Hamilton  Spectator,  May  21,  1955 

Urges  Canada  Refrain  From  Following  U.S.  On  Food  Disposal  Plan. 

.     —  Hamilton  Spectator,  May  24,   1955 

Machine  Sorts  15,000  Letters   In  Hour.     — Hamilton  Spectator,   June   7>   1955 

U.S.  Signs  Pact  To  Equip  and  Train  500,000-Man  West  German  Army.      • 

—  Cleveland  Press,   June  30,   1955 

Detroit  Plans  for  1957  Radical  Design  Changes. 

—  Hamilton  Spectator,  June  12,  1955 

Easy  Credit  Buying  And  Borrowing  Is  A  Worry. 

—  Greenville  News,  July  6,  1955 

Economic  Research  Bureau  Gets  $1,250,000  Ford  Grant, 

—  Globe  &  Mail,  June  15,  D  955 

Hoover  Claims  U»S.  Wasting  Billions  On  Government  Land. 

—r  Hamilton  Spectator,  June  13,  1955 

Jobless  Plague  Japan  Despite  High  Output. 

—  The  Calgary  Herald,  June  30,  1955 

Vote  Slows  Adenauer  Arms  Plan.  m        _  — .Cleveland  Press,  June  29,  1955 

Farm  Products  Income  Drops  By  §34-, 200, 000. 

—  Saskatoon  Star-Phoenix,  June  24,  1955 

Urges  U.S.  Government  Help  Private  Eusiness. 

■  -  —  Hamilton  Spectator,  May  17,  1955 

Farmers  Vote  To  Keep  U.S.  Wheat  Restrictions. 

—  Hamilton  Spectator,  June  27,  1955 
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